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THE FINANCIAL WORLD 


IS THIS THE TIME TO SPECULATE. 


Wherein It Is Pointed Out that Courage and Daring Are 
Essential to Success—Dangers to Be Avoided—The 
Risks. 


The American public, from Maine to California, is in 
a mood to speculate—nay, it is speculating. The people 
are bulls on the future and the pessimists are in a min- 
ority, decidedly. There are real estate speculators who 
are buying land for a rise, many are going into new busi- 
nesses and speculating on a big future in that particular 
line, and obviously there is enormous speculation in stocks, 
both on and off the numerous Stock Exchanges through- 
out the country, particularly the New York Stock Ex- 
change. 

The prices of farm lands in some sections of the country 
have risen 400 and 600 per cent. since 1914 when the war 
began and there is price inflation in every direction; the 
circulating medium has fully doubled. The Clearing 
House returns for the entire country for the week ended 
July 19 totaled in round figures $9,005,742,409, against 
$6,764,874,692 in the same week in 1918, a gain of 33.1 per 
cent. Taking a typical week in the pre-war period we 
find the total clearing hoyse exchanges for the entire 
country for the week ended Feb. 3, 1914 to have been only 
$3;776,642,783; $3.279,145,910 in the same week in 1915; 
$4,679,500,049 in 1916; $5,856,886,060 in 1917, and $6,108,- 
655,771 in 1918. For the same week this year the ex- 
changes for the entire country were $7,206,051,911. Thus 
both in peace and war times the commercial and financial 
activity of America was never in the entire period exceeded 
by the volume of exchanges of the present time. All this 
goes to prove the fact that the present overturn is un- 
precedented in volume and much of it is due to specula- 
tion. There is great activity everywhere and the pace is 
showing no sign of relaxation anywhere. 

The present writer is not going to discuss the merits 
and morals of speculation, but, leaving that to others, 
purposes to endeavor to give a few hints that may be 
helpful to those who speculate or intend to speculate. 
Our examination will have to do with speculation in se- 
curities, since it is securities in which the great majorty 
of the readers of The Financial World are interested. 
Stock speculation is no more dangerous nor less hazard- 
ous than.any other kind of speculation—real estate, cotton, 
grain, attempts to discount the future of the dry goods 
trade, lumber business or brick manufacturing. All have 
their hazards and give rewards or inflict losses on those 
who participate. ; 

The present speculation in Wall Street securities is 
called by the professionals and economists “a major move- 
ment.” That is, a major disturbance in the world has 
brought about a major dislocation and change in world 
conditions and set for its goal a major change for the 
better throughout the world. It is like that which follows 
a great fire in a great commercial city—destroys the bulk 
of it. The new city which arises is a vast improvement on 
the old and modern and bigger buildings, all vastly su- 
perior to the old, arise as a Phenix out of the ashes. 
“Major movements,” either in rebuilding great cities or 
rebuilding the civilized world, cover a long period of time. 
Chicago, Baltimore, Boston and San Francisco, after being 
swept by great fires, were not rebuilt in a day. Enormous 
speculation in building and real estate accompanied the 
enlargement into the greater place to which they were 
destined, and the period lasted for years. It will be more 
obviously so with the rebuilding of our present civilization 
after the Great War. 


Assuming, therefore, that we are in a “major movement” 
in security prices, is it not also a correct assumption that 
it will take years before the great rebuilding process 
can be accomplished and that we are therefore only on the 
threshold of the movement? Most authorities concede 
this, those who are willing to accept the réasoning of a 
“major movement” in part only, making the reservation 
that there will be intermediary periods of disturbance and 
reaction, which will be so sharp and frequent as té.create 
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doubts on each downward swing as to the movement 
going higher. These views should be given careful con. 
sideration by the stock speculator and instill a reasonable 
caution. Courage and patience are essential in stock spec. 
ulation, however, and he should not run at the advent of 
the first gust of adverse speculative breeze. Being in g 
“major movement,” he should expect broad reactions and 
therefore he should protect himself accordingly. Such 
protection can be exercised only by a firm decision never 
to overtrade. 


The speculator should study the range of prices, think 
of actual, intrinsic values as well as prospective and spec- 
ulative values; just how long the inflation is likely to last; 
look over the earnings over a period of years, and last, 
but not least, be prepared for reactions and to take up his 
stocks by payment in full if the market should go against 
him. 

‘At present there is developing a spirit of caution with 
respect to the immediate future and that, we think, is 
justified. One who wishes to speculate, in our opinion, 
should not do so if to lose would embarrass him finan- 
cially. In other words, do not undertake to risk your 
surplus funds unless you can afford the loss should the 
market turn in the wrong direction. Investment funds— 
that is, money derived from income-producing securities 
of a non-speculative character—should be pt back into 
good investments, or if one has business pro.its he would 
like to hazard in a stock speculation, not more than 25 
per cent. of it should be so hazarded. Purchases should 
be made only on reactions if the security one is inter- 
ested in has had a big and prolonged advance, especially 
a security that has lately had a very rapid upward move- 
ment. Frequently such rapid movements in a stock mark 
the culmination in the rise of such a stock. 


The Financial World believes in the future of a bigger 
and a greater America. The country is young, realizes its 
strength, and is destined to play the leading role in the 
difficult and hard job of world reconstruction. The prob- 
lems are big ones and the solution of every one of them 
cannot be discounted all at once. A period of years of 
careful husbanding of the world’s energies must be cov- 


ered first. 
* * * 


BUTTE & SUPERIOR LOSES SUIT. 

The Minerals Separation Co., Ltd., has won a decision 
in the lower Federal Courts against the Butte & Superior 
Co., which acts as injunction against the use of the oil 
flotation process by the defendant company. The Min- 
erals Separation Co. will be able to collect royalties on the 
use of its patented process, not only from the Butte & 
Superior, but all other users of the process. The decision 
cost the Butte & Superior stock about 8 points at one 
session of the Stock Exchange, but selling quickly sub- 
sided. The decision is final as it was simply in conformity 
with a decision of the U. S. Supreme Court ordering the 
lower court to enter the decree. Counsel for Butte & Su- 
perior maintain that by an alteration of the oil flotation 
process the Butte Company will still be able to continue 
the use of the process without infringing on the rights of 
the Minerals Separation Co. 


* * * 
FREEPORT TEXAS REACTS. 


This stock is one of the several recently listed securi- 


ties and it has held well its recent advance. The company 
is a producer of sulphur and its by-products, and with 
other large producing companies in this country has the 
sulphur market in the United States free from foreign 


‘competition owing to the demoralization of the Italian 


sulphur production during the war. A dividend of $2 a 
share was declared at the last meeting of the directors 
and the market has apparently assumed that this is a 
quarterly dividend and will be continued. A speculative 
pool has been picking up the stock on the assumption that 
it would be able to sell the shares at a considerably higher 
price owing to the public’s efforts to find stock which had 
not been boomed beyond reason and still gave a large 
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Mexican Petroleum—Pan-American Petroleum 


Have Made Headway in Europe Through the Visit There of 
Company’s President—Pan-American Petroleum to Gain to a 


Large Extent Through New 


By J. W. 


and the Pan-American Petroleum & Transport 
Company have recently commanded renewed 
attention because of the arrangement which has been 
made for marketing the Mexican Petroleum Company’s 
product in Europe. 
Notwithstanding rumors that the Royal Dutch or other 


T HE securities of the Mexican Petroleum Company 


companies would secure the 
fuel oil business of the big 
British steamship lines, the 
Doheny companies have ap- 


parently closed a deal of the 
greatest importance whereby the 
leading British shipping inter- 
ests have agreed to take Mexi- 
can Petroleum’s products in 
laree quantities over a long 
period of years. This arrange- 
ment is similar to that which 
was practically concluded about 
the time the war broke out but 
which never went into effect 
owing to war conditions. 

For the purpose of carrying 
out these plans a new company 
has been organized in England 
known as the British Mexican 
Petroleum Co. with a paid-up 
initial capital of $2,000,000. One 
half of the capital of the new 
company will be supplied by the 
sritish shipping interests and 
the other half by the Pan-Amer- 
ican Company. It is announced 
that the contract between the 
new company and the Mexican 
Petroleum Co. runs for a min- 
imum of 20 years and requires 
an annual purchase of several mil- 
lion barrels of oil and gasoline. 
The company is to own a fleet of 
tankships and will own tank farms at important shipping 
points. The British directors of the company represent the 
shipbuilding firm of Harland & Wolff, the International Mer- 
cantile Marine Co., the Cunard Steamship Co., the United 
Baltic Co. and Andrew Weir & Co., large operators of ships. 


New Arrangement Advantageous. 4 
This new arrangement is of advantage to the Mexican 


Petroleum Company in that it furnishes that company 
with a large market for its product in the immediate 
future and assures the company of an increasing demand 
for its oil over a period of years. No company is better 
qualified to fill such an important contract than Mexican 





E. L. Doheny, President of Mexican and 
Pan-American Petroleum 


Contracts Acquired Abroad 


Smallwood 


Petroleum. The company practically since its formation 
has always had a larger supply of oil than the immediate 
demand could taken care of. For a long period the lack 
of marine transportation facilities seriously retarded the 
company’s progress but that problem has been solved by 
the Pan-American Company’s big fleet of tankers. “Mex 
Pete” controis probably the most valuable property in 
Mexico, embracing about 600,- 
000 acres with a potential oil 
production from wells already 
brought in estimated at over 
300,000 barrels daily. The com- 
pany’s pipe lines in Mexico 
have a capacity for handling 
70,000 barrels a day and the 
company’s present shipments 
are at the rate of about 25,000 
barrels a day. Its shipments 
have fallen off sharply since the 
armistice was signed. In No- 
vember its shipments amounted 
to 1,651,109 barrels, or 55,000 
barrels daily, while in April 
shipments amounted to only 
529,685 barrels, or about 17,000 
barrels a day. The statistics by 
months from November to May 
as follows: 


Barrels. 
November, 1918 ....... 1,651,109 
December, 1918 ....... 1,404,170 
January, Ws. is sacee 1,113,610 
February, 1919 ........ 865,095 
March, 6 637,052 
April, Lh ee 529,685 
May, re 721,616 


This falling off in business 
followed the cessation of the 
war-time naval demand for fuel 
oil and the general over-produc- 
tion of heavy oil, which resulted 
in demoralizing the market for fuel oil. Previous to the set- 
back of the last six months the company’s sales in the last 
few years had shown a large development. The extent of its 
business can be judged by its production of crude oil which 
since 1912 has compared as follows: 1912, 8,662,700 
barrels; 1913, 9,624,764 barrels; 1914, 8,711,455 barrels; 
1915, 7,925,625 barrels; 1916, 12,862,973 barrels; 1917, 
17,587,138 barrels, and 1918, 20,186,459 barrels. Since 1913 
the value of the company’s sales has compared as follows: 
1913, $7,115,092; 1914, $5,326,137; 1915, $4,437,518; 1916, 
$7,154,830; 1917, $17,457,292; 1918, $21,612,789. 

Mexican Petroleum’s statement for the year 1918 is not 
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yet available but for the first six months of 1918 the com- 
pany reported net earnings of $4,752,000, equivalent to 
$10.85 a share on the $39,342,400 common stock, after 
providing for dividends on the $12,000,000 preferred stock. 
Dividends of 8 per cent. per annum are also being paid 
on the common. 


As previously stated, the new ement with the 
British interests is of — to the com- 
pany and assures it of a growing market for its production 
but on the other hand it must be considered that Mexican 
oil is today selling at ridiculously low prices and because 
of the present glut of heavy oil many other companies are 
willing to make contracts at the low figures. It must 
therefore be assumed that Mr. Doheny was obliged to 
make long term contracts at prices very favorable to the 
shipping interests in order to consummate a deal under 
present conditions and to that extent Mexican Petroleum’s 
profits will be limited and as the market for fuel oil broad- 
ens in the future, as it is sure to do, this company will 
not to be able to take advantage of the higher prices which 
the market will then command. However, the company 
will still be able to supply other customers and advancing 
prices for Mexican oil would benefit the company to some 
extent. The company has a tremendously valuable prop- 
erty in Mexico and will ultimately derive a large return 
from it. 

Pan-American to Benefit. 


Pan-American Petroleum & Transport appears likely 
to benefit most from the new deal. This company con- 
trols the Mexican Petroleum Co. through a majority 
ownership of its securities. The Pan-American Company 
will own half of the British company’s Stock and it also 
Owns a very valuable fleet of tankers. It it were not for 
the Pan-American fleet, Doheny would never have been 
able to put through his British deal and it appears that 
the Pan-American Company is likely to receive greater 
profits from the transportation and its interest in the mar- 
keting of Mexican Petroleum’s oil than the latter company 
will derive from the actual production and sale of its 
products. 


Following is a list of the Pan-American tank steamer 
fleet: 
Carrying Capacity 


Steamships 50 Gal. Bbls. 


C. A. Canfield 

Charles E. Harwood 
Edward L. Doheny 
Herbert G. Wylie 

J. Oswald Boyd 
Norman Bridge 
Edward L. Doheny, Jr 
Edward L. Doheny, III 
Frederick R. Kellogg 
George E. Paddleford 
George G. Henry 
George W. Barnes 
Harold Walker 

J. M. Danziger 

Paul H. Harwood 

S. M. Spaulding 
William Green 


Most of these vessels were requisitioned by the Ameri- 
can and British Government but all, with the exception 
of one, have been returned. During the war the company 
lost one of its tankers and refused to receive from the 
Government one of the large ships which it started to 
build and which was commandeered by the Shipping 
Board on the ways. The reason that this ship was not 
taken back was on account of the excessive price at which 
it was completed. From the above table it will be seen 
that the Pan-American fleet as at present composed has 
a total carrying capacity of almost 1,000,000 barrels of 
50-gallons capacity. In addition to this the company 
operates a large number of ships under charter. In con- 
nection with this extensive oil-carrying fleet the most 
important feature is that the vessels were contracted for 
at prices far below the present shipbuilding costs. The 
major part of the Pan-American fleet consists of new 
vessels contracted for in 1915 and delivered in 1917 and 
1918 at a cost of about $100 per dead weight ton which 
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is about one-half the price of the Shipping Board con- 
structed vessels. This gives the company a big advantage 
in making contracts for fuel oil delivery as the cost of 
operation of its tankers is much less than that of the 
present-day constructed vessels. From New York to 
Tampico and return it is estimated that the cost of operat- 
ing one of the modern Pan-American ships is about 54 
cents per 42-gallon barrel, compared with approximately 
73 cents per barrel for U. S. Shipping Board constructed 
vessels. Some of the Pan-American ships can be operated 
at less than 50 cents per barrel. From United Kingdom 
ports to Tampico and return the cost of operating certain 
of the company’s vessels is estimated at about $1.12 per 
barrel, while tankers of the type of Edward L. Doheny, 
3rd, can be operated at a cost of approximately 98 cents 
per barrel. These estimates include interest, depreciation, 
insurance, etc., in addition to the actual operating ex- 
penses. 

Pan-American’s report for 1918 is not yet available but 
it should show a substantial increase in earnings over the 
1917 figures. In that year the company reported net earn- 
ings of $4,271,728, equivalent to 11.59 per cent., or $5.25, 
per share on the $50 par value common stock, on which 
dividends of 10% per annum are now being paid. For 
the six months ended June 30, 1918, the company reported 
earnings of $3,390,094, equal to $4.96 on the common stock, 

There is one factor in Pan-American’s affairs which 
should receive serious consideration by investors who are 
considering holding the stock for investment. That is 
the company’s large amount of unissued capital stock. 
The company now has outstanding $10,500,000 7% pre- 
ferred stock, of $100 par value, out of an authorized issue 
of $25,000,000. The company also has outstanding $30,- 
494,750 common stock of $50 par value out of an author- 
ized isue of $125,000,000. On its present capitalization the 
company should be able to show a large percentage of 
earnings but it is possible for the directors to increase 
the outstanding stock at any time. 


* * * 


UNITED CIGAR STORES IN NEW DRESS. 

United Cigar Stores Co. shareholders have until Aug. 4 
to exchange their present holdings for the new United 
Retail Stores Co., on the basis of two shares of new 
stock for one share of the outstanding shares. Mean- 
while the two stocks are selling at about a parity—that is 
United Cigar Stores is hovering around 196 and the Retail 
Stores shares 98. The Retail stock was transferred to 
the Stock Exchange last week and was not very active, 
though it rose above 100 at one time. The Whelan family 
interests are said to have exchanged 65,000 shares of 
United Cigar Stores for the new issue and have advised 
others to do so. The understanding in Wall street is that 
there will be no action on the dividend on either old or 
new stock until after the last day for depositing stock. 
Net income for the quarter ended March 31, after all 
charges, and the preferred stock dividend was $539,840. 
About 150 of the company’s store employes in Chicago 
are on strike. 








Bonds for Investment 


We own and offer a comprehensive list 
of carefully selected Government, Munici- 
pal, Railroad and Public Utility Bonds 
which we recommend for investment. 
We shall be pleased to send descriptive 
circulars to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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WHAT TO DO WITH PROFITS. 
Accumulated savings should be left idle only so long 
Ls the investor is hunting for a suitable place to put the 
surplus funds. Once this is found, the fund should be 
invested at once. There never was a time when the aver- 
age man, who is not burdened with supertaxes, is able 
to get such a large yield on his capital as now. There 
are numerous new offerings of 7 per cent. preferred stocks 
of merit which will yield 7 per cent. or better, there are 
frst mortgage industrial or public utility bonds the return 
on which runs from 5% to 6% per cent. or better; tax- 
exempt municipal bonds of a very high type at present 
prices will yield from 4% to 5 per cent. and some of the 
good railroad bonds at present prices yield better than 
6per cent. Last week the new Swiss bonds were offered 
and an oversubscription by the participating bankers has 
already been announced. They yield about 6.30 per cent. 

The several Reserve Banks throughout the country have 
also given notice of a very attractive means for employ- 
ment of surplus funds, especially the funds of small inves- 
tors, by the offering of Treasury Savings Certificates in 
denominations of $1,000 and $100. For $83.60 one may 
buy a $100 Certificate and cash it in on Jan. 1, 1924 for 
$100. The certificates will increase 20c. each month until 
Dec. 1 next. Thereafter new series will undoubtedly be 
issued. The interest return on these Certificates is equiv- 
alent to what is paid by the regular issues of Liberty 
Bonds. For the $1,000 denominations the price is $836 
and they will be paid off at the rate of $1,000 each on 
Jan. 1, 1924. If a holder should in the meantime desire 
to obtain his money for any reason they are redeemable 
for the amount paid for them plus 3 per cent. interest. 
In other words, if a holder sells before the Certificates 
mature he has to sacrifice some interest. As a measure 
of protection against sharpers the Certificates are issued 
in registered form, bearing the name of the owner and 
they are not transferable and are payable only to the 
owner except in case of death or disability. The Govern- 
ment is desirous of making these Certificates a popular 
medium of investments and will appoint as agents numer- 
ous banks throughout the country as well as the various 
postoffices., 


* «+ & 


CALIFORNIA PETROLEUM’S ADVANCE. 

Everybody had the tip to buy California Petroleum, and 
so widespread was the information that a big buying 
movement quickly developed. This stock was one of the 
last of the oil issues to be brought into prominence in the 
oil shares movement and it was very active at rising prices, 
going above $50 a share with considerable ease. It ad- 
vance on the “tip” was about 12 points. The next direc- 
tors’ meeting does not take place until September, but the 
report around the Street was that the directors would 
clear up all back dividends on the preferred and make 
the way open for dividends on the common. The Direc- 
tors have declared 7 per cent. in back dividends on the 
preferred this year leaving only 2% per cent. still due, 
and the story had all the essentials of probability. Some 
of the tipsters took their profits, no doubt. 


*x* * * 


AMERICAN TEL. & TEL.’S POSITION. 


The present telephone situation is quite interesting. 
The actual retransfer of the property back to private con- 
trol has not yet taken place, but in actual management 
the conditions are approaching normal once more. The 
Company is in absolute need of rate advances in the 
majority of states but these are being stoutly resisted by 
the several state commissions. In some sections a num- 
ber of subscribers have relinquished the use of the tele- 
Phone where the rates have been increased but such in- 
stances are sporadic and it is believed that a general rate 
advance would be of great benefit. There has been no 
liquidation to speak of and shareholders apparently are 
Content to await further developments to determine 
whether under the restored conditions the company will 
not be able to maintain the present 8 per cent. dividend. 
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WENTY different states, from Massachusetts to Texas, furnish the 
31 carefully selected state and municipal bond issues included in 
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These bonds range in yield from 4.275% to 5.40% per year. 
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WE LIKE FOREIGN OIL SHARES. 


Royal Dutch Offering, a Great Success, Followed by Shell 
Transport & Trading Underwriting by 
American Bankers. 

Kuhn, Loeb & Co., the New York bankers, who were 
the original underwriters and distributors of the Royal 
Dutch Company shares, which were so well received by 
investors and speculators after their introduction in the 
American market, have made arrangements with the Shell 
Transport & Trading Co., of London, which is the dis- 
tributing agency for the Royal Dutch Company, whose 
oil products it carries to any designated destination, to 
introduce to the American market 750,000 shares of the 
common stock of the Shell Company. The Shell Com- 
pany, in addition to its distributing facilities and control 
of a large fleet of oil ships, owns, in connection with the 
Royal Dutch Company, extensive oil properties in all 
parts of the world, especially in India, Egypt, Rouma&nia, 
Persia, Mexico and in California. It has stations and 
storage plants all over the world. The company for the 
last ten years has paid cash dividends totaling 305 per 
cent. In addition, like the Royal Dutch Company, it has 
from time to time given shareholders valuable right to 
subscribe to new stock at a special price. The company 
maintained dividends throughout the war, notwithstand- 
ing that many of the plants in the war area were closed 
down. All these plants are being reopened and a con- 
siderable increase in earnings is expected. 

The transaction in bringing the Shell Transport shares 
to the United States involves the payment of about $25,- 
000,000, and this is expected to affect exchange rates 
favorably. 

The Royal Dutch shares were introduced to the New 
York market in 1916 on the New York Curb. They sold 
around 65 and 70 for a time and they gradually advanced 
in price, heavy speculative and investment buying running 
them up to as high as $145 a share in October last. Last 
fall, in addition to-the large cash dividends, a stock divi- 
dend of 50 per cent. was declared and valuable subscrip- 
tion rights were given to shareholders. Rights to sub- 
scribe to new stock, which rights have a value of about 
$20 each, will be available next month. 


x* = * 


WILSON & CO. STRONG. 


The Wilson & Co. shares got above par again last week, 
despite the continued “knocking” of the big packers in 
Congress and by middle west state investigators. Wall 
Street believes the stock is entitled to, and will at no 
distant day receive, an increase in the present 5 per cent. 
dividend, which is a modest one, considering that the 
earnings are showing something above 30 per cent for 
the common. 








Great Future 
for Foreign Trade 


The building ot a large Merchant Ma- 
rine by the United States Government 
is well under way. 

Much money is being made in Foreign 
Markets. 

An established Foreign Trade Corpora- 
tion, with agencies throughout the 
world has proved particularly successful. 
A circular describing its 8% preferred 
stock and common stock sent without 
obligation. 


WM. HURD HILLYER 


80 Wall St. 
New York City 


Flatiron Building 
Atlanta, Ga. 

















We offer the 742% Cumulative Preferred Stock 


of the Joseph P. Allen Co., Ine. 
Tax Exempt in Rhode Island 
Inquiries Invited 


LEWIS & CO. 'NSUSTRIAL TRUST BUILDING 


PROVIDENCE, R. 1. 











Bertron, Griscom & Co. Inc. 
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FOREIGN EXCHANGE SITUATION ACUTE. 


Many Remedies, While Sir George Paish’s Alarmist View 
Doesn’t Help Matters—A Moratorium Possible. 


Renewed weakness in all foreign exchanges traded in 
in this country has called additional attention to the 
acuteness Of the difficulties which foreign nations are 
meeting in making their purchases here except at a very 
great discount on their national currency. It requires 
4 constantly increasing amount of their money to buy 
, dollar’s worth of goods here, and this means that 
Europe’s credit here is dwindling away below the war 
level, when government credits were extended. Europe’s 
currency, even in England and France, the strongest na- 
tions, is at a terrific discount because there has been so 
much of it issued as the result of the war that dilution 
has taken place, and our government is extending no 
more credit. 

They cannot pay in gold and they ought to pay in goods, 
but we are selling them so much more than we are buying, 
and they have such difficulty in getting raw materials for 
manufacture owing to the disorganization of their finances 
and industry, that they cannot produce fast enough to 
meet the emergency. A joint compromise between Euro- 
pean labor and capital to cease fighting each other and go 
to work to produce wealth to pay the debts would be a 
big help, and if this is not done the exchange market 
will continue to be disorganized. America must also create 
credits against which Europe can draw in making her 
purchases while she is getting on her feet, or the third 
remedy, that proposed by Sir George Paish, the eminent 
English financial authority, may have to be considered. 
He proposes that England and the United States jointly 
agree to wipe out, arbitrarily, one thousand millions of 
debts owed them by continental countries and pool an in- 
ternational credit in the League of Nations. The cables 
do not make clear whether Sir George refers to pounds 
or dollars in his scheme of allowing the Continent to 
forego payment, but unless he means pounds sterling his 
remedy is inadequate. It will take more than $2,000,000,- 
000 to check the inequalities of the situation. Sir George 
further states that there should be a direct levy on capi- 
tal. So far as his own country is concerned that may be 
done and we will make no protest. We are in no such 
state of stress over here as to necessitate taking any such 
step. 

The present conditions of affairs has long been recog- 
nized by American bankers as inevitable. Alvin W. Krech, 
President of the Equitable Trust Co., of New York, almost 
one year ago, when the war was on, pointed out the ad- 
verse state of trade as between Europe and America, and 
he advocated a general moratorium, or postponement of 
debts for a term of years, stating that something of the 
kind was absolutely essential to establishing a basis for 
a restoration of normal conditions. Mr. Krech’s proposal 
did not at that time gain the interest and discussion which 
the importance of the subject deserved, but his sug- 


gestion was full of wisdom. The United States could 
well afford to say to its foreign debtors. “We will just 
postpone payment of the interest on this debt and forget 
the principal for five years,” and then American banking 


ingenuity could be depended upon to create the credits 
necessary to enable Europe to buy here. It might even 
be done without further Government assistance. It would 
certainly stimulate our export trade, especially to England 
and 'rance, and America certainly, by reason of her enor- 
mous accumulation of gold and profits from domestic pros- 
perity and war profits, would not feel the effects in the 
least of the postponement of the debts of her foreign 
creditors. The presence in Washington of some of our 
Prominent international bankers attests the fact that Gov- 
etnment co-operation in the present crisis is being sought 
and the next few months may switch the current of dis- 
cussion from politics, which gets the country nowhere, to 
4 problem that is a vital one for every country that has 
been in any way involved in the war and there are few 
that have not felt its pinch, in some form or another. 
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Opportunities for the | 
Well-Informed Investor 


The well-informed investor appreciates that the t 
present low prices for conservative investments 
are due primarily to the unusual conditions now 
prevalent throughout the world, and not to any 
impairment of the true value of the properties 
securing such investments. As a matter of fact, 
he realizes that property values and earnings are, 
in most instances, even greater today than ever 
before. If you have funds to invest, er securities 
maturing in the near future, we suggest that you 
send for our Special List No. 1561, “Conservative 
Investments.” 


Spencer Trask & Co. 


25 Broad Street, New York 


Boston 
Members New York and Chicago Stock Exchanges 
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Safety First 


We specialize in high grade issues which combine 
solid security with substantial income, and will gladly 
furnish investors with any information they may 
desire. - i 
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Knauth -Nachod & Kuhne 


Members New York Stock Exchange 
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SERVICE-AT-COST PLAN FAVORED. 


Federal Commission Hears Most of Traction Companies 
on this Basis Are Successful. 


Various plans for solution of the desperate problem 
involved in making electric traction companies through- 
out the country pay their way and hold their financial 
heads above water during the readjustment period are 
being tried. Severe resistance to fare increases are ham- 
pering many companies but the Federal Electric Railways 
Commission which is sitting in Washington and taking 
testimony learned last week from an agent of the Stone 
& Webster interests who manage large traction properties 
in many cities, that the service-at-cost plan of operation 
had been successful in many cities where it had been 
given a thorough trial. The elements used to determine 
the proper charges to the public are operating expenses, 
accruals for maintenance and replacements of worn out 
equipment and material, taxes and the return on invest- 
ment. This last item is made up of actual interest paid 
and the sinking fund requirements with a minimum return 
on remaining capital. Special allowances for efficient 
service are also made. 

Two witnesses from Cincinnati stated to the Commis- 
sion that the service-at-cost plan had operated success- 
fully in that city and the public was satisfied. The ticket 
fare is 6%c. and the cash fare 7c. The operation of the 
plan had been so satisfactory that the people were now 
opposed to municipal ownership. Varying conditions 
were present in other cities, the witnesses said, but they 
believed it worth trying. One witness, W. C. Calkins, 
put the situation tritely when he said: 


“You oan’t buy 7 cents worth of sugar for a nickel with- 
out running the risk of short weight or sand. It’s just the 
same with the street car lines as it is with coffee, coal, 
hogs and hominy. The price must go up for the ride.” 


The fare of a street car ride of any distance in all the 
five boroughs of the city of New York is still 5c. On 
Aug. 1, however, unless the courts should interfere 
meanwhile, a charge of 2c. for each transfer will be made 
by all the surface lines in Manhattan and Brooklyn, and 
this will help greatly in increasing the income of the 
companies, but they will still fall far short of sufficient 
revenue to meet all their engagements. Mayor Hylan 
has declared war on the new plan and intends to fight 
the new order, but it is believed it will go into effect. In 
Boston the employes of the elevated lines have won their 
strike, receiving an award in wages which will exceed 
62c. per hour. The cash fare is now 10c. The operating 
commission feels that at this rate the company can main- 
tain itself but there has been considerable falling off in 
passenger traffic on account of the increase. 

The “Service-at-Cost” plan appears to have merit and 
where investigation proves that there has been no high 
finance operations and no excess issues of capital or 
bonded debt, it should be given a fair test. In every case, 
we are bound to say, the service-at-cost will undoubtedly 
involve an increase of fare because a nickel is still a nickel 
and it has been demonstrated over and over again that 
its purchasing power is not more than 23%c. to 3c. now 
compared with what it would buy before the war. 


* * * 


BILLION LOSS AND NOT A RIPPLE. 


New York Bank Authority Points Out How Liquor Trade 
Has Been Wiped Out Without Disturbance. 

An official of the Irving National Bank of New York 
has given a very happy and apt illustration of the proof of 
the great post-war prosperity of the United States by cit- 
ing the fact that $1,000,000,000 worth of property has been 


wiped out by national prohibition of the liquor traffic, and . 


this has caused no more than a ripple. The brewery in- 
dustry represented an investment of $792,000,000; distill- 
ing, $91,000,000, and the balance was represented by 
saloons, cafes and clubs dependent on a trade which is 
now practically proscribed. The bank states that a real 
boom is in progress. The prosperity of the farming 
regions, which contain one-third of the country’s popula- 
tién, with an enormous wheat yield, and high, if not 
record, prices for hogs, cotton and other products, has 
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DON’T LOSE YOUR 
BOND-BUYING HABIT | 


Bond-buying became a habit with the American 
people during the War. Funds were set aside as 
regularly for this purpose as for rent, groceries, 
or other fixed demands. 


The results were often as surprising to the in- 
dividual who had not before realized his saving 
possibilities as they were to the world which 
stood amazed at the unprecedented amounts so 
readily purchased. 


The habit is too good to lose—and 
there is no reason why it should be lost. 


HALSEY, STUART & CO.’S Partial Payment Plan 
permits the purchase of conservative, readily 
negctiable bonds, in monthly or semi-monthly 
payments extending, if desired, over a year’s 
time. On all partial payments we allow interest 
at the coupon rate of the bond being purchased— 
if a 5% bond, 5%; if a 6% bond, 6%. 


The plan combines systematic saving with con- 
servative investment and has the added advan- 
tage of BOND INTEREST (5% to 7%) on your 
funds while accumulating. 


Don’t lose your bond-buying habit 
—write for our booklet FG-12, 
which describes the details of this 
plan. You will incur no obligation. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK 
209 8. LA SALLE ST. 49 WALL STREET 
PHILADELPHIA 

LAND TITLE BLDG. 

ST. LOUIS 
SECURITY BLDG. 





BOSTON 
30 STATE ST. 
DETROIT 
FORD BLDG. 
MILWAUKEE 
$8T NATIONAL BANK BLDG. 























opened a new vista of demand, the bank says. The pros- 
pect is for still further expansion in foreign demand for 
our products, with the uplifting of every embargo on 
foreign trade. It is added that there has been no lack of 
warning of the unhealthy side of inflation, but that many 
of the professional predictions of disaster have come to 
naught. In building operations the bank finds June ex- 
penditures three times as large as they were one year 
ago, and the unemployment problem has been dropped out 
of sight in the last month, as scarcity of skilled labor has 
been added to the shortage of farm help in all sections. 
Kansas is offering 70 cents per hour and board for com- 
petent help. Our exports this year are likely to be $3,700, 
000,000 over our imports and our total foreign trade $9,000,- 
000,000, or more than $1,000,000,000 over 1918. 

It is such examples of the strength of America which 
offset the adverse factors of labor truculence, high cost 
of living and the talk of the pessimists. ‘The latter are 
overbalanced in the final reckoning, although it behooves 
the American public to curb a disposition to excesses in 
any direction. 





The Best Recommendation of 


S. W. Straus & Co. 


IXTY-TWO PER CENT. of our new customers 
Ne come to us as the result of recommendations by 

our old clients. They find such satisfaction in 
the securities we sell and the service we render that 
they urge their relatives and friends to invest through 
us in order to gain safety, a good income, and com- 
plete freedom from care. 


You should investigate the sound first mortgage 6% 
serial bonds, safeguarded under the Straus Plan. 
Write for valuable literature and ask for 


Circular No. H-918. 


SW.STRAUS &CO. 
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NEW YORK 
150 Broadway 


Minneapolis San Francisco 
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Detroit Philadelphia 
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SUMMER QUIET IN BONDS. 

The country is now in the midst of the hot summer 
season and the usual dulness is being experienced in the 
pond market. The business being transacted is perhaps 
of considerable lighter volume than it was earlier in the 
month when there was considerable activity, due to re- 
investment of semi-annual interest and dividend payments. 
Dealers still complain that continued activity in the stock 
market and the lure of the same is diverting some funds 
which ordinarily might be exrected to be used for strictly 
investment purposes. The recent sharp downward swing 
in stocks has served to warn many investors that there 
are now two sides to the market, but at the same time the 
lure of stocks is still strong. 

There has been some liquidation in industrials and rail- 
road bonds like New York Central debenture 6s, New 
York Telephone 6s, Atchinson general 4s, Armour 414s, 
Southern Railway general 4s, and B. & O. gold 4s having 
to be offered at concessions to obtain buyers. The New 
Canadian loan was under some pressure of liquidation 
owing to the adverse character of Canadian exchange. The 
ten-year issue was offered more freely than the shorter 
maturities. In the municipal bond field for the first time 
in several months it was reported that only portions of 
new Offerings were being taken, thus leading to some 
congestion in the market and it is predicted that new 
issues will probably not be bid for so keenly as was the 
case several weeks ago. The savings banks as a whole 
are not such free buyers as they were with the exception 
that they continue to absorb Liberty Bonds in good round 
amounts and their buying last week imparted consider- 
able strength at times to the Liberty Bond market. The 
tax exempt 334% were an exception and were a trifle 
weaker. 

In the international bond market the course of foreign 
exchange has disturbed the market for the Anglo-French 
5s and the United Kingdom 5%s, but the 5%s of 1919 
were strong and sold at par. The 1921 bonds went below 
9. The Swiss Government offering of $30,000,000 bonds, 
which at the syndicate price of 9734, with a yield of about 
6.30 per cent., was reported to The Financial World by 
several investment houses as having been well taken by 
investors, who realize the splendid reputation the thrifty 
Swiss people have for meeting all their contractual obli- 
gations to other peoples. The yield is a liberal one and 
it is believed that if the proposed Belgian Loan of $100,- 
000,000 is finally put through, with Washington’s stamp 
of approval upon it, the yield will be somewhere in the 
neighborhood of 7 per cent. 

* * * 


“BIG FOUR” BOND ISSUE. 

The Cleveland, Cincinnati, Chicago & St. Louis Rail- 
way Company has issued 10 year 6% Refunding and Im- 
provement Mortgage Gold Bonds due July 1, 1929. This 
road is a subsidiary of the New York Central. Earnings 
of the road have increased from $38,364,087 in 1912, to 
$71,403,970 in 1918. Balance after all charges equaled 
$3,377,054 in 1912, and $9,455,153 in 1918. Interest charges 
were earned more than twice. This new bond appears to 
be attractive and is offered at 98 and accrued interest 
which yields over 6%. 

oe 


AMERICAN ZINC YIELDS 10 PER CENT. 
American Zine preferred and common were a trifle 
Stronger in last week’s market, particular attention being 
Paid to the preferred. The zinc market has strengthened. 
The preferred, which pays $6 per annum, at present prices 
yields a trifle under 10 per cent. 


' SHORT-TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 

Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 
Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 
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Its Relation to the World’s Production 
and Transportation of Oil 


We have prepared for distribution a reprint of the 
balance sheet as well as of the proceedings of the 
last annual meeting of the SHELL TRANSPORT 
AND TRADING COMPANY, LTD., in which are out- 
lined in full the far-reaching activities and future 
possibilities of this premier international oil produc- 
ing and transporting concern. 


Copy Sent on Request 


Josephthal & Company 


120 Broadway, New York 


Telephone Rector 5000 


New York Stock Exchange 

New York Cotton Exchange 
MEMBERS } Philadelphia Stock Exchange 

Chicago Board of Trade 


“Shell” Transport and Trading Company, Ltd. 
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U. S. FOOD PRODUCTS STRONG. 


It was a curious coincidence that on the day the Federal 
Court decided that even beer containing 2.75 per cent. 
alcohol was illegal for sale, that U. S. Food Products 
shares should have sold at a new high record price on 
the Stock Exchange. Food Products is the successor of 
the old Distillers Securities Corporation and the same 
management is now operating food producing factories 
instead of booze manufacturing concerns, having turned 
the plants into corn food production and cereal plants. 


* * * 


GALVIN QUIZZED. 


C. W. Galvin was a little premature in giving out a 
statement that the District Attorney had cleared his firm 
of all charges of financial misdoings. What probably was 
the case was that an error was made in the particular 
charge which was filed by a disgruntled investor that the 
firm of Galvin & Co. had not delivered certain stocks 
which had been bought through an agent. The disposal 
of the complaint did not stop further investigation, which 
has since reveaied sufficient evidence to warrant Assistant 
District Attorney Dooling putting it before the Grand 


Jury so it could take action. Dooling has found out that | 


Galvin is not his right name, he having changed it some 
years ago. Galvin, before he budded into a promoter, 
managed a prize fighter. From such raw material came 
a banker in whose breast pulsated an ambition to enrich 
his fellow-men. Galvin’s oil company, so he announced, 
would pay a dividend on July Ist, but the activities of the 
authorities seem to have closed the check-book tighter 
than a clam. What’s the use of paying out money when 
the authorities are so mean as to frighten suckers away? 
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Attractive Investments 


Offering a wide choice of maturities 


Hartje Paper Manf. Co., ist Mtge. 6% Bonds.. 


Ohio Utilities Co. & Ohio & W. Ut. Co. Joint 
7% Notes 


Continental Gee & Electric Co. 1st Lien Coll. 
Manhattan Gas & Electric Co. 1st Mtge. 6% 


So. New York Power & Ry. Corp., Ist Mtge. 
6% Bonds 


a Power & Light Co., 1st Mtge. 6% 


McAlester Gas & Coke Co., 1st Mtge. 6% Bonds 


Olean Electric Light & Power Co., Ist & Ref. 
5% B 


on “yee Ohio Light Co., Ist Mtge. 5% 
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United Profit Sharing--A Sales Factor 


The Company Is Entering a New Field in a New 
Territory—What Are Its Prospects?—With the Stock 
Selling 1200 Per Cent. of Par Is It Still a Purchase? 


By Kenneth E. Northup 


NE of the most actively traded in stocks on the 

O outside market and one which has had a remark- 
able advance in the last half year or so, is United 

Profit Sharing. This company was originally capitalized at 
its incorporation at $350,000, with a par value of $1 a share. 
This was later increased to $2,000,000 without a change in 
the par. However, in the course of a few years the work- 
ing capital of the company became so large that it was 
decided to reduce the capital to $500,000, the shares hav- 
ing a par value of 25 cents a share. At that time a dis- 
tribution of 75 cents per share was made to stockholders. 
Before we make an analysis of this company, it should 
be borne in mind that United Profit Sharing is distinctly 
separate from The United Cigar Stores Co. of America, 
and that when the author uses the names of these com- 
panies, he uses them as separate and distinct companies. 

Its Business. 

The company’s business is the issuing and redeeming 
of coupons, certificates and other advertising devices. It 
places these in the hands of the manufacturer and mer- 


In the past, several states have passed enactments dis- 
criminating against the use of coupons with the sales of 
merchandise. From all indications these laws are likely 
to be repealed. In some of these states the cash value of 
a coupon must be stated on the face of it. These are 
redeemed in cash at 1 cent each. Many states have in 
decisions made by the courts, allowed the use of certifi- 
cates. In the State of Minnesota v. Sperry & Hutchinson 
Company, 110 Minnesota 378, the Supreme Court of Min- 
nesota passed upon this question of issuing certificates and 
held: 

How a Supreme Court Decided. 

“It is beyond the province of the Legislature to pro- 
hibit a merchant from issuing coupons, tickets, stamps 
or tokens representing a certain value, which entitle the 
holder to a redemption of the same in merchandise. In 
pursuance of this scheme of advertising to excite the in- 
terest of his customers, the merchant is not required to 
redeem these tickets or coupons singly. These, and simi- 
lar methods of advertising by merchants, have been fol- 
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UNITED PROFIT UNITED PROFIT 2-7 
— ered SHAR STORES C ‘IN CITIES WHERE 
— 7 = UCS") sToRES ARE LOCATED. 
NY 4-UNITED PROFIT ups | INEVERY CITY & 
SHARING STORES UNITEDPROT} =—/\ HAMLET WHERE 
_~ SHARING, UNITED PROFIT GOODS ARE SOLD 
COUPONS - SHARING . 
USED OCCASIONALLY 
UNITED CIGAR BY 
STORES |“ -~,| UNITED CIGAR 
— COUPONS STORES 
%& - Consisting of items appealing to country people 
Price 
to | 
a) 
Showing How United Profit Sharing and United Cigar Stores Interlap. 
7.50 
5.50 chants generally who issue and deliver them to customers lowed so long, and have become so thoroughly recognized 
- and thereby secure to such manufacturers the benefit of as the legitimate exercise of personal rights and privileges 
’ an established advertising system. The company gener- under the Constitution, that they are no longer the sub- 
3.60 ally supplies wholesalers, such as Swift and Wrigley, and ject of legislation.” 
55 not retailers. Because of this, the company’s certificates Scope of Business Increases. 
70 ate issued in every city and hamlet in the United States. The officials of the company are very optimistic as to 
i The only retailer, whose certificates the company redeems, the future increasing business of the company. In this 
‘ Is The United Cigar Stores Company of America. The regard an official is quoted as saying: “The coming year is 
75 United Cigar Stores is not:a customer of the United likely to be much more favorable than the past year. 
Profit Sharing, but the coupons of both are interchanged. The business is practically a clearing house. It does not 
A little profit is derived by United Profit Sharing by this manufacture. Its turnover is not limited to any fixed pro- 
interchange. Many of the holders of United Profit Shar- portion of its working capital. There is no important 
ing certificates are under the impression that premuim reason why, with the same capital, the turnover and profit 
Stations of the United Cigar Stores are stations of the might not be ten times as large as in the past.” 
Profit Sharing Company. This latter company has but The company has recently made contract with Riley 
™ three or four premium stations in the United States, where- Taylor, a Southern coffee producer, and A. C. Penn of 
as the cigar store chain has about 300 stations. (Continued on page 32) 
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~ Tard in Wl Stoa 


Dy the Saunterer- 


The New York Stock Exchange authorities are evidently 
proceeding on the assumption that a prolonged era of pros- 
perity is ahead of the United States and consequent stock 
market and investment activity in unprecedented measure 


will accompany it. In line, therefore, with its habit of 


seeking to forecast what is ahead and prepare for it, the 


Exchange has under way plans for greatly enlarging its 


present trading accommodations. Some months ago the 


Exchange acquired the Morrison Building adjoining the 
Exchange and now it is understood to have taken an op- 
tion on the Wilkes Building ‘adjoining the Morrison site, 
and with these two additions the Exchange will have com- 
plete possession of about three quarters of the block 
bounded by Wall and Broad streets, and Exchange place 
and New street. Except for some choice locations on 
Broadway near by this is perhaps the most highly prized 
and highest priced real estate in the city of New York. 


* * * 


The history of all wars and what followed shows in 
every identical instance that not only have pre-war con- 
ditions been restored within a reasonable period, but an 
increase in trade has been witnessed between all the coun- 


tries previously at war. France imported from Germany, 
the year after the war of 1870-1871, a total of $70,000,000 
of goods against $50,000,000 in 1869, and Germany’s im- 
ports from France in the five years after the war averaged 
$83,000,000 annually, against $60,000,000 in 1869. After the 
war between the United States and Spain our annual im- 
ports from Spain were $6,000,000, against an average of 
$4,000,000 for several years prior to the war. Our exports 
to Spain gained an average of $3,000,000 in the five years 
after peace was signed. Japan, in the five years following 
her war with Russia, doubled her exports to her former 
enemy, and Russia imports from Japan showed a cor- 
responding jump. 
x* * * 

The pre-war trade between the Allies and the Central 
Powers totalled $3,000,000,000 annually and it is believed 
by economists here and in France and England that within 
the next five years this figure will be greatly exceeded 
and may reach as high as $5,000,000,000 to $6,000,000,000, 
Why, therefore, shouldn’t the Stock Exchange theory of 
a great securities boom be realized? 

* * * 


Its preparations in advance for it would appear to be 
only the exercise of good judgment. Some of the Ex- 
change authorities whe are most ardent in their support 
of the enlargement plans anticipate that the Exchange 
will at no distant day have a department wholly devoted 
to foreign securities, both bonds and stocks, and that the 
total daily transactions will frequently amount to 4,000,- 
000 shares and $40,000,000 to $50,000,000 in bonds, foreign 
and domestic. They belive the most wideawake banking 
and brokerage institutions will have large foreign depart- 
ments and bring over here experienced Englishmen, 
Frenchmen, Germans, Dutch, Belgians and others to take 
charge of their foreign departments. Then, too, the Stock 
Exchange is expected to ultimately exercise a much larger 
influence over the New York Curb market than it does 
now and that the final aim is to house the Curb market 
under a roof which will be controlled by the Stock Ex- 
change. Many new international firms, banks and bro- 
kerage concerns will be formed, and the era of in- 
flation will probably continue for at leastiten years. The 
foreign field, then, appears for the present practically 
limitless, and in ten years the facilities which the Exchange 
proposes to organize now may be actually cramped. 
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An Era of Production 


America is facing a remarkable era of pro- 
duction. High wages mean enlarged pur- 
chasing power; agricultural conditions in- 
dicate vastly increased buying power, and 
nearly every nation is seeking materials. 
Far sighted business men are preparing ac- 
cordingly. 

The most active cooperation between com- 
merce and finance thus becomes more ap- 
parent than ever. Consider the many 
forms of service rendered by the Metro- 
politan Trust Company and let us tell 
you more about it. 


Capital, $2,000,000 





Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 























Correspondence 


Invited 


We invite correspondence on Stock 
Market commitments and all invest- 
ment subjects. Frequent analytical re- 
ports issued and mailed gratis. Special 
weekly cotton letter and grain review. 


Sent upon request. 


E. W. Wagner & Co. 


Established 1887, Chicago 


[NEW YORK STOCK EXCHANGE 

NEW YORK COTTON EXCHANGE 

NEW YORK PRODUCE EXCHANGE 

N. Y. COFFEB AND SUGAR EXCHANGE 
NEW ORLEANS COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


MINNEAPO) 
8ST. LOUIS 
. MILWAUKEE CHAMBER OF COMMERCE 


33 New Street (92"") New York 


Long Beach, L. I., Castles-by-the-Sea 

















Geneva Cutlery 


Corporation 


8% Cumulative Participating Preferred 


Stock 


Under the participating clause this Company has 
ag a full 10% on these shares, dating from July 1, 


We have taken a $100,000 additional stock of this 
issue, which we now offer at 102 and accrued 
interest. 


Full descriptive circular W-163 will be 
sent on request. 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 
Philadelphia Baltimore 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE RIGHT ADVICE. 


Stocks Which The Financial World Suggested Should Be 
Rid of Had a Severe Slump. 


Among the stocks listed on the Stock Exchange which 
The Financial World in its issue of July 21 advised the 
sale of, several have had a severe slump. When Mexican 
Petroleum was around the 200 mark we stated that 8 
per cent. dividends was about all the shareholder could 
expect and that at prices better than 190 the shares re- 
turned only a little more than 4 per cent. Last week 
Mexican Petroleum was among the most reactionary of 
the oil issues. Royal Dutch, which was suggested as a 
better stock to buy in its place, acted well. The return 
from this stock is almost double the investment return 
of Mexican Petroleum. 

Crucible Steel shareholders were advised to sell their 
stock while the high premium remained. The shares fell 
rapidly from 150 and more than 25 points were cancelled 
by the market in a few days. Pierce-Arrow 8 per cent. 
preferred, which was suggested as a good substitute, was 
not weak at all. We stated also that General Motors, 
which was lagging around 235 to 240, should be liquidated 
and the proceeds put into Atchison common around 101. 
General Motors dropped more than 9 points last Monday 
and has been irregular ever since. The buli campaign 
has been abandoned, temporarily at least. Atchison has 
held well. 

American Woolen, which was said to. be too high at 
128, dropped to 120; and California Petroleum, which was 
advised as a better stock at 80,is now selling around 83. 
National Lead, which was advised as a sale at 84, reacted 
to below 80; American Zinc, and Ontario Silver, which 
were regarded as too high, also showed weakness last 
week, 

There are still a number of stocks on the Stock Ex- 
change which appear to have been “overbulled.” Among 
them are Baldwin Locomotive, recently at 122, but which 
slipped off to near 110 after the bull pool had squeezed the 
short interest; Associated Dry Goods at 52, paying no 
dividend and with none in sight; Mercantile Marine com- 
mon at 65; International Nickel at 30; Maxwell Motors 
common at 50; Kelly-Springfield Tire at 128; Keystone 
Tire, “Ex-rights,” at 105; Republic Iron & Steel above 90; 
Chandler Motors at 245, and General Motors anywhere 
above 230. 

Unfortunately the slump in stocks came before the 
majority of our readers received the last issue of The 
Financial World, but to those who have any of the stocks 
referred to, we would say that where any profits are 
still left they should be taken at once as it is not yet 
too late to sell. 

we 2 


HIGH COSTS HIT UTILITY DIVIDEND. 
American Public Utilities Co. Compelled Reluctantly to 
Discontinue Scrip Payment on Preferred. 

The preferred shareholders of the American Public 
Utilities Co. have been notified by the company that the 
dividends in scrip, which were begun in March, 1918 in 
lieu of cash, have been discontinued on account of the 
failure of the company to obtain adequate rates to meet 
the present abnormal cost of operations and high wages. 
It was thought at the time that labor and material would 
resume their normal prices after the war and that cash 
dividends could then be resumed, but as everyone knows, 
this has not taken place and prices have risen instead of 
declined. Some rate increases have been obtained by sev- 
eral of the subsidiaries, but they have not been sufficient 
to meet the emergency and now efforts are to be made to 
secure still further increases, although gains have been 
shown. The company states that the subsidiary proper- 
ties have been all well maintained and are in good condi- 
tion and the directors state that, while they regret the 
necessity for discontinuing the dividend, they trust the 
shareholders will be patient as they can under the cir- 
cumstances until the time arrives when the relief which 
it is expected will be furnished will again justify the 

directors in eventually resuming dividends. 
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Monthly Dividends 


and Monthly 
Earning Statements 
The monthly dividends paid to Preferred 


Stockholders of Cities Service Company 
provide a convenient and regular income 


safeguarded by earnings 


Five Times Over Preferred Stock 
Dividend Requirements 


The statements of earnings mailed to stock- 
holders monthly enable investors to keep in 
constant touch with the financial progress of the 


Company. 


Send for Preferred Stock Circular H-3 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street 


New York 














FRASER COMPANIES, Limited 


6% ist Mortgage Bonds 


Price: 97.53 To yield 6.40% 


RYAN, GRIER & HASTINGS 


Members ae 


LEWIS BUILDING { Stock Exchange 


Due 1937 


MONTREAL 








Pierce, Butler & Pierce 
Manufacturing Corp. 


8% Cumulative Preferred 
Descriptive Circular on Request 


LYNCH & MSDERMOTT 


—2 WALL ST.NY—=Zé/ RECTOR 2515 = 











WESTERN POWER COM. 


PACIFIC LT. & P. REF. 5s, 1951 


UTAH IDAHO SUGAR 


TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 


Telephone Bowling Green 6840 

















B Safety 


High Income 
Probable Profit 


These are the three outstanding features of a 
readily marketable bond which we recommend 


for investment. 


The principal is adequately safeguarded by pres- 
ent earnings which are about ten times interest 
charges. Income yield is about 65%. A large 
profit is likely to arise through the conversion 
privilege—probably 20% in eighteen months and 


perhaps much more. 


Write for special letter W-5 


Bolster & Company 


40 Wall Street 
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Silver King of Arizona Mining Company—? 


Is It a Myth or a Mine? 
Question the 


Seriously 


Ancient Data 
Optimism of Its 


Principal Boomers—What Are the Real Facts? 


“4 mine worked out long ago.”--Engineering and Mining Journal, Nov. 21, 1891. 


By Carpel L. Breger 


rip-roaring stock selling enthusiasm than has featured 

the sale of the stock of the Silver King of Arizona 
Mining Company, has ever been directed at the public, 
which has money to invest. 

Many thousand investors who, from 1916 to 1919, were 
urged to buy Silver King of Arizona through an inspired 
press campaign, or from H. D. Wells formerly of the 
defunct firm of C. V. Koontz & Co., may not know that 
this particular mine has an ancient and hoary history. 

This history it is well to weigh carefully since it takes 
out of the bright picture the chief promoters have painted 
for the property some of its most brilliant color effects. 

The Silver King mine, at Pioneer or Superior, Pinal 
County, Arizona, produced about $8,000,000 from 1876 to 
1889, and paid $1,950,000 dividends to 1887—a marvelous 
record. It was one of the great silver mines of the world, 
controlled by the Barney-Fish banking interests, and in 
the days when the little Silver Queen (now the Magma 
Copper mine) was a tiny prospect. In fact the Silver 
King output to 1889 exceeds even the modern output of 
the Magma to date, which would be a remarkable show- 
ing if the Silver King promoters wanted to stick to 
conservative statements. 

But they do not show this inclination. The facts are 
that the Silver King orebody is a unique one, not easily 
comparable with the Magma or any other known orebody; 
but some authorities claim it was exhausted of pay ore 
in 1889, and is in short a “mine worked out long ago” as 
the conservative “Engineering and Mining Journal” suc- 
cinctly stated on Nov. 21, 1891, twenty-eight years ago. 

The principal arguments advanced by the Silver King 
promoters run along the following strain: 


I all the annals of mining stock promotions, no more 


Silver King was and is a bigger mine than the valuable 
sauce: selling at salihiens of dollars valuation; it was located the 
same day and before the Magma; it closed down the same week 
as the Magma. The Magma reopened in 1910 and became a great 
success. The Silver King ought to do as well or better; it is implied 
that both have the same formation. It is also stated that the 
Silver King closed down because the “ores were running decidedly 
to copper,” that copper ore bodies were discovered before the mine 
closed down; that it will make another big copper mine like the 
Magma when reopened; that the principal reason for its closing 
down was because silver dropped to 483c. an ounce in 1888 when 
the mines closed (or, still worse, 20c., as Wells stated; Wells adding 
that the ores could be worked at a profit with silver now, 1916, 
at 70c.) Then the following, referring to a report by Professor 
Blake in the early ’80s; ‘‘The fact that J. B. Haggin, the millionaire 
mining man, seeing the Blake report some years after the death 
of Blake, made an offer to put $500,000 into the Silver King, provided 
he would be given control. But those in control knew too well the 
values that lay hidden in Silver King and refused to sell control 
for $506,000.” That is what they say. 

The promoters point to the large tonnages of dump ore immediately 
available for profitable milling. On May 9, 1916, one of them, Mr. 
Wells, promised the dewatering of the mines to be completed in 
sixty or ninety days, and production to begin on completion of a 
mill, which was actually erected along with modern oil floatation 
unit in 1916 to treat the dump and mine ore. Wells gave specific 
figures of 140,000 tons of dump rock available, to yield at least 
$7 net a ton, or at least $900,000. It was claimed that “it required 
two years to clear up all of the twenty-seven claim jumpers and 
vendors, so it was not until the early part of 1919 that the company’s 
title was made free and clear and all litigation settled.’ This 
is an excuse for the lack of results produced to date, after over 
three years since May 9, 1916. It is further said that: “In January, 
1918, the capital was increased to $2,000,000 to pay for additional 
important claims adjoining those already possessed.” One of the 
boosters goes on to say that: “In October, 1918, a 25-ton experimental 
mill was installed and for several months past this mill has been 
turning out about $100,000 net per annum,” and “the management 
plans to erect the first 250-ton unit of a 500-ton mill.” 


In pointing out some of the inconsistencies contained 


in the above statements, and others, it may be mentioned: © 


Comparison between the Magma and the Silver King, which is the 
chief stock in trade of the Silver King boosters, is valueless. The 
two mines, only two miles apart, might as well be at opposite ends 
of the earth. The rock foundation is radically different, the vein 
formation is radically different, and even the ore minerals are 
different. The Silver King was not located before the Magma. The 
reverse is true. Neither did the Magma (old Silver Queen) close 
down the same week as the Silver King. It closed a number of 
years before. In fact, the old Silver Queen never existed as a real 
mine, so that comparisons are valueless even as to history. Instead 


of the Silver King closing down because the price of silver droppeq 
to 43c., the price of silver was actually 985%c. to 99%c. per ounces 
when the old Silver King closed in March, 1891, versus the “now 
higher” price of 70c. claimed by Wells in the 1916 literature. 
Further, good miners put in a day’s work for $3.50 in the old days 
In the newer regime inferior workers charged (and got) $5.90 to 
$6.10 for a day’s time. Also inaccurate is the statement that the 
“ores were running decidedly to copper,” that important copper 
ores were discovered at about the time the mine shut down or at 
any. other time, or that there is any reasonable chance of the Silver 
King making into a copper mine like the Magma. Hamilton’s 
“Resources of Arizona” emphasizes that the main ore bodies ryp 
mostly to zine blende, not copper, and Professor Blake’s own report, 
which the promoters hold up as an oracle from the gods, points out 
that 18 per cent. zinc is present in concentrates from the 700-foot 
level big ore body—the biggest and deepest in the mine. Such eon. 
centrates would be worthless. They contain too much zinc to be 
acceptable now at silver smelters, and not enough zinc to make zine 
ore for the zinc smelters. The real reason for the shutdown of 
the mine was that ORE GAVE OUT, and very complete and thorough 
exploration failed to find more than a few scattered tons of rock 
in 1889, 1890, 1891, and 1892, that did not pay the expense of 
hunting. 


The utter exhaustion of ore of pay quality from the 
peculiar orebody of the Silver King mine by the old. 
timers, and the probable inability of the property ever 
again to resume as a pay mine, is evident from general’ 
manager Macy’s report in late 1888, that report he ac- 
cepted as a basis for determining. The following is a 
summary of Macy’s report: 


Extensive surveying and mapping developed the fact that there 
existed “‘between the surface and the 800-level, two entirely different 
pay ore shoots.” “The upper shoot stands today entirely worked 
out except the comparatively barren ground recently proven.” This 
upper shoot is a pear- or top-shavel lens, worked from the surface 
down to 70 feet in depth in an old surface quarry in 1876-1881, and 
which was the original mine. It bottomed out at this depth, but in 
1887, Superintendent Macy developed what he thought was a continua- 
tion of the ore body underneath, on the 119-level, and again on the 
250-level, and on the strength of these developments enlarged the 
mill. Unfortunately, both the “strikes” on the 119 and 250-levels 
turned out only accidental pockets, and not what they appeared to 
be—downward continuations of the large orebody, continuously, 
The lower shoot was developed on the 500- to 700-levels, and on 
the 600 and 700-levels. The sill floor was 230 feet long by 175 
feet broad—a sensational ore lens. Suddenly, below the 700-level 
the ore gave out. “The second pay shoot had only a small volume of 
ore left in it on the 800-level in October. There now remains to go 
below the 900 and prospect for a third pay shoot, the existence of 
which seems entirely possible.” 

Superintendent Macy resigned late in 1888. Before this he had 
thoroughly explored the 800 and 900-levels. His campaign of thor. 
oughly prospecting at greater depth was taken up by his successors 
who further explored the 900, 1,100, and 1,400 levels to 1891, and 
also went over the uppermost levels in 1891-2. The sole result 
of all such exploration and final clean-up operations was the produe- 
tion of less than one car of smelting ore and three cars of concen- 
trates, worth $15,000 gross in 1891-2, from the upper workings. Yes, 
indeed, the old-timers had done their work well. So well indeed 
that the new company in two years has found not more than a few 
bushels of ore above the 250-level. The principal output of the 
present company in 1918 appears to have come from the 400-level 
from the small pocket crowning the top of a lower ore body. It 
is not likely that the ore opened in 1917-18 paid expenses. 


A travesty on the memory and intelligence of a dead 
man, the late James B. Haggin, is conveyed in the state- 
ment that he or anybody else ever offered $500,000 or any 
other large sum for control of the Silver King nor did 
anyone in authority ever refuse such an offer, or any 


similar offer, by Haggin or anybody else at the time 
claimed. 


The company was not revived till after April 6, 1917 long after 
the old days of Haggin, and after the death of Haggin, in fact. I 
the elder Haggin ever discussed the Silver King it probably was 
in 1888-1891, when Superintendent Macy, of the Silver King, became 
superintendent of Haggin’s “Standard Consolidated” gold mine, at 
Bodie, Cal., where Macy died in May, 1891. Macy (not Blake's 
report) may possibly have tried to interest Haggin in the Silver 
King before Macy’s death in May, 1891. But here is the crux of the 
situation, namely: A few months after Macy’s death, the Silver 
King Mining Co. tried to sell in December, 1891, some 56,000 shares 
(total capital, $100,000), par $100, on which assessment No. 7 had 
been delinquent. The stock was then selling at 6c. to 7c. The total 
56,000 shares, carrying control, COULD HAVE BEEN BOUGHT FOR 
pf HAGGIN DID NOT BUY. NEITHER DID ANYBODY 

The Thompson-Gunn interests turned down the Silver King, which 
was offered them, and took the old Silver Queen, now the Magma. 
They evidently knew what they were doing. They invested $1,250,000 
cash in buying the Magma property, building a railroad, power line 
and mill and opening the mine, and then refused the Silver King 
for what would have been a song. The present Silver King company 
took over the Silver King mine subject to only $63,000 mortgage— 
which was paid up by 100,000 shares of treasury stock. Or, looked 
at another way, the present company issued 700,000 shares of 
stock May 9, 1916, for the Silver King mine, worth $94,500, at the 
company’s own valuation of 13%4c. a share at that time. 

Is it probable that the late Mr. Haggin or the Thompson-Guna 

(Continued on page 28) 
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The Chain Store Organization 


Reasons for its Success 
The success of the well-managed chain store organization may 
be traced to the following factors: 
1—It operates hundreds of stores upon a definite plan 


2—It buys for cash and is thus able to purchase a 
multitude of standard commodities at prices much 
lower than those quoted to the small retailer. 

3—It sells for cash and thus eliminates bad debts 
which are the cause of many failures among small 


These factors accrue to the advantage of the holders of chain 


We have in preparation « circular describing a chain store 
preferred stock which we will be glad to send to investors 
upon request for Circular H—36. 


Merrill, Lynch & Co. 


Members of the New York Stock Exchange 


120 Broadway, New York 
Grand Rapids 


Los Angeles 























PACIFIC GAS & ELECTRIC ON BIG BOARD. 

As forecasted, the Pacific Gas & Electric Co. common 
stock was admittted to trading on the New York Stock 
Exchange last week and from now on there will be no 
transactions in the stock other than on the Exchange. 
The amount of stock admitted to trading is the full 
amount outstanding, namely, $33,996,400. The stock has 
been quite active in the open market for some weeks and 
just after it was listed sold at 75. 
viewed this issue, pointing out that the present earnings 
were running in large volume and equivalent to about 
ll per cent. for the common. The stock is likely to 
prove a popular medium of speculation for those who are 
interested in public utility shares. The general feeling 
is that the dividend which was recently restored to a 5 
per cent. basis, can be maintained. 


* * * 


UNITED LIGHT & RAILWAYS MAKES GAINS. 


The United Light & Railways Co. has completed 
a satisfactory wage adjustment with the employes. Earn- 
ings are still gaining and for 12 months ended May 31 
gross earnings were $9,759,721, a gain of $1,410,006, while 
net earnings were $6,863,350, an increase of $1,222,325. 
The surplus earnings after payment of interest on bonds, 
and notes and allowing for the preferred stock dividend, 
were $537,359, a gain of $70,558. A house specializing in 
the preferred stock says the stock, around 77, is in line 
for a good advance. Industry in the territory served by 
the company is very active and prosperous, according to 
reports of the officials of the company. 


* * * 


UTILITIES HAVE TURNED THE CORNER. 
“The Wall Street Journal” quotes a “prominent utility 
Operating manager” on the public utility situation as 
follows: 


“Public utilities have turned the corner with a bang, 
and they are coming along with a momentum which can 
only be stopped by foolish decisions of utilities commis- 
sions. Gross earnings of many companies are showing 
substantial advances over war-time figures. Net earnings 
while not up to pre-war standard are increasing, and it is 
only a question of time before they will reach those levels 
even with higher operating expenses to take care of. The 
future of utilities is brightening.” 
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loard in Wall Street 


Dy the Saunterer 
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e, with its habit 

‘ ‘ and prepare for it, the 
Exchange has under way plans for greatly enlarging its 
present trading accommodations. Some months ago the 
Exchange acquired the Morrison Building adjoining the 


Exchange and now it is understood to have taken an op- 
tion on the Wilkes Building adjoining the Morrison site, 
and with these two additions the Exchange will have com- 
plete possession of about three quarters of the block 
bounded by Wall and Broad streets, and Exchange place 
and New street. Except for some choice locations on 
Broadway near by this is perhaps the most highly prized 
and highest priced real estate in the city of New York. 


*-_ * * 


The history of all wars and what followed shows in 
every identical instance that not only have pre-war con- 
ditions been restored within a reasonable period, but an 
increase in trade has been witnessed between all the coun- 
tries previously at war. France imported from Germany, 
the year after the war of 1870-1871, a total of $70,000,000 
of goods against $50,000,000 in 1869, and Germany’s im- 
ports from France in the five years after the war averaged 
$83,000,000 annually, against $60,000,000 in 1869. After the 
war between the United States and Spain our annual im- 
ports from Spain were $6,000,000, against an average of 
$4,000,000 for several years prior to the war. Our exports 
to Spain gained an average of $3,000,000 in the five years 
after peace was signed. Japan, in the five years following 
her war with Russia, doubled her exports to her former 
enemy, and Russia imports from Japan showed a cor- 
responding jump. 

* * * 

The pre-war trade between the Allies and the Central 
Powers totalled $3,000,000,000 annually and it is believed 
by economists here and in France and England that within 
the next five years this figure will be greatly exceeded 
and may reach as high as $5,000,000,000 to $6,000,000,000, 
Why, therefore, shouldn’t the Stock Exchange theory of 
a great securities boom be realized? 

*<e «@ 

Its preparations in advance for it would appear to be 
only the exercise of good judgment. Some of the Ex- 
change authorities whe are most ardent in their support 
of the enlargement plans anticipate that the Exchange 
will at no distant day have a department wholly devoted 
to foreign securities, both bonds and stocks, and that the 
total daily transactions will frequently amount to 4,000,- 
000 shares and $40,000,000 to $50,000,000 in bonds, foreign 
and domestic. They belive the most wideawake banking 
and brokerage institutions will have large foreign depart- 
ments and bring over here experienced Englishmen, 
Frenchmen, Germans, Dutch, Belgians and others to take 
charge of their foreign departments. Then, too, the Stock 
Exchange is expected to ultimately exercise a much larger 
influence over the New York Curb market than it does 
now and that the final aim is to house the Curb market 
under a roof which will be controlled by the Stock Ex- 
change. Many new international firms, banks and bro- 
kerage concerns will be formed, and the era of in- 
flation will probably continue for at least ten years. The 
foreign field, then, appears for the present practically 
limitless, and in ten years the facilities which the Exchange 
proposes to organize now may be actually cramped. 
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An Era of Production 


America is facing a remarkable era of | 
duction High wages mean enlarged 
chasing power; agricultural conditions 
dicate vastly increased buying power, a 
warty every nation is seeking mater 
Far sighted business men are preparing ac 
cordingly. 


The most active cooperation between com 
merce and finance thus becomes more ap 
parent than ever. Consider the many 
forms of service rendered by the Metro 
politan Trust Company and iet us tell 
you more about it. 


Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 


Member of Federal Reserve System 
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Correspondence 


Invited 


We invite correspondence on Stock 
Market commitments and all invest- 
ment subjects. Frequent analytical re- 
ports issued and mailed gratis. Special 
weekly cotton letter and grain review. 
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E. W. Wagner & Co. 


Established 1887, Chicago 


(NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
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Geneva Cutlery 
Corporation 





8% Cumulative Participating Preferred 


Stock 


Under the participating clause this Company has 
paid a full 10% on these shares, dating from July 1, 


1918. 


We have taken a $100,000 additional stock of this 


issue, which we now offer at 102 and accrued 


interest. 


Full descriptive circular W-163 wil] be 


sent on request. 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 


Baltimore 


Philadelphia 
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rHE RIGHT ADVICE. 


Which The Financial World Suggested Should Be 
Rid of Had a Severe Slump. 


the stocks listed on the Stock Exchange which 
al World in it sue of July 21 advised the 
evera ve had a severe slump. When Mexican 


he 200 mark we stated that 8 

dividends was about all the shareholder could 
at at prices better than 190 the shares re- 

i little more than 4 per cent. Last week 
Petroleum was among the most reactionary of 
ssues. Royal Dutch, which was suggested as a 
acted well. The return 
his stock is almost double the investment return 


stock to buy in its place, 

ican Petroleum. 

bl shareholders were advised to sell their 

while the high premium remained. The shares fell 
? 


from 150 and more than 25 points were cancelled 


e Steel 


market in a few days. Pierce-Arrow 8 per cent. 
rred, which was suggested as a good substitute, was 
eak at all. We stated also that General Motors, 
was lagging around 235 to 240, should be liquidated 
e proceeds put into Atchison common around 101. 
ral Motors dropped more than 9 points last Monday 
has been The bull campaign 


irregular ever since. 


een abandoned, temporarily at least. Atchison has 
well. 
erican Woolen, which was said to be too high at 


dropped to 120; and California Petroleum, which was 
sed as a better stock at 80,is now selling around 83. 
onal Lead, which was advised as a sale at 84, reacted 
elow 80: American Zinc, and Ontario Silver, which 
regarded as too high, also showed weakness last 
iere are still a number of stocks on the Stock Ex- 
nge which appear to have been “overbulled.” Among 
m are Baldwin Locomotive, recently at 122, but which 
ped off to near 110 after the bull pool had squeezed the 
rt interest; Associated Dry Goods at 52, paying no 
idend and with none in sight; Mercantile Marine com- 
n at 65; International Nickel at 30; Maxwell Motors 
mmon at 50; Kelly-Springfield Tire at 128; Keystone 
e, “Ex-rights,” at 105; Republic Iron & Steel above 90; 
indler Motors at 245, and General Motors anywhere 
ove 230. 
nfortunately the slump in stocks came before the 
jority of our readers received the last issue of The 
ancial World, but to those who have any of the stocks 
rred to, we would say that where any profits are 
| left they should be taken at once as it is not yet 
» late to sell. 
* ~ * 


HIGH COSTS HIT UTILITY DIVIDEND. 
merican Public Utilities Co. Compelled Reluctantly to 
Discontinue Scrip Payment on Preferred. 
The preferred shareholders of the American Public 
ilities Co. have been notified by the company that the 
idends in scrip, which were begun in March, 1918 in 
of cash, have been discontinued on account of the 
lure of the company to obtain adequate rates to meet 
e present abnormal cost of operations and high wages. 
was thought at the time that labor and material would 
ume their normal prices after the war and that cash 
idends could then be resumed, but as everyone knows, 
s has not taken place and prices have risen instead of 
lined. Some rate increases have been obtained by sev- 
1 of the subsidiaries, but they have not been sufficient 
meet the emergency and now efforts are to be made to 
ure still further increases, although gains have been 
ywn. The company states that the subsidiary proper- 
s have been all well maintained and are in good condi- 
n and the directors state that, while they regret the 
essity for discontinuing the dividend, they trust the 
areholders will be patient as they can under the cir- 
mstances until the time arrives when the relief which 
is expected will be furnished will again justify the 
rectors in eventually resuming dividends. 
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Monthly Dividends 
and Monthly 


Earning Statements 


The monthly dividends paid to Preferred 
Stockholders of Cities Service Company 
provide a convenient and regular income 
safeguarded by earnings 


Five Times Over Preferred Stock 
Dividend Requirements 


fhe statements of earnings mailed to stock- 
holders monthly enable investors to keep in 
constant touch with the financial progress of the 
Company. 


Circular H-3 
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ra High Income 


Probable Profit 


These are the three outstanding features of a 

readily marketable bond which we recommend ° 
for investment. 

The principal is adequately safeguarded by pres- 

ent earnings which are about ten times interest 

charges. Income yield is about 6%%. A large 

profit is likely to arise through the conversion 

privilege—probably 20% in eighteen months and 

perhaps much more 


Write for special letter W-5 
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40 Wall Street New York 
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Silver King of Arizona Mining Company—’ 


Is It a Myth or a 
Seriously Question 


Data 
Its 


Mine? Ancient 
the Optimism of 


Principal Boomers—What Are the Real Facts? 


“4 mine worked out long ago. 


[ngineeria 


g and Mining Journal, Nov. 21, 1891. 


By Carpel L. Breger 


N all the annals of mining stock promotions, no more 
rip-roaring stock selling enthusiasm than has featured 
the sale of the stock of the Silver King of Arizona 

Mining Company, has ever been directed at the public, 
which has money to invest. 

Many thousand investors who, from 1916 to 1919, were 
urged to buy Silver King of Arizona through an inspired 
press campaign, or from H. D. Wells formerly of the 
defunct firm of C. V. Koontz & Co., may not know that 
this particular mine has an ancient and hoary history. 

This history it is well to weigh carefully since it takes 
out of the bright picture the chief promoters have painted 
for the property some of its most brilliant color effects. 

The Silver King mine, at Pioneer or Superior, Pinal 
County, Arizona, produced about $8,000,000 from 1876 to 
1889, and paid $1,950,000 dividends to 1887—a marvelous 
It was one of the great silver mines of the world, 
controlled by the Barney-Fish banking interests, and in 
the days when the little Silver Queen (now the Magma 
Copper mine) fact the Silver 
King output to 1889 exceeds even the modern output of 
the Magma to date, which would be a remarkable show- 
ing if the Silver promoters wanted to stick to 
conservative statements. 

But they do not show this inclination. 


record. 


was a tiny prospect. In 


King 


The facts are 
that the Silver King orebody is a unique one, not easily 
comparable with the Magma or any other known orebody; 
but some authorities claim it was exhausted of pay ore 
in 1889, and is in short a “mine worked out long ago” as 
the conservative “Engineering and Mining Journal” suc- 
cinctly stated on Nov. 21, 1891, twenty-eight years ago. 

The principal arguments advanced by the Silver King 
promoters run along the following strain: 


The Silver King was and is a bigger mine than the valuable 
Macma. selling at millions of dollars valuation; it was located the 
same day and before the Magma; it closed down the same week 
as the Magma. The Magma reopened in 1910 and became a great 
succes The Silver King ought to do as well or better; it is implied 
that both have the formation. It is also stated that the 
Silver King closed down because the ‘‘ores were running decidedly 
to copper,” that copper ore bodies were discovered before the mine 
closed down: that it will make another big copper mine like the 
Magma when reopened; that the principal reason for its closing 
down was because silver dropped to 43c. an ounce in 1888 when 
the mines closed (or, still worse, 20c., as Wells stated; Wells adding 
that the ores could be worked at a profit with silver now, 1916, 
at 70c.) Then the following, referring to a report by Professor 
Blake in the early ’S0s; ‘‘The fact that J. B. Haggin, the millionaire 
mining man, seeing the Blake report some years after the death 
of Blake, made an offer to put $500,000 into the Silver King, provided 
he would be given control. But those in control knew too well the 
values that lay hidden in Silver King and refused to sell control 
for $506,000."") That is what they say. 

The promoters point to the large tonnages of dump ore immediately 
available for profitable milling. On May 9, 1916, one of them, Mr. 
Wells, promised the dewatering of the mines to be completed in 
sixty or ninety days, and production to begin on completion of a 
mill. which was actually erected along with modern oil floatation 
unit in 1916 to treat the dump and mine ore. Wells gave specific 
figures of 140,000 tons of dump rock available, to yield at least 
$7 net a ton, or at least $000,000. It was claimed that “it required 
two vears to clear up all of the twenty-seven claim jumpers and 
vendors, so it was not until the early part of 1919 that the company’s 
title was made free and clear and all litigation settled.”” This 
is an excuse for the lack of results produced to date, after over 
three vears since May 9, 1916. It is further said that: “In January, 
1918. the eapital was increased to $2,000,000 to pay for additional 
important claims adjoining those already possessed.”” One of the 
boosters goes on to say that: “In October, 1918, a 25-ton experimental 
mill was installed and for several months past this mill has been 
turning out about $100,000 net per annum,” and “the management 
plans to erect the first 250-ton unit of a 500-ton mill.’ 


same 


In pointing out some of the inconsistencies contained 
in the above statements, and others, it may be mentioned: 


Comparison between the Magma and the Silver King, which is the 
chief stock in trade of the Silver King boosters, is valueless. The 
two mines, only two miles apart, might as well be at opposite ends 
of the earth. The rock foundation is radically different, the vein 
formation is radically different, and even the ore minerals are 
different. The Silver King was not located before the Magma. The 
reverse is true Neither did the Magma (old Silver Queen) close 
down the same week as the Silver King. It closed a number of 
years before. In fact, the old Silver Queen never existed as a real 
mine, so that comparisons are valueless even as to history. Instead 


of the Silver King closing down because the price of silver dropp¢ 
to 48c., the price of silver was actually 98%c. to 991¢c. per ounce 
when the old Silver King closed in March, 1891, versus the w 
higher’ price of 70c. claimed by Wells in the 1916  literatur: 
Further, good miners put in a day’s work for $3.50 in the old day 
In the newer regime inferior workers charged (and got) $5.9 ¢ 
$6.10 for a day’s time. Also inaccurate is the statement that 
“ores were running decidedly to copper,’”’ that important 
ores were discovered at about the time the mine shut down or a 
any other time, or that there is any reasonable chance of the Silvye; 
King making into a copper mine like the Magma. 
“Resources of Arizona’’ emphasizes that the main ore bodies 
mostly to zine blende, not copper, and Professor Blake's own rey 
which the promoters hold up as an oracle from the gods, points 
that 18 per cent. zine is present in concentrates from the 700 
level big ore body—the biggest and deepest in the mine. Such e 
centrates would be worthless. 
acceptable now at silver smelters, and not enough zine to make zip 
ore for the zine smelters. The real reason for the shutdown 
the mine was that ORE GAVE OUT, and very complete and thoroug 
exploration failed to find more than a few scattered tons of 
in 1889, 1890, 1891, and 1892, that did not pay the expense 
hunting. 

The utter exhaustion of ore of pay quality from the 


peculiar orebody of the Silver King mine by the old 
timers, and the probable inability of the property eve: 
again to resume as a pay mine, is evident from genera 
manager Macy’s report in late 1888, that report he 
The following is 


cepted as a basis for determining. 


summary of Macy’s report: 

Extensive surveying and mapping developed the fact that 
existed “‘between the surface and the 800-level, two entirely diff: 
pay ore shoots.” “The upper shoot stands today. entirely wo 
out except the comparatively barren ground recently proven.” 
upper shoot is a pear- or top-shavel lens, worked from the surf 
down to 70 feet in depth in an old surface quarry in 1876-1881 
which was the original mine. It bottomed out at this depth, but 
ISST, Superintendent Macy developed what he thought was a continu 
tion of the ore body underneath, on the 119-level. and 


nh = 1 OF 
20-level, and on the strength of these developments enlarged 
mill Unfortunately, both the “strikes’’ on the 119 and 250-l 
turned out only accidental pockets, and not what th y appears 
be—downward continuations of the large orebody, continu 
The lower shoot was developed on the 500- to 700-levels. and 


the 600 and 700-levels. The sill floor was 230 feet long by 177 


feet broad—a sensational ore lens. Suddenly, below 
the ore gave out. ‘‘The second pay shoot had only as 
ore left in it on the 800-level in October. There now 
below the 900 and prospect for a third pay shoot, the existen 
which seems entirely possible.’ 

Superintendent Macy resigned late in 1888. jefore this he 
thoroughly explored the 800 and 900-levels. His campaign of tl 
oughly prospecting at greater depth was taken up by his succe¢ 
who further explored the 900, 1,100, and 1,400 levels to 1891 
also went over the uppermost levels in 1891-2. The sole rv 
of all such exploration and final clean-up operations was the pro 
tion of less than one car of smelting ore and three ears of conc: 
trates, worth $15,000 gross in 1891-2, from the upper workings. Y 
indeed, the old-timers had done their work well. So well ind 
that the new company in two years has found not more than a 
bushels of ore above the 250-level. The principal output of 
present company in 1918 appears to have come from the 400-l 
from the small pocket crowning the top of a lower ore body 
is not likely that the ore opened in 1917-18 paid expenses. ; 


A travesty on the memory and intelligence of a di 
man, the late James B. Haggin, is conveyed in the state 
ment that he or anybody else ever offered $500,000 or ai 
other large sum for control of the Silver King nor 
anyone in authority ever refuse such an offer, or any 
similar offer, by Haggin or anybody else at the tin 
claimed. 





The company was not revived till after April 6, 1917, long 
the old days of Haggin, and after the death of Haggin, in fact 
the elder Haggin ever discussed the Silver King it probably w 
in 1888-1891, when Superintendent Macy, of the Silver King, beca! 
superintendent of Haggin’s “Standard Consolidated” gold mine 
Bodie, Cal., where Macy died in May, 1891. Macy (not Blak 
report) may possibly have tried to interest 1 
King before Macy's death in May, 1891. But here is the crux of t 
situation, namely: A few months after Macy’s death, the Sil 
King Mining Co. tried to sell in December, 1891, some 56.000 sha 
(total capital, $100,000), par $100, on which assessment No. 7 } 
been delinquent. The stock was then selling at 6c. to Te. The t 
o6.00) shares, carrying control, COULD HAVE BEEN BOUGHT F 
oH HAGGIN DID NOT BUY. NEITHER DID ANYBO 
“Tt Gant 

The Thompson-Gunn interests turned down the Silver King, wl 
was offered them, and took the old Silver Queen, now the Magi 
They evidently knew what they were doing. They invested $1,250.06 
cash in buying the Magma property, building a railroad power 
and mill and opening the mine, and then refused the Silver Kir 
for what would have been a song. The present Silver King compar 
took over the Silver King mine subject to only $63,000 mortgag: 
which was paid up by 100,000 shares of treasury stock. Or, 


aft 


Haggin in the Sil 


} 


look 

at another way, the present company issued 700,000 shares 

stock May 9, 1916, for the Silver King mine, worth $94,500, at t 

company’s own valuation of 13%4c. a share at that 

probable that the late Mr. Haggin or the 
(Continued on page 28) 
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The Chain Store Organization 


Reasons for its Success 
The success of the well-managed chain store organization may 
be traced to the following factors: 


1—It operates hundreds of stores upon a definite plan 


2—It buys for cash and is thus able to purchase a 
multitude of standard commodities at prices much 
lower than those quoted to the small retailer. 

3—It sells for cash and thus eliminates bad debts 
which are the cause of many failures among small 


These factors accrue to the advantage of the holders of chain 


We have in preparation « circular describing a chain store 
preferred stock which we will be glad to send to investers 
upon request for Circular H—36. 


Merrill, Lynch & Co. 


Members of the New York Stock Exchange 
120 Broadway, New York 
Grand Rapids Los Angeles 











PACIFIC GAS & ELECTRIC ON BIG BOARD. 
forecasted, the Pacific Gas & Electric Co. common 
k was admittted to trading on the New York Stock 
ange last week and from now on there will be no 
sactions in the stock other than on the Exchange. 
amount of stock admitted to trading is the full 
nt outstanding, namely, $33,996,400. The stock has 
quite active in the open market for some weeks and 
after it was listed sold at 75. We recently re- 
ved this issue, pointing out that the present earnings 
running in large volume and equivalent to about 
per cent. for the common. The stock is likely to 
ve a popular medium of speculation for those who are 
rested in public utility shares. The general feeling 
hat the dividend which was recently restored to a 5 


cent. basis, can be maintained. 
* * * 


UNITED LIGHT & RAILWAYS MAKES GAINS. 

he United Light & Railways Co. has completed 
itisfactory wage adjustment with the employes. Earn- 
s are still gaining and for 12 months ended May 31 
ss earnings were $9,759,721, a gain of $1,410,006, while 
earnings were $6,863,350, an increase of $1,222,325. 
surplus earnings after payment of interest on bonds, 
notes and allowing for the preferred stock dividend, 
e $537,359, a gain of $70,558. A house specializing in 
preferred stock says the stock, around 77, is in line 
a good advance. Industry in the territory served by 
company is very active and prosperous, according to 
rts of the officials of the company. 


* * + 


UTILITIES HAVE TURNED THE CORNER. 
Che Wall Street Journal” quotes a “prominent utility 
rating manager” on the public utility situation as 
OWS: 


Public utilities have turned the corner with a bang 
they are coming along with a momentum which can 
be stopped by foolish decisions of utilities commis- 

ns. Gross earnings of many companies are showing 

stantial advances over war-time figures. Net earnings 
ile not up to pre-war standard are increasing, and it is 
ly a question of time before they will reach those levels 
ven with higher operating expenses to take care of. The 
‘uture of utilities is brightening.” 
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A Reminder for Investors 


Notwithstanding all the optimism (due to the ending of the war, the 
signing of the Peace Treaty, present good business and the excellent 
outlook for the near future) we should not be unmindful of the fact 
that prudence decrees that a reasonable percentage of surplus or 
trust funds should be invested in well secured issues bearing a fixed 
interest rate and a definite maturity of principal. The purchase of a 
bond generally carries with it a definite ownership in the property 
and a lien that carries an enforcible priority over junior issues. To 
meet the needs of the investor who desires not only strong protec- 
tion for the invested principal but also an opportunity to share in 
a measure with the prosperity of the company and the probable 
attendant rise in the common stock, a few concerns have so arranged 
their financing. 


We would therefore like to bring to your attention 


Allied Packers, Incorporated 


Twenty-year Convertible Sinking Fund Six Per Cent. Debenture Bonds 


Quick assets of the Company must be maintained equal to at least 
150 per cent. of the current liabilities and net quick assets equal to 
at least 50 per cent. of the principal amount of bonds outstanding. 


Net earnings for the year ended A pril 30, 1919, were at the rate of 
over three times interest charges on these bonds. 


The bonds are convertible into common stock at the rate of 13 
shares of stock for each $1,000 bond. This gives to the bondholders 
for a period of twenty years a call on the common stock at slightly 
less than $77 a share. 


We shall be glad to furnish further information on request for Circular No. L-54. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar St., New York 


Chicago Philadelphia Boston Buffalo 
Minneapolis Baltimore Pittsburgh Cleveland 
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To Eddie fom (Oa 
\ 
Atlantic City, July 25, 1919. 
Eddie: 
VERY day I see it’s another million 
share day. That’s some business 
firm must be doing. How much 
your firm make commissions a day? 
Jurse you can’t tell me, and I ain’t 
‘ asking you, only it must be a lot 
1oney, hey Eddie? 
iat would you advise me to buy in the market just 
or would you wait until the market came down 
Everything is so high, and all the market letters 
d say that the tecknickle position is getting weak. 
nt know what that means but it dont sound allright 
guess I’ll better wait, unless of course you know 
thing that is A one first class high grade inside 
ght information about some stock that will positively 
p within the next week, in which case buy me only 
shares, because last time you had something abso- 
y positive, I never even saw daylight after I had 
echt the stock. This time dont tell me unless you are 
ng some yourself after you have bought my stock 
‘for me, and not before, y’understand, Eddie? 





| got your wire this morning telling me that you was 
tting my name down on one of these here syndicates 
r 500 shares. Tell me something about it, I never even 
rd of the name. Do you think it’s all right, Eddie? I 
se it aint, thats why you put me down! Do I have 
ut up any money in advance, or do I just sign some 
rs and wait for my check, if any? Is there any liabil- 
yn signing any of those syndicate papers, because if 
» is maybe you better make it out in the name of 
iman & Gold, Inc., which is our firm name, and is 
rporated by Sidney Simon, the best lawyer in the 
s ready-to-wear business. 
1, Eddie, I nearly forgot why I wanted to write you. 
me your honest opinion on what you think of the 
<et, because if you say its allright to buy I want to 
up, and if you dont think its the time to load up, I 
t do it. If it aint the time, maybe it would be a good 
to buy “short” aint it, or is it sell short? I can never 
e that trick speculation out. Someday when I am 
sur office you can explain it to me. Let me hear from 
right away because I want to do something to make 
nses. It seems that when you stay in Atlantic City 
pay not only for the name of the place, but for the 
rdwalk, the reputation, the salt water taffy, the sea 
and even the rolling chairs. If my family ever lets 
yn me, I will come back to New York and stay in my 
rtment on Lenox Avenue for the rest of my life, so 
me God! 
Yours, etc., 
Dave. 
S.—Give me your personal opinion on this new Syndicate. 
S—Do you think I should sign my own name or the 
f at’s rec lon't tell my partner anything 


* * *” 


PIERCE OIL UP. 
Pierce Oil 
hing with some impatience the dulness and inactivity 
ierce Oil shares, may get some comfort over the fact 
there were indications in the market last week that 
‘w professional movement to make the stock active 
n at rising prices was under way. The capital stock 
») be increased from $33,000,000 to $68,000,000 and 
eholders will probably receive rights to subscribe to 
stock at a that will be considered attractive: 
new capital is to be used to increase production in 
Ranger and other fields in Texas and pipe line facili- 
; will also be increased. The talk among the profes- 
nals was that the stock would cross its previous high 
‘e this year, which was around 28. 


areholders of Co., who may have been 
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THOMAS GIBSON’S 
SEMI-ANNUAL 
FORECAST 


The Semi-Annual Forecast issued a year ago 
dealt especially with the five stages of 


INFLATION 


Many of the phenomena predicted at that time 
have come to pass and we are now in the 
fourth and most important stage. In this year’s 
Forecast this vital subject is reviewed and brought 
up to date. 


OTHER TOPICS 
The Credit Situation 
The Crop Outlook 

The Railroad Situation 
The Copper Stocks 
The Industrial Stocks 


Specific recommendations as to the best methods 


to follow and the best securities to buy are also 
offered. 


An unusually interesting and important letter. 


Single Copies, $1.00 
THOMAS GIBSON 


29 BROADWAY NEW YORK 














H. F. McCONNELL & CO. 


MEMBERS 
New York Stoek Exchange 


25 Pine Street Tel. John 6064 New Yerk 




















GAS. H JONES & G 


MUNICIPAL RAILROAD +” 
CORPORATION BONDS 


20 BROAD Street — NEW YORK 


Phone Recter 9140—Cable Address ‘‘Orlentmont”’ 
List P gives current offerings 














TEX-KEN OIL CORPORATION 


Circular on Request 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Camal 1674 
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FRiCK-REID SUPPLY CO. 


8% Cumulative Preferred 
PRICE ON APPLICATION 


Moore, Leonard & Lynch 








When writing advertisers, tell them you are a subscriber to The Financial World, 





Members New York and Pittsburgh Stock Esehkanges 


Frick Bldg. 
Pittsburgh 
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111 Broadway 
New York 
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NEW YORK CENTRAL LINES 
$15,000, 000 


The Cleveland, Cincinnati, Chicago & St. Louis 


Railway Co. 


TEN-YEAR 6% REFUNDING AND IMPROVEMENT 


MORTGAGE GOLD BONDS 


SERIES “A” 
Dated July 1, 1919 Due July 1, 1929 


Interest payable January 1 and July 1 
Redeemable as a whole on any interest day at 103 and accrued interest. 





Bonds in denomination of $1,000 in coupon form registerable as to principal, and fully registerable, inter- 
changeable. Bonds in denomination of $500 in coupon form registerable as to principal only. 
Bonds in denomination of $100 in coupon form only. 


Principal and interest payable in New York City. 
GUARANTY TRUST COMPANY OF NEW YORK and FRANK L. LITTLETON, Trustees 








These bonds will be part of a total authorized issue of $20,000,000 Series “A” bonds to be issued under the 
Refunding and Improvement Mortgage, dated June 27, 1919, which also secures the Company's Four Per 
Cent. Twenty-Year European Loan of 1910 and its Twenty-Year Four and One-half Per Cent. Gold Debentures 
of 1911 on a parity with all bonds to be issued there under. 


The mortgage will provide that the Company may not issue bonds beyond the amount of $25,000,000 
(including such Series “A” bonds) except for not over 80% of the cost of work done or of property 
acquired and with the consent of a majority of the preferred stock outstanding, and on condition that 
income applicable to interest charges, for twelve consecutive months out of eighteen months next preceding 
such issue, shall not be less than 1% times interest charges, including interest upon the bonds to be issued. 
The foregoing limitations do not apply to bonds issued for refunding prior liens, the European Loan of 1910 
and the Debentures of 1911, as authorized by the mortgage. 


The Company agrees that all advances by the Railroad Administration, excepting advances on account of 


allotment of equipment, will be paid off from the proceeds of these bonds. The Company states that in 
the last four years surplus earnings, after payment of all fixed charges and dividends amounted to $18,620,966 
and were expended by the Company for additions and betterments, new equipment and other corporate pur- 
poses, while bonds and equipment trust certificates outstanding were reduced by $2,435,000; on the basis 
of actual earnings from operation, net income for the year ending December 31, 1918, would have amounted 
to $15,481,258, had these carnings been received by the Company instead of by the Government, against fixed 
charges of $6,026,105, or more than two and one-half times fixed charges; on the basis of the compensation 
payable by the Government which ts $4,750,000 less than was actually earned), the company’s income for 
the year ending December 31, 1918, amounted to $10,772,277, or more than one and three-quarter times fixed 
charges. Since substantially the entire proceeds ofthese bonds will be used to-retire oustanding indebted- 
ness, interest charges will not be materially increased. 


The Company reports that expenditures made during the last four years are reflected in the expansion 
of gross revenues and income shown in the following table: 


Income after 
Deducting Charges 





Year for Hire of Equip- 

Ended Gross ment and Joint 

Dec. 31 Revenues Facility Rents. Charges. Balance. 

1915 $38,364,087 $ 9,329,976 $5,952,922 $3,377,054 

1916 46,678,240 13,979,323 5,676,587 8,802,736 

1917 52,650,920 10,997,359 5,769,862 5,227,497 

1918 71,403,970 15,481,258 6,026,105 9,455,153 

In the above table, “Income, etc.” and “Balance” for 1918 are stated on the basis of actual operations, with 

the addition of non-operating income. The Company's income for 1918, including the compensation payable 
by the Government, was $10,772,277. 


WE OFFER THE ABOVE BONDS FOR SUBSCRIPTION AT 98 AND ACCRUED INTEREST, 
YIELDING OVER 6%. 


Subscription books will be opened at the office of J. P. MORGAN & CO. at 10 o’clock A. M., July 22, 
1919, and will be closed in the discretion of the Syndicate Managers. 





THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS, AND ALSU, IN ANY 
EVENT, TO AWARD A SMALLER AMOUNT THAN APPLIED FOR 


Amounts due on allotments will be payable at the office of J. P. MORGAN & CO., in New York funds, to 


their order, against delivery of Temporary Bonds, when, as and if received from the 
Company, and the date of payment will be given in the notices of allotment. 
J. P. MORGAN & CO. 
FIRST NATIONAL BANK 
New York City New York City 


GUARANTY TRUST COMPANY OF NEW YORK 


Dated July 22, 1919 





NATIONAL CITY COMPANY 
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MEXICAN PETROLEUM IRREGULAR. 
looked very much last week as though some fairly 
avy selling in Mexican Petroleum was going on under 
er of the rise in Pan-American Petroleum. This 
r stock has not been distributed and is easily moved, 
le there has been a pretty broad distribution in Mexi- 
Petroleum. The latter has a reaction to below 190, 
vered to 198 and then moved off again without much, 
iny, support. Traders are more inclinded to favor oil 
ks which do not require such heavy interest charges 
-arry them. The average charge on loans this month 
; been no less than 7 per cent., and in some cases 7% 
cent., and such charges make a considerable item 
at the end of the month where one is carrying high priced 
stocks. 
x * # 
UTAH COPPER BULLS WAIT. 
4 number of important bulls in the stock market who 
sold out on the upward swing to 97, have been waiting 
r a substantial reaction before buying their stock back 
it the market is somewhat stubborn and does not sell 
much, although last week’s market was somewhat 
erratic, the stock having a range from 91 to 95 with quick 
umps between sales at times. If the stock should show 
signs of renewed strength and activity the sold-out bulls 
might discard their hopes of a reaction and buy back their 
stock and in that event it would not be surprising if the 
ares sold up to 100 or better. 
* * * 
DANCING BOOMS GRAPHOPHONE SHARES. 
4ll America is dancing to the music of the graphophone 
ind the big makers of graphophone records are bending 
ill their energies to meet the demand. Columbia Grapho- 
phone common stock was quoted at 420 bid and 435 asked 
ist week, which represents an almost perpendicular ad- 
ance in the stock of nearly 200 points in a few months. 
\ $1,000,000 addition to the new Bridgeport, Conn., plant 
s being erected, and 1,000 more employes is being added 


the already large staff as fast as they can be obtained. 
* * * 


BETHLEHEM STEEL DROPS EXTRA. 
The Directors met on Thursday and dropped the extra 
juarterly dividend of % per cent. This was a surprise to 
majority of traders in Wall street, but not to a group 
ho had bulled the stock up from 89 to 110 and killed a 
eping short interest which had figured correctly that 
e dividend extra was not justified, but made the mis- 
ke of underrating the ability of insiders to smash the 
ars before the news of the passing of the extra was 
nnounced. The bulls, having made a good profit, with- 
ew support and the stock slumped off sharply, and the 
nouncement also served to bring on liquidation in Lack- 
wanna Steel, Republic Iron & Steel and other steel 
lares, 


o£ -* 
DIVIDENDS DECLARED JULY 18TH-25TH 
Rate Stock of 
P. C. Period. Record. Payable 
\mer Druggists Syndicate........ { Ss July 31 Sept. 15 
mer Zine, Lead & Smelting pfd.. $1.50 Q July 28 Aug. 1 
ociated Drygoods Ist pfd....... 1% Q July 2 Sept. 2 
ociated Drygoods 2d pfd....... 1% Q July 20 Sept. 2 
TOON TOE 5c cecsvcsccaseds 2 Q Aug. 21 Sept. 2 
BAGG, CONSORE BOB.» occ cccesess 1% Q July 31 Aug. 16 
SE TE BG oo 6-008 600 caeae es) M Sept. 15 Oct 1 
Do, Sree Tee My M Sept. 15 On 1 
EE GE Rs vocals deteceias ds 1% Q Aug. 25 Sept. 2 
CORI te es Re vincbssneeken 1 Q Aug. 5 Aug. 15 
IGE CUMIN oc nccucsdcesesiapse 1% Q Aug. 6 Sept. 2 
ke of Woods Mills pfd.......... 1% Q Aug. 20) Sept. 1 
ke of Woods Mills com......... 3 Q Aug. 20 Sept. 1 
I  ndtae ce ka adc deasly 1% Q Aug. 15 Sept. 1 
tional Biscuit pfd...... ce acoso Q Aug. 16 Aug. 350 
tional Biscuit com............. 1% Q Sept. 30 Oct. 15 
iladelphia Co old pfd...... or Ss Aug. 9 Sept. 1 
I TP oe cde cwrdcncccesesccss 2 Q July 31 Aug. 15 
oss-Sheffield Steel & Iron com... 1% Q July 28 Aug. 11 
COWEPESWGEROT .csccicccccecses 2 Q July 30 Aug. 15 
ybaeco Products com............ 1% Q Aug. 1 Aug. 15 
Dividends Resumed. 
‘ew York, Ont & Western com... 1 no Aug. 2 Aug. 20 
OFER BtaP MIMS. 262s cs cevcvess cs 40c kp, . swrdinthed June 28 
Extra Dividends. 
ities Service com ext........... 1 wis Sept. 15 Oct. 1 
Dividends Passed. 
Amer Pub Utilities pfd............ Tuly, 1919, dividend passed. 


Last payment 1%4%, April 1, 1919. 


Previous Announcements Revised. 
ominion Steel pfd............+. 1% Q July 15 Aug. 1 
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Preferred 
Stocks 


We have just issued and will 
send upon application, copy 
of our 1919 pamphlet fully 
descriptive of certain pre- 
ferred stocks which we trade 
in and recommend for invest- 
ment. 


The companies have no 
funded debt and issues are 
secured by strong protective 
provisions. Such issues being 
exempt from normal Federal 
Income Tax present attrac- 
tive investment opportuni- 
ties. 





Estabrook & Co. 


24 Broad Street 15 State Street 


New York Boston, Mass. 
SPRINGFIELD—BALTIMORE—PROVIDENCE 














American Zinc 


This property discussed in 
connection with important 
changes now taking place in 
the zinc industry. 


Special letter on request 


HENDRICKSON & CO. 


Members New York Stock Exchange 
61 Broadway, New York 


Telephone Bowling Green 9730 











THE HOME OF PEERLESS TRUCK & MOTOR 


Write for our ideas of the company’s stock. 
Inquiries Invited Address Dept. “F.W.” 


ROLAND T. MEACHAM 


Member Cleveland Stock Exchange 





Guardian Building CLEVELAND, OHIO 

















CANADIAN STOCKS AND BONDS 


We cordially extend our service to AMERICAN INVESTORS 
for the prompt and efficient execution of orders. 


Send for Circular “A-11” 


HERDMAN & CO. 


Vembers Montreal Stock Exchange 
145 St. James St. Montreal 























James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street, N. Y. Tel: Rector 1030 


WAYNE COAL VANDALIA COAL PFD. 
FAIRBANKS MORSE PFD. 








TENN. TEXTILE COM. WIRE WHEEL COM. 
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Dedicated to Le titimate and Conservative Investments 








Published Mondays by The Guenther Publishing Co. 
29 Broadway, New York 
Phone: Whitehall 130-131 


LOUIS GUENTHER, Pres. -Treas. F. NOONAN, Secy. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 
IRVING V. KOCH, Western Representative 
122 S. Michigan Ave., Chicago, Ul. Tel. Wabash 1589 





SUBSCRIPTION TERMS: $5.00 a year; 
aingle eopies, 15 eents; for Canada, 
a year; afl foreign countries, 00. 


COPIES OF BACK NUMBERS, 25 CENTS 
EACH. 


all. _epecsarsens PAYABLE IN AD- 

A 

CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 

w AND NEW ADDRESSES MUST ALWAYS 

BE GIVEN. 


No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 


Newsdealers in the United States “yo through the American 
News Co., and other companies: ar by the Daw Steam- 
ship Agency, 17 Green Street, London, C., and in Holland by 
J. ft. de Bussy-Rokin, 60-62 Amsterdam. 





The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it cam count upon the support of the 
investing public. 





A Rough Diamond 

EARNED men will find considerable to amuse 
L them in the ignorance which Henry Ford displays 
in his testimony in the libel case against the Chicago 
Tribune. With many of the outstanding events in our 
history Ford has not the slightest acquaintance and he 
excuses his want of knowledge by saying that it is not 
in the past he is interested, but in events which are now 
shaping the destinies of the world. 

Such admissions from Mr. Ford make his success 
even more remarkable. Here is an American, lacking 
the rudimentary education every child receives from 
our pub‘ic schools, who has risen to the very pinnacle 
of success, and yet knows not our history. 

Whatever we may think individually of Henry Ford’s 
intelligence, the evidence of his ability to attain a com- 
manding position in the world is indisputable. Some 
unusual element in human ability consequently is re- 
sponsible for his meteoric rise, and it is in that 
Ford is a mechanical genius, a single track wonder. 

Strange as the statement may sound, the world is 
often bettered by having in it such an unusual genius. 
In Henry Ford’s case the people have largely been 
bettered by his complete knowledge of how to standard- 
ize the automobile industry. He gave the middle class 
a motor car at so low a cost that the multitude could 
enjoy the luxury of the rich. 

Men of Ford’s limited knowledge of events, history, 
or causes and effects of world-wide political and eco- 
nomic currents and changes are usually easy victims of 
publicity agents, for they are actuated by the same com- 
mon impulse of the average man, whose success has 
brought him prominently in the public eye, to be of 
greater public service, and with Ford, who is a kind 
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man at heart and who shudders at the shedding of 
human blood, his ambition was to turn the world from 
violence back to peace. Not knowing history, he sub- 
scribed to any thought his press agents expressed and 
when called upon to explain their utterances he was 
unable to do so. 

All that, however, the world will as quickly forg 
in the light of Ford’s usefulness in the more material 
path where his star will always shine brightly, as 
it forgot that Bunyon was an ignorant tinker, and 
finds delights in his simple morals in his “Pilgrim’s 
Progress.” Bunyon was a rough diamond and 
is Henry Ford. 


A Reckoning Day 
N! JT one, but numerous voices have been crying 
forth in a wilderness of insensate speculation 
about the perils surrounding it, without being heard. 
The public simply will not listen. It is in one of those 
occasional moods where it is willing to gamble. It 
could not be said to be really speculating, as specula- 

tion requires skill and keen judgment. 

A world disorganized by nearly five years of strife 
is also in such a position as to favor a speculative org) 
in its hunger to return to normal conditions and begin 
its rebuilding. It is one of the phenomena in physics 
that to quickly bring about a revival a powerful stimu- 
lant is necessary. In its appeal to human nature, spec- 
ulation, when it proves successful, finds a proper stag- 
ing to strongly appeal to the imagination and to the 
naturally keen desire which is a second nature to many. 
to make large gains quickly and without much 
capital. 

The longer the duration of a speculative fever, the 
more people it attacks, for it is contagious, sparing none, 
not even the usually sober-minded and the individua! 
who prides himself on being ultra-conservative. 

Speculation has a place in the sphere of the world’s 
progress, but there is a vast difference between intelli 
gent speculation and the present hybrid, which goes bh 
that name, but is little more than blind gambling, wit! 
out any application of knowledge. 

It is against this dangerous phase that the voices o 
conservative bankers are raised, for they are consciou 
of its ultimate and inevitable dangers. Such authoritic 
count on values for potential enhancement in securit 
prices. This is the natural law. But the blind disciple 
of this speculative orgy have no time to weigh values 
their eyes are fixed on quotations which they hope t 
see mount rapidly. 

A most natural result follows this state of mind. An) 
counter can be shifted here or there, with eager and 
covetous eyes intently following its manoeuvers and 
still be called a security. That is why so many weak 
lings command a considerable premium, for they hav: 
risen on the momentum of public buying and nothing 
else. We are living in a period like that which favore 
Robert Law and the Dutch speculators with their tulips 
of supposedly precious value, only with this difference 
that there are now many Mississippi bubbles instead 
of just one. 

For all this gambling frenzy there must be a day 
of reckoning, when the speculative ledger must b: 
halanced, and it will be balanced by sound values 
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that day will be followed by the destruction of 
many paper fortunes. 





The World’s Credit 

Ww Sir George Paish, the well known English 

economist, in an interview in the New York 
lribune, predicted a collapse of the world’s credit unless 
heroic measures were taken to prevent it, he threw a 
cold douche on the fervor so prevalent among our 
people that we are in a commanding position to domi- 
nate the world’s trade. 

Yet Sir George Paish states nothing new regarding 
the world’s credit. It was a condition which was read- 
ily foreseen by economists who realized the heavy war 
lebts would eventually impair the credit of the nations 
nvolved. It could not be otherwise. This was apparent 
from the artificial pegs employed, even during the war, 
to bolster exchange rates between nations in order 
hat the parity of their monetary standards could be 
maintained, 

When the artificial peg was withdrawn, exchange 
rates naturally began to seek their level, and it is Sir 
George’s opinion that they have not yet struck rock 
hottom. However, that is immaterial, compared with 
the mere momentous problem of the status of the world 
ind he advises us that England and the United States 
must adopt the heroic expedient of cancelling a billion 
each of what is owing in order to save Europe. 

Others have suggested the same course, but without 
neeting with much encouragement. In international 
banking circles the idea is frowned upon as a confession 
f insolvency, which is most distasteful to conservative 
English, French and American bankers. They wish 
for no repudiation. All that is asked of creditor nations 
s for plenty of time in which to repay war debts. 

Nor is there much danger of a collapse in the world’s 
redit. It is quite true that as we view the fall in ex- 
hange in the English pound, the French franc and the 
talian lire, there has been a considerable depreciation 
. their purchasing power in our markets, but it is not 

) appalling as to make our international bankers fear- 
ome that a remedy cannot be found. 

It all hinges on credit. Are we willing to extend 
ing time credit for the payment of goods bought of us 
nstead of exacting prompt payment in gold? If the 
rade interests of America can be made to see the situa- 
tion in its true light, we may feel safe in expecting a 
rradual return to normal exchange rates. Otherwise 
ur trade will have to forego a large export business. 

American bankers have been able to master many in- 
icate financial problems and confidence may be re- 
ised in their sound judgment to grapple with this one 


SO. 
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Hirsch, 
Lilienthal 
; & Co. 


New York Stock Exchange 
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New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 





National 
Lead 
Company 


Copy of our Special Analysis sent upon request. 








| 61 Broadway New York 
Branches 








3 East 44th Street and 1123 Broadway 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


64 Wall St. Telephone: Rector 9970 New York 











- STOCKS—BONDS 


| Complete facilities for the execution of orders in any amount 


Hartshorne, Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway Telephone Bowling Green 7610 























; 100 Years of Commercial Banking 


oust CHATHAM & PHENIX. 
X NATIONAL BANK 

Capital & Surplus . $5,000,000 

Naina Resources Over . $100,000,000 


























Bawk 149 Broadway, N. Y. 
bone ose And 12 Branches 
SERVICE 
ow 6© CANADIAN STOCKS 
Inquiries Through our local exehange 
Invited membership and direct private 
wire connection to 
Address Chicago NEW YORK  Beston 
at We have special facilities for 
L-11 prompt execution of orders. 


TOUSAW, HART & ANDERSON 


Members Montreal Stock Exchange 


6 ST. SACRAMENT STREET MONTREAL 











Preferred Steel Stocks 


Bethlehem 186 U. S. Steel 131 


The above prices were attained in recent times and show that profits can be 
made in the safer investment issues as well as the common stocks. We offer the 
only issue in the same class as the above which may be bought for less than par. 


Equitable Building 


Circular F-21 on Request 


| ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 


Crucible 124 Republic 117 


New Yerk 
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NOW A CAUTIONS TRADERS’ MARKET. 


The long continued million share day activity in the 
stock market was nearly broken on Friday when the total 
sales for the day were barely 1,000,000 shares. The nervous, 
jumpy character of the movement disappeared and a more 
orderly range of prices developed, but the boom appears 
to be tapering down to soberer proportions without any 
smashing decline, such as numerous authorities had been 
predicting. A more cautious attitude has been assumed 
by the majority of traders and the outside public, but 
nothing has developed to induce any extensive liquidation, 
and as the great majority of holders of stock are perhaps 
more strongly entrenched than at any time in years, the 
efforts of bears, individually or collectively, to break the 
market, do not appear to make any great headway. 

The bulls had an unfavorable development to explain 
fast week when one of the chief steel producing companies 
cut off the extra dividend on the ground that the future 
of steel trade was “very uncertain,” and steel stocks gave 


some ground in prices, and it was currently reported in 
speculative circles that the Federal Reserve Board at 
Washington had determined to speak plainly in its bulle- 
tin this week in warning against the current speculative 
operations and the injury it might inflict on the financial 
position of America in its relation to our prospective 
world trade boom. It was this prospect which induced 
the speculative pools to lessen their operations and bring 
about a contraction in the trading. Several efforts were 
made during the direct once 
again to the railroad but the results were not 
especially encouraging and the main interest appears to 
If the Reserve Board’s 


week to public attention 


stocks 


still remain in the industrial list. 
rebuke is not a strong one, the plunging tactics may be 
resumed. Some market the market 
is in the last stages of its great activity, and that there 
will be one more major fling that will send prices to new 
high levels. The equipment shares and the coppers appear 
to be still the favorites, with motors, steels and railroads 
The money market is a nominal one, 


authorities believe 


in lessened favor. 
with 30-day money at 6.30 and 7 per cent. and call funds at 
6% The 
appears less alarming, and is not counted as much of a 


5% and per cent. foreign exchange situation 


market factor at the moment. 
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ERIE. 

[he Erie system has had a deficit of about $3,000,000 on 
its operations for the first six months, but is nevertheless 
believed to have turned the corner. In May the company 
had a net operating income of $654,812, against a slight 
deficit one year ago, and by the end of the year it is pos- 
the 
earning its interest charges. 
the railroad will obtain in the form of support from Con- 
gress before the railroads are turned back to private con- 
trol, but there were men in Wall street last week who 
were courageous enough to say they thought the Erie 
shares were a purchase. 


sible company will be making all ends meet and be 


It is too early to guess what 
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GREAT NORTHERN. 

If any broad movement is to be inaugurated im the 
railroad stocks it would seem that Great Northern pre- 
ferred and Northern Pacific could reasonably be included. 
The northwest has rich harvest yields this year, the manu- 
facturing industries are all reviving, with a splendid prom- 
The 


safeguards the present 7 per cent. dividends and if a rate 
increase of 10 or 15 per cent. is allowed, the present actual 
earnings will probably be increased sufficiently to show 
a surplus that will be more than enough to meet the divi- 
dends provided the roads are returned to their owners 
without further restrictions. 


ise of a sustained prosperity. Government return 


MISSOURI, KANSAS & TEXAS. 

Missouri, Kansas & Texas, which has been in receiver- 
ship for several years and is likely to stay there some 
time longer, was prominent in the speculation in low priced 
rails last The movement in the common 
simultaneously with the activity in the Wabash and other 
low priced railroad stocks and apparently had its inspira- 
tion from an identical source. It has had an advance of 
200 per cent. since February last, but traders seems just 
as willing to risk their money in it at the advanced levels 
as when it was around 5. All of them are dreaming of 
the the 
receivership, and expect that they will be able to pick in 


week. came 


the restoration of credit of roads which are in 


a coming Union Pacific. Last week’s high 


me F. 


U. S. STEEL 


COMMON 


The Standard Statistics Company of New York 
has prepared for us an analysis of the book 
value of U. S. Steel common stock. 


Chio Cities Gas Common 
Royal Dutch 


Copies on request 


CHANDLER BROS. & CoO. 


Members New York Stock Exchange 


them 
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was its best price in five years 
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ONTARIO & WESTERN. 


New York, Ontario & Western directors have declared 
a dividend of 1 per cent. on the stock and it is taken for 
granted in Wall Street that this is a semi-annual payment 
and will be repeated in the Fall. If the shareholders are 
to receive an additional payment of 1 per cent. as they 
did last year, the yield on the stock around present prices 
is mearly 10 per cent. We made note in last week’s issue 
of the increased buying of the stock but after the dividend 
announcement was made the stock did not develope the 
buying that was expected. 


NEW HAVEN. 


It is understood that the recent activity in the New 
Haven shares was due to buying by large interests who 
look upon the Warburg plan for the return of the rail- 
roads to private ownership as a good solution of the 
railroad problem. This plan was presented to Congress 
this week and may get considerable support there. One 
feature provides for the consolidation of existing systems, 
which will be permissive for a certain time, but compul- 
sory afterward. New Haven, it is believed, would be 
able to make an alliance with some stronger system which 
would be of very great help to it under this plan. Wall 
street has been so engrossed in the speculation in the in- 
dustrials that it gave only a passing glance at the pro- 
posed plan and after buying New Haven for a time, 
dropped it. Later, if the public is cured of its liking for 
industrials by a sharp reaction, the rails like New Haven 
may come into greater favor. 


ST. PAUL. 


There was no sign of a resumption of the St. Paul 
operations for the advance in last week’s market and what 
little trading that was observed in both stocks resulted 
in no marked changes in price. It is worthy of note, how- 
ever, that those bearishly inclined have not been offering 
the stock so freely as a short sale as they have had two 
or three expensive lessons in selling what they did not 
own. The stock has been pretty thoroughly liquidated, 
all the very worst about St. Paul is known, and apparently 
there are important interests sufficiently interested to 
make a drive at the shorts from time to time when they 
get too gay. Some reports from Montana and the Dakotas 
last week were that the cattle ranges had been seriously 
hurt by drought and that half a million cattle would have 
to be transferred to other grazing lands. This will hurt 
the live stock industry of that section and affect St. 
Patl’s business to some extent 


WABASH. 


The buying movement in Wabash shares which was re- 
erred to in The Financial World last week as being in the 
process of development, started last week and converged 
mainly on the common stock. This latter issue developed 
great activity, and the orders were put in in large blocks 
of from 1,000 to 1,500 shares at a time. 


above 13, a price which 


The common rose 
had not been seen since 1917, in 
While the pre- 
ferred “A” was more active than had been its wont, there 


which year the common sold above 17 
was no important movement in it, although it held strong 
The activity was unexplained except on the theory that 
the legislation under consideration by the committees 
n Congress is likely to take the form of protection for 
the weaker roads. 


WESTERN MARYLAND. 


The movement in the low priced railroad shares did not 
Maryland. 
which is growing more confident, that the Railroad .Ad- 
ministration is slowly coming to the conclusion that an- 
other rate advance must come shortly and before the 
The 


Such an increase would 


everlook Western There is increasing talk, 


roads are relinquished to private control. increase 


suggested is 10 to 15 per cent. 


mean much to roads in the Western Maryland class. 
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AMERICAN CAR & FOUNDRY. 


American Car & Foundry common stock, by selling 
above $121 a share last week, made a new high price. The 
stock has astonished Wall Street professionals by its 
upward movement, which has been interrupted frequently 
by enormous profit-taking, but after each downward swing 
the same buying as before has been resumed. Wall Street 
reports last week discussed with interest were that those 
who had been such steady buyers of the stock must be 
aware of some plan under discussion for an advance in 
the dividend or the declaration of a special dividend of 
10 per cent. 


AMERICAN SMELTING. 


Some surprise was expressed last week at the reac- 
tionary tendencies in American Smelting & Refining Co. 
shares, inasmuch as the company had advanced prices of 
lead, zinc and copper. Those who were puzzled appar- 
ently forgot that from February until mid July Smelting 
had risen more than $25 a share and had therefore dis- 
comnted, and possibly overdiscounted, the stronger metal 
market. It was in February that the company cut the 
dividend to 4 per cent. per annum. If the Administration 
decides to intervene in Mexico a much more bullish view 
of the future will be taken and the stock is not likely to 
stay down long. 


AMERICAN TOBACCO. 


The propriety of the tobacco trade is reflected in heavy 
buying of American Tobacco shares which were under 
accumulation by inside interests last week, according to 
Wall Street reports. As far as the tobacco experts can 
see ahead raw tobacco prices are likely to hold for at 
least two years longer and the public shows no uneasi- 
ness over present costs of tobaccos. There is more rivalry 
being shown by the several producers but earnings are 
showing no setback and the American Tobacco Co. is 
likely to end the year 1919 with earnings of quite 35 per 
cent. applicable to the common stock. 


ANACONDA COPPER. 


Copper, despite the announcement of new 
high prices for the metal for September delivery, acted 
as though the continued advance in copper was getting 
to be an old story and the buying of the stock was rather 
fitful 
large bull contingent which is hanging on and expecting 
to get much higher prices for their shares. 


Anaconda 


The stock does not react much as there is a very 


Bear attacks 
do not bear much fruit as the recoveries are prompt. In 
trade circles it is felt that any further increase in the price 
of the metal may check the demand and foreign exchange 
rates are not now such as to encourage the hope that the 
foreign buying of copper metal will be 
pected. 


as large as ex- 


BROOKLYN RAPID TRANSIT. 
Brooklyn Rapid Transit hit a new high price for 1919 


last week, the buying being encouraged by numerous 


reports that the grant of the application for permission 
to charge 2 cents for transfers, was to be followed by a 
fare increase to 6c. Interborough Consolidated preferred 
was also strong but it did not make a new high level. All 
that can be said about the fare increase is that Commis- 
sioner Nixon has frequently stated that he would allow 
the companies to charge a higher rate if he had the re- 
quired authority but just now he does not see his way 
clear to go over the heads of the city authorities who are 
holding the companies to their contracts on a 5c. fare 
basis. 
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CENTRAL LEATHER. 

The quarterly report of the Central Leather Co. for the 
June period was all that forecasts had indicated, and more, 
too. The net was three times what was shown in the first 
quarter, the total being $4,239,345, and equivalent, after 
tax deductions, fixed charges, depreciation and the pre- 
ferred stock allowances, to $9.21 a share, or at the rate 
of almost $37 per share annually. In the previous quarter 
the earnings were equivalent to only $3.85 a share. Traders 
saw in the showing an opportunity to exploit the stock 
for a further speculative move and they were talking freely 
about a probable extra dividend. The stock has had 
such a big advance, however, there is some doubt about 
another big drive being successful. 


CHINO COPPER. 


Chino Copper sold above 50 again last week, a gain of 
8 points from its low price of the year. This gain repre- 
sents the difference between the profit from copper at 
14c. per pound and the red metal at 24 cents. Chino is 
destined to figure as a large and profitable producer in 
the boom period, but for the present it is believed the 24c. 
copper level has been fairly discounted by the rise in 
the stock. At 50 Chino, paying 75c. a share quarterly, 
yields relatively less than do others of the popular 
copper shares. 


CRUCIBLE STEEL. 


Attempting to account for the advance in Crucible Steel 
stock has brought out a story that the new interests, which 
have bought largely into the company in recent months, 
have been considering a doubling of the capital stock and 
issuance of two shares in a new company for each of the 
present shares. In four years, it is stated, Crucible has 
added nearly $31,000,000 to its surplus in plant additions, 
etc., and it is claimed that this warrants an increase in 
the stock and a melon to the shareholders. The stock, 
the movement being quite confusing, and later sagged off 
again, only to recover still later. 


GREAT NORTHERN ORE. 


Great Northern Ore Certificates did not slump very 
much in the reaction of last week. Wall street is coming 
to the conclusion that the steel industry is on the upward 
trend, and that the iron ore properties will be able to earn 
sufficient in the next two or three years to maintain at 
least $4 payments annually on each certificate. The cash 
position is strong and should the receipts from the royal- 
ties not be up to expectations an invasion of the surplus 
would be justified in order to maintain the $4 rate. The 
Great Northern Ore leases provide for a gradually in- 
creasing rate of shipments of ore so that earnings should 
correspondingly expand. 


OKLAHOMA PRODUCING & REFINING. 

The change in the presidency and several other officials 
of the Oklahoma Producing & Refining Co. has been 
followed by more vigorous market action in the stock and 
a bigger and broader market for the shares is being pre- 
dicted in several quarters that appear to be well informed. 
A new well which is producing an average of 2,000 barrels 
of oil daily has been brought in and others are expected. 
The stock, which had been moving in a rather narrow 
range, took on new life last week and was bought vigor- 
ously. 


ROYAL DUTCH PETROLEUM. 

The Royal Dutch shares sold ex-dividend for the $3.09 
dividend last week and also ex-rights, which were quoted 
around $20 and $21 each, so that the new price was a few 
points below 100. Just before these privileges came off 
the stock, the issue sold around its highest level. There 
has been an enormous speculation in the New York 
shares and the issue has been pretty widely distributed. 
It is quite probable that the Royal Dutch shares will be 
diverted to the new favorite, the Dutch Shell, which has 
just been listed on the N. Y. Curb and will no doubt in 
time be transferred to the Big Board. 
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90% OF NATIONAL OUTPUT 


A New England corporation, the United States Envelope 
Company, produces nine times more envelopes than all 
other manufacturers in the U. S. put together. 

We recommend its preferred steck for investment and will 
gladly furnish particulars upon request. 
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and Fuel Company 


(CITIES SERVICE CO.) 


Bond Secured Sinking Fund 6% Notes 
Due June 15, 1924 


Write for QUESTIONNAIRE recapitulating many 
questions asked in connection with this New Issue. 
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U. S. REALTY. 


Despite the fact that the U. S. Realty & Improvement 
Co., of New York, earned the equivalent of better than 
9 per cent. on the stock for the 12 months ended April 
30 last, the stock is sluggish. Last week, however, the 
U. S. Realty 5 per cent. bonds sold at a new high price 
for 1918 around 78. At current prices, if held to maturity 
on July 1, 1924, these bonds yield about 10.75 per cent. 
Paul Starrett, who is recognized as one of the foremost 
building construction engineers in America, was recently 
elected president of the company and the income from 
the company’s office building holdings should this year 
show an increase of quite $250,000. 


U. S. STEEL. 

The U. S. Steel Directors will have before them on 
Tuesday of this week the second quarterly report of the 
Corporation. It is expected to be a very much better 
one than that for the first quarter, inasmuch as the orders 
in the second quarter and prices of steel are known to 
have shown a considerable increase. Chairman Gary, in 
some brief remarks last week, stated that the outlook for 
a long period of prosperity was most favorable and he 
did not look for any labor troubles. This statement 
brought a goodly number of buyers of Steel into the mar- 
ket and much of the loss occasioned by the reaction 
from 115 to 107 was recovered. Selling set in again 
however, after the Bethlehem Steel Directors announced 
that on account of “the uncertain future” it had been 
decided to drop the extra dividend. There have been 
some hints lately that very good selling by insider 
interests has taken place on the strong spots. 
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AMERICAN POWER & LIGHT GAINS. 
The three leading subsidiaries of the American Power 
& Light Co. 
months ending May 31: 


show the following earnings for the 12 


Kansas City Gas & Elec. Co. Gross....$2,379,063 Inc. 549,327 
a ee ee ep reres 757,754 Inc. 213,293 
Pacific Power & Light Gross........... 1,949:453 Inc. 201, 992 
NO. cecati nics cane thabwinsseneaneees 893,889 Dec. 7,133 
Portland Gas & Coke Co. Net.......... 1,994,132 Inc. 487" 039 
i Oe eR Eee eee 856,032 Inc. 167,054 


COMMONWEALTH PR. RY. & LIGHT. 

Officials of the Commonwealth Power, Railway & Light 
Co. state that, despite increased gross and net earnings, 
it is too early for shareholders to expect a return to a 
cash dividend paying basis for the preferred stock, divi- 
dends on which are being paid in scrip. Some rate in- 
creases are confidently looked for, and when that comes 
For 12 months 
ended May 31 gross earnings were $23,732,692, an increase 
of $3,323,351 and the net figures were $8,109,867, a gain 
of $1,120,690. 
$382,858. 


the earnings will show a substantial gain. 


The surplus at the same time gained 


* * * 
KIRBY LUMBER SHARES. 


There has been a big rise and subsequent reaction in 
Kirby Lumber Co. 7 per cent. preferred stock in the last 
several months but the stock has held a considerable por- 
tion of the advance. The stock pays no dividend and has 
paid none since 1902 but the dividend is accumulative, and 
the back dividends therefore amount to about 120 per 
cent. Last January the shares were selling at around 
60, but at that time there was evidence satisfactory to 
speculators that the company had made enormous 
profits during the war on its contract to pur- 
chase annually from the Houston Oil Co. 312,500,000 feet 
of timber at $5 per thousand feet for the reason that such 
timber was salable at from $40 to $60 per thousand feet. 
The speculators therefore began to buy the stock and in 
less than four months the shares had risen to $140 a share. 
Rumors that the back dividends were to be funded and paid 
off in a special issue of new securities and some cash 
were circulated, but they did not materialize and the 
speculators abandoning the market for the stock, the 
shares reacted and sold down to around 110. It is be- 
lieved that the boom in the*stock has not yet ended, 
however, and that eventually a fat distribution will be 
declared. Profits in 1918 are believed to have been about 
$1,000,000 net. 

* a. * 


TEXAS PACIFIC COAL DOWN. 


Owing to the fact that large holders of Texas Pacific 
Coal & Ou:l stock are unable to sell their shares unless 
they give up quite half of their profits in taxes to the 
Government, the trading in the stock in the open mar- 
ket has been confined to small lots of five, ten and 25 
shares for the most part. The Texas oil boom has been 
pretty well exhausted as a market factor, also there have 
been no spectacular moves in the shares such as char- 
acterized the market six months ago. In fact, the recent 
movement has been at the expense of prices, offerings 
being taken only around 1700, which represents a reaction 
of about 200 points from the level that was maintained 
when the oil boom was at its height. Predictions are 
being made that the net earnings for 1919 will equal the 
full amount of the capital stock of $6,000,000. All the big 
gushers that were struck some months ago are being 
operated. 











PEERLESS MOTORS 


The recent change of control places this stock 
among the peers of American Motor Enterprise. 
Its strong cash position and future prospects dis- 
cussed in Special Report 160-BB. Also interesting 
data on the following: 

Continental Refining White Eagle Oil 


Invincible Oil Producers & Refiners 
Cities Service Securities 
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Steel & Tube Co. 
of America Pfd. 


Special report will be sent to interested 
investors upon request. 


MORTON LACHENBRUCH & CO. 
Investment Bankers 


PHILADELPHIA NEW_ YORK 
LAND TITLE BUILDING 42 BROAD STREET 
Tel. Spruce 381 Tel. Broad 7300 

















COPPER COSTS 


The consensus of opinion among investors is 
that Copper Costs are increasing. 








Quite to the contrary, costs this year are show- 
ing a steady decline—in fact, one large Arizona 
producer has actually reduced costs 50% from 
the peak of the 1918 level. 


We have prepared a complete treatise on this 
subject and the copper situation in general, 
which is now ready for distribution. 

In requesting copies, ask for No. 75-F. 


Sent without obligation. 


MS-Wotre & Ca, 


® ESTABLISHED 1906 
41 BROAD ST. NEW YORK 
| Phone-Broad 25 

















Empire Gas & Fuel Conv. 6% Notes 
1924, to Yield 614% 


Convertible into 8% Cumulative Pfd. Stock. 
Net earnings last year, 50% of entire note issue. 
Circular on request. 


R. A. SOICH & CO. 


10 Wall Street Rector 5289-5292 


New York City 








Joplin (Mo.) Water Works 5s 
Bijou Irr. Dist. 6s, Bonds & Ctfs. 
Emmett Irrig. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s 
Wichita (Kan.) Water 5s 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 














Michoacan Power 6s 
Guanajuato Red & Mines 6s 
National Securities Ist 6s 
Cumb’land Co., Pr. & Lt. Pfd. 
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‘Puts’ and ‘Calls’--How to Use Them 


May Be Utilized for Profit-Making As Well as Protec- 


tion—A “Straddle” Works 


by Trader—With Whom 


Both Ways—Risk Incurred 
to Make Commitments 


By Charles N. Kent 


enough of “puts” and “calls” to use them in their trading 

in Wall Street, it is certain that they were of some use 
to them in their profit-making. But many of the present-day 
investors and traders know very little about the so-called 
“puts” and “calls.” In order to give one a working knowledge 
of these contracts, this article is written. 


|: Russell Sage, James R. Keene and Daniel Drew thought 


Those who operate in “puts” and “calls” will tell you . 


that the small man who desires to trade in Wall Street and 
cannot risk very much capital will find that this method of 
trading is one with very small risk attached to it. The big 
trader also benefits thereby. 

A “Put” is a privilege, which is given for a certain con- 
sideration, to “put” to the maker a certain number of shares 
of stock at a given price within a given limit of time. In 
other words, the purchaser may deliver or sell to the maker 
of the “put”, a certain number of securities at a fixed price, 
on or before a specified date. Let us give an example. 

Crucible Steel is selling, to your mind, entirely too high 
and you believe that it should sell lower. But it would be 
hazardous for you to sell the stock short, as it may go up ten 


Trades Can Be Made Against “Puts.” 

Let us follow the above example a bit further. At 120, you 
believe that the stock is a purchase. You buy it at that 
price and deposit as collateral your “put.” The stock advances 
to 137, at which price you close out that trade with a profit 
of about $1,700. Meanwhile if your “put” has not expired 
it is still good at 130. The stock may again decline to 125 
and stay around those levels until the “put” expires, at 
which time you close it out with an additional profit of $500 
gross. This can be carried on very successfully in an active 
stock with wide fluctuations such as those which are now 
current. In extreme cases, it has been known to average 
as much as $12,500 profit on a 100-share “put,” which costs 
but $200. 

“Puts” as Protection. 

Suppose you had bought 100 shares of Crucible Steel at 120 
and upon reaching 139 you felt that the stock should go 
higher ultimately, but for the present reaction was in order. 
\s a protective measure you bought a “put” at 130. The stock 
did decline to 115, at which figure your purchase of 100 shares 
of Crucible showed a loss of $500. You close out that 





New 






oa 





one day’s notice required except last day. 


wa ni (49) 









...per cent. at any time in. IO ee day.> from date. 
All dividends for which Transfer Books close during said time, go with the Stock, 


Yotn Avot 








Showing One Form 


to twenty points in a day and thereby wipe out your margin. 
You then decide to buy a “put” on 100 shares of Crucible 
for thirty days at 130, the stock selling around 139. The 
“Put” and “Call” broker would naturally try to buy the 
stock as much as possible below the present market, and 
therefore, bids 130, which you accept. The price of the 
“put” is $200. Crucible within thirty days goes up to 145 and 
then suddenly breaks to 120. You order the broker to close 
out your “put,” which he does at 120. ~ You thereby receive 
a gross profit of $1,000, less $200, the cost of the “put” and 
$39 the commissions and tax, making a total profit of $761, 
on an investment of $200. Had you sold the stock on margin 
at 139, you would have been called for margin at 145 or 
would have been stopped out. Had you been able to hold 
your position in Crucible and had been able to sleep soundly 
during the nights with the stock going against you, you 
would have ultimately gained about $1,900 on an investment 
of at least $1,500, a gain of 127 per cent., whereas in the case 
of the “put” you would have gained 385 per cent. with a risk 
of $200 against a risk of $1,500 in the margin trading. 


of a Privilege Contract 


trade on stop, showing you the loss of $500, and at the same 
time close out the “put” at the same figures, which would 
show a gross profit of $1,500. The table shows this more 
clearly: 

Bought 100 Crucible @ 120....$12,000 








Sold 100 Crucible @ 115........ 11,500 
SOU: i ivine Dba ees ceaewar $500 on margin trade 
“Put” 100 Crucible @ 130..... $13,000 
Closed out “put” @ 115....... 11,500 
Profit . EM hi. Fee $1,500 on “put” transaction 
POE - wénisacaasescdaaewanns $1,000 
eS ke ere 2 





ee Me “dak nccenwseensacan $800 on both transactions. 


he author, in the foregoing, has endeavored to explain 
the use of a “put.” A “call” is worked on the same basis as 
a “put” with the exception that a buyer of a “call” expects 
the stock to rise. 
The “Straddle” or “Spread.” 
» This sort of a privilege is a “call” and “put” combined 
(Continued on page 31.) 
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LOANS AND LAND VALUES. 


By C. M. Harger. 
Financiers are calling attention to the rapid rise in’farm 
and prices in the middle west. The increase that went 
on slowly during the past two years has taken a remark- 
ible spurt in the past three months and lands are selling 
at figures that to the conservative seem altogether out of 
proportion to the producing ability in normal times. Proba- 
ly this is the true condition with many of the farms. 


When land a hundred miles west of the Missouri river 





sells for $250 an acre—and even more in some instances— 


it makes the pioneer who homesteaded his land gasp. Of 
course these high figures are for lands that are exception- 


ally located and have good improvements. But it is noth- 


ing for a farm to show an increase of $100 an acre in its 
selling price in a year which runs into money fast. The 


buyers are not confined to the farmers, though they are 


the majority, but townspeople are speculating in land 


s a commodity that promises great rewards. The re- 


ult ig to put on the market a large mortgage indebted- 
for most of the land changes involve a loan, some 
high as $20,000. The making of these loans calls for 


careful judgment on the part of loaning agencies. The 
life insurance companies have placed a set amount rang- 
ng from about $60 to $100, depending on the state, above 
hich they will not go. The Federal land banks, accord- 
ng to reports, allow division of the land into parcels and 
make several loans totaling the complete sum, each being 
vithin the limit of $10,000. The tendency is to make lib- 
ral loans because of the constantly rising market and the 
-onfidence on the part of the financial interests that we 
shall have high prices for products for several years to 
come—perhaps while our large debt exists. 
3ut the problem that appeals to the average investor is 
that of the possible menace to the farm mortgage field be- 
cause of inflated values and selling prices. He wants to 
know if the mortgage note he owns or contemplates pur- 
chasing is safely made. He does not want it based on 
too high valuation. Speaking generally, he need have 
little alarm. About the most conservative of lookers on 
at this land movement are the appraisers. They are 
making their reports within the line of safety, regardless 
f the claims of the owner. To be sure, the loans are 
larger per acre than formerly, as they should be, but they 
ire not excessive. The increased amount of money needed 
to handle a land sale that involves $30,000 compared with 
ne involving $10,000 is evident. Most land buyers do not 
pay cash in full; they are leaving part of the purchase 
price on the land. The large loans are sold to investors 
with full understanding of the conditions and it is up to 
the capitalist to decide whether or not he wishes to 
nvest. For the average investor there is the large offering 
§ smaller loans conservatively placed and with moderate 
ippraisements. The land craze may be at the top, but 
in the opinion of most experts it is not yet there. They 
look for another year of rising prices, basing their opinion 
on the income that is coming from the high price level 
of products. At present there seems to be no danger 
to the farm mortgage field from the land craze, though 
of course there may be a time when such a situation 
will come if the increased demand continues. Here is 
the investor’s protection: He has submitted to him the 
appraisements and the conditions of the valuation placed 
on the land. He should use his judgment and select such 
securities as appeal to him as sound and unlikely to be 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


P. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





beyond the safety line. The loan brokers are keeping 
a firm touch on the situation and will safeguard their cus- 
tomers to the best of their ability. 


x * * 


CUBA CANE SUGAR CHARGES. 

Wall Street was busy last week discussing a report that 
a portion of the Goethals report on Cuba Cane Sugar 
had been suppressed and which in no way was referred 
to in the summary given out. It is stated on what is 
reliable authority, that Gen. Goethals se- 
verely criticized the financing of the company at its incep- 
tion, particularly the issuance of common stock and pay- 
ment of this stock as a bonus to preferred shareholders. 
It is believed that inside interests who were more conver- 
sant with the affairs of the than the public, 
slipped out of their common when it got up around 40 
iri the rise early in July to around 42. 

Henry with associated interests, who were 
stock of the Cuba Cane Sugar Co., 
a director and all their holdings of the 
company’s stuck have been sold, at the same time making 


believed to be 


company 


Evans who, 
large holders of the 
has resigned as 


public correspondence with Frederick Strauss, Chairman 
of the Board of Directors, in which various derelictions 
in the management were pointed out. Mr. Evans also 


Goethals to him 
“the property was not likely 
large profits under the present 


quoted from a statement made by Gen. 
in which it was stated that 
in normal times to show 
management.” 





BUY TIME TESTED INVESTMENTS 


Our 6% First Farm Mort gages and Real Estate Gold Bonds have been pur- 
chased by investors in all sections now for more than 35 
years without the loss of a dollar. Amounts to suit. Let 
us § nd you descriptive pamphlet ‘I’ and offerings. 


E. J. LANDER & CO., Grand Forks, N. Dak. 
Capital and Surplus $500,000 





Est. 1883 








CUBA 


A wonderful field for the American Exporters 


We invite your iaquiries 


Banco (rfePnacional 


Be fubay 


Havana, Cuba 


Commercial Credits 
Foreign Exchange 


Head Office: 


Reliable Credit Information 
Best Collection Service 


BRANCHES: 
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Chain Store Systems and the High Cost of Living 


CIENTIFIC methods of distribution are responsible for the low prices 
of Chain Store merchandise. 


r _ Chain Store System is an important factor in bringing the producer 
and consumer closer together. 
y FFICIENT service to the public has given the Chain Store System a 
strong position in the distribution of wearing apparel, food and articles 
of daily use. 
We have prepared a circular describing the 7% Preferred 
Stock of a large Chain Store System. Write for copy “F-15” 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


60 BROADWAY NEW YORK CITY 


Telephone: Rector 7600 























interests ever had any notion that the value of the Silver King 
property was large? 

Does the dump ore of 140,000 tons, to return $7 net a ton, exist? 
A flotation mill was erected late in 1916 to begin treating the dump 


ore. One hundred and forty thousand cane — have — — — 
days, or twelve years for a 30-ton mill. So far as known, the P. G 
Why the mill did not start in acl 1C as 
and 


(Continued from page 14) = 
| An Analysis of 


dump remains untouched to this day. 
1917 is explained in the following from the Superior, Arizona “Sun,” 


the last week in September, 1917 : 
“A campaign of systematic (mine) development will precede the 


operation of the mill. It was at first proposed to treat the ores 2 

on the dump, and the mine was equipped with a crushing, milling ectric 0. 
and oil flotation plant with Marks pulverizing mill and Butchart 

concentrating table, but the management decided to further open 


the property and develop sufficient ore bodies to keep the mill 
constantly in operation before starting the mill.” A Prosperous 


A few thousand poe = —_ = _— oer ng! ~ — pocnet ‘ pe 
the 400-level in the ne and the mill sta on September, 1 . 
one Nentied ealy eighteen tons a day of mill ore, or about 2,150 Public Utility Company ' 
tons in 122 days to December 30, 1918. The last month and a-half , 
the mill ore ran only 11 ounces silver per ton. For the past five years, including a period 
Assuredly, if a 30-ton mill was constructed late in 1916 of war and high operating costs, earnings 
to handle a dump of 140,000 tons of rock, and the mill averaged $7.62 a share on the common 
ined shut d bout t bef. tarti ad stock. Present earnings estimated at the 
remaine shut down a out two years be ore starting, an rate of 11% per annum or over twice the 
if the start was delayed till the mine could keep the mill present 5% annual dividend rate. 
constantly in operation; and if the mill started late in Circular S-3 
1918 and handled only 18 tons a day, and this low grade trcular S-3 sent upon request. 


ore for the most part—what is the real reason for the 
mill shutdown if a profitable dump reserve exists? A. A. Housman & Co. 


As to the claim that it took two years to perfect title eiaaiaiid aes 
. . . . . ew 

to the Silver King mine, and that in January, 1918, it be- New York Cotton Exchange 
came necessary to add 500,000 shares of stock to pay for Members4 New York paw ey Ly 
three “important” claims. Consider these facts: Aaustiote thaiomsal 

The May 9, 1916, ye E vy ee 3 Silver ye Fg — — —e § 
wiped out by agreement for 100, shares of company st . Tes- 
ident (then) Cowper-Thwaite states that the company actually had 20 Broad Street, New York : 
clear deed and title to the Silver King mine and appurtenances in 

Branch Office—25 West 33d St. 


1916. This is in variance with the statement of the present officials, 
who claim that the company’s option on the Siiver King had not been 
complied with and had lapsed as of April 6, 1917. 

Further, as to the additional “important” claims adjoining the 
Silver King mine, their importance for any purpose whatsoever, 
except to drain the treasury for 500,000 shares, remains to be 
demonstrated. Further, it would appear that of 500,000 shares of 
treasury stock originally optioned in May, 1916, at 13\%c. a share to 
H. D. Wells, of the defunct firm of C. V. Koontz & Co., “to com- 


plete the purchase of the company’s properties,”’ presumably includ- 

ing the valuable and important claims for which 500,000 shares ex as fn 
were issued September, 1917 (not January, 1918). Further, the | 

company records show that the $17,500 to “complete” the purchase ¢ 
of the company’s properties was raised, and more, too, in 1917. 


To discuss the plans of the management “to erect the bl 
first 250-ton unit of a 500-ton mill” would be folly. The roducing and 
management that now claims to have 9,000 tons of mill 
ore blocked out (Dec. 5, 1918), or 36 days’ supply for a ” - 
250-ton mill, is the same management that refrained start- 
ing the 30-ton mill on 140,000 tons of reputed dump ore, Refining Co. 
twelve years’ supply, until after developing sufficient mill : 
ore “to keep the mill in operation”! 
The inspired propaganda to sell this stock began May 
9, 1916, the day that Wells expected the company to be 
incorporated in Arizona. . Circular on Request 
He then immediately began selling stock in New York. 


Compare this ancient date—with the effervescent enthu- H R. 
. Raphael & Co. ne 


siasm in Silver King today—and it will prompt the natural 























A producing dividend paying company 





query: “Whether Silver King of Arizona is a myth of Investment Securities uel 
some miracle has happened to change the conclusion of 74 Broadway, New York — 
the reliable Engineering and Mining Journal of Nov. 21, Phone Rector 5333-4 


1891, that it was a worked out mine is instead a bonanza 
sponsors desire the public to believe.” 
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Miscellaneous Chains Offer Possibilities 
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Chain Stores Such as Huylers, Childs, May Depart- 
ment Stores, Regal Shoe, and Others Offer Good 
Possibilities As Investments for Business Men 


By J. George Frederick, 


President, Business Bourse, New York 


Y HEN we get outside of the “Big Four” chain- 
W store group, viz.: grocery, drugs, cigars, and five 
and ten cent chains, we get into such a multi- 

licity of lines which are so sub-divided and camouflaged 
5; to chain-store earmarks, that the general or investing 


ublic does not readily connect them with the popular 
onception of chain-stores. 


Although no one of these chains total up as to the 
great number of stores, as in any of the four above 
ientioned, yet some of these combinations or chains 
re exceedingly large as to assets and business done, 
nd in total they are very considerable, probably run- 
ning to approximately 3,000 different chains, with 45,000 
individual stores. 
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Showing Comparative Number of Stores in Chain Field. 


Some of the stocks of these companies are well known 
the New York, and various local stock markets, as 
hild’s Restaurants, United Dry Goods, May Department 
tores, Keith, Regal, Douglas Shoe, Aeolian Paino, Bor- 
n’s Milk, etc. The ups and downs of these stocks are 
sually watched by those specially interested in those lines, 
d do not command general appeal or popular attention, 
do those in the “Big Four” chain group. 
The chains which are more easily recognized and com- 
only classed as such, cover such lines as pianos, with 
leaders in the chain, such as Star, with nearly fifty 
ranches; Grinnell with over twenty-five; the candy stores, 
ich as Huyler’s, with over fifty; Gates, with twenty-five, 
nd Mirror and Loft with twelve to fifteen stores each; 
men’s hats, such as Kauffman, with about fifty branches, 
nd Truly Warner, with thirty or more; men’s clothing, 
such as Scotch Worsted Mills, with about the same 


number, and Browning King, with a quarter of a hundred 
stores; Monroe-Second Floor Clothes Shops, ete. There 
are numerous other stores easily discerned as chain-stores, 
such as clothing chains, dry cleaning establishings, auto 
accessories, and restaurants. There are again chains of 
a considerable number which are hardly recognized as 
such, viz.: milk and millinery; fountain pens and funeral 
directors; saloons and shoeblack stands; bakeries, banks 
and barbers, jewelry and plumbing, and others too nu- 
merous to mention. 

To show the substantial financial standing of some of 
these companies or chains, we quote some financial 
statistics. 

The Child’s Restaurant chain has about 100 stores, and 
in testimony before the Government they exhibited figures 
showing a profit of $.0183 per meal in 1913, while the 
profit was only $.0075 per meal in 1918. Their dividends 
were paid regularly up to November, 1918, when the 
dividend was not declared. Their outstanding capital stock 
is about $8,000,000. 

The stock of one of the dry goods chains, the May 
Department Stores Co., is sold on the big exchange. 
Analysis of their business will be interesting to investors. 
Their outstanding capital stock is: Preferred, 7% cum. 
$6,765,000; common, $15,000,000. 

The high and low for their stocks for the last nine 
years is as follows: 


Preferred Common 
Years High Low High Low 
eee ne 104 98 97% 48 
gee ee 5” 98 98 47% 43% 
Se aere 109 102% 72 50% 
eer 106% 94% 65% 35 
eer eee 101% 97% 69% 51 
eee eee 105% 97% 76% 65 
a ee oe 112 105 88 69 
SUED dinbenda Per 10534 87 80 


Their sales have grown from $14,000,000 in 1911, to $41,- 
000,000 in the year ending Jan. 31, 1919; while their operat- 
ing profits are now approximately $5,000,000 annually. 
During the last three years the company has earned nearly 
16% on common stock, and has paid 5%. It has a surplus 
for the past 3 years of over $5,000,000. 

Other chains whose stock is not actively traded in are 


capitalized as follows 


Stores Capital 

Aeolian Co. ...... aa aaa 8 $10,000,000 
Borden’s Condensed Milk Co...... 12 29,000,000 
(Owning subsidiary farm products 

company, with stock of....... 14,000,000 

and on the latter, it is claimed 

that only 5% has been earned, 

and that has been put back into 

the business.) 
Browning-King ..... Oe ee, 3,000,000 
W. L. Douglas Shoe Co......... 79 2,500,000 
Grinnell Bros. (pianos)........ 24 3,750,000 
Regal Shoe Co. .. cuew oa ‘ 7 5,000,000 
Star Pipe (6. o6< cnsssees Reg | 200,000 
United Dry Goods Co.........s06 5 25,000,000 
Weber & Heilbroner.............. Il 4,500,000 


Although none of these fields seem to offer as great 
a chance to expand as do the chain fields for necessities, 
including groceries, drugs, tobacco, variety, or five and 
ten cent and higher price stores, yet their expansion is 


(Continued on page 32) 
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NEW _ ISSUE 





Exempt from New York and Normal Federal Tax 


$1,000,000 


Pierce, Butler & Pierce 


Manufacturing Corporation 


Established 1839 
8% Cumulative Preferred Stock 
Par Value $100—Quarterly Dividends 


This offering constitutes a part of the new financing of the Pierce, 
Butler & Pierce Manufacturing Corporation incidental to its recent 
acquisition of the Ames Iron Works, established 1853, of Oswego, New 
York. 


The combined properties have a net worth in excess of $4,500,000 
with indications for an annual gross business approximating $5,000,000. 


From combined statements adjusted to reflect results of this financing: 


Net Quick Assets are equal to about $125 a share and Total 
Assets to about $232 a share, for each share of this issue. 


Annual Net Earnings based on past experience of both Com- 
panies will average over 334 times the dividend requirements 
on the Company’s present authorized capitalization of $2,000,000 
8% preferred stock. 

Economies and savings now, and to be effected, in manufactur- 
ing and selling costs by the operation of both industries under 
the single executive force and sales organization of the Pierce 
Corporation should reflect substantial increases in earnings in 
the immediate fuiure. 


The Company’s Common stock is now paying 9% annual dividends, 
and has a book-value of about $132 a share, with earnings equivalent to 
about $20 a share. ; 


Combined statement of the two Companies shows an earned sur- 
plus of better than $643,000. 


For 2 limited time we offer this Preferred stock with an whusually attractive stipulation 
as to Common Stock. 


PRICE ON APPLICATION 


Descriptive Circular Sent on Request. 


William H. Foxall & Company Lyon & McDermott 


Investment Securities First National Bank Building 


Rochester, New York 2 Wall Street, New York 


The above information and statictics have been obtained from reliable sources and we believe 
them to be accurate, but are not guaranteed. 
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(Continued from page 26.) 

, one. The cost of a “straddle” would undoubtedly cost 
trader more than either “put” or “call,” since the person 
“spread” has more than one way in which to 
ike profit. Let us take our previous example in Crucible: 
th the stock at 120, we buy a “straddle” at 110-130; the 
t’ end at 110 and the “call” end at 130. Crucible ad- 
need to 144 and we closed out at 140, making a gross 
fit of 10 points. But the transaction has not been entirely 
mpleted, as only the “call” end of the contract has been 
ercised. The “put” still remains in force and stays so 
til it either is closed out or expires. 

At first thought, “puts” and “calls” appear to be an excellent 
thod for trading, but it must be considered that the market 
There are times, 
fluctuations of stocks vary 
In such markets, it is 
would not be of very much 
So the trader in these 


ing this 


not one of continually wide fluctuations. 
nths in a stretch, when the 
1a limit of three or four points. 
parent that a “put” or a “call” 
lue as it rarely would be utilized. 
ivileges should use precaution when he makes any sort of 
ommitment in this method of trading. 
Where the “Put” and “Call” Broker Stands. 
As a buyer of a privilege limits his risk and has a 
ince for an unlimited profit, the question would arise: 
Vhat does the writer or maker of the puts and calls, the 
an on the other end of the bargain, get? -From all appear- 
ices he has a limited profit, whereas, he has no limit attached 
his risk. But this does not happen to be the case. The 
ut” and “call” broker has the endorsement of a New York 
Stock Exchange house on the “put” or “call.” That is 
s protection. As to the Stock Exchange houses, they may 
ive some stock in their box which they desire to sell at 
certain price above the, market. If the stock is selling 
t 105 and they desire to sell it at 110, they endorse a “call” 
t the latter figure. If the stock does not reach that figure 
they stand to lose nothing. If it reaches that figure and the 
all” is made they are assured of that price. Should the 
tock advance further, the buyer of the “call” makes the 
lifference. When the buyer of the “call” asks the broker to 
lose out the transaction, the broker makes a sale of the 
tock and then asks the endorser of the “call” to deliver. 
The point to bear in mind is that an outside party is the 
yer of the stock when the “put” and “call” broker closes 
ut the transaction. 


With Whom to Trade. 


Many brokers advertise that they deal in “puts” and “calls,” 
ut a trader in these privileges must be just as careful in 
hoosing this sort of a broker as must be a trader who buys 
nd sells on margin. Accounts should be opened with only 
those “put” and “call” brokers who are guaranteed by 
embers of the New York Stock Exchange. Only in this 

ly can a trader feel fairly sure of the step he is taking 
vhen he makes his commitment. 


* * * 


PAN-AMERICAN PETROLEUM GAINS. 

A stock Exchange house which is frequently correct 
n its view, has heard recently that the Pan-American 
shares are likely to for some little time displace Mexican 
etroleum stock in market prominence. It is hinted that 
he pool has succeeded in distributing practically all its 
holdings of Mexican Petroleum and that attention will 
»w be directed toward a campaign in the Pan-American 
Petroleum Co. shares, which have not been widely dis- 
tributed. The comparative strength and substantial sup- 
port given to Pan-American last week and the weakness 
n Mexican Petroleum gave considerable color to this 
story. Pan-American Petroleum is the holding company 
for the Mexican Petroleum Co. and it owns $9,035,000 
f the $12,000,000 preferred and $17,500,000 of the $39,342,- 
100 common stock of Mexican Petroleum Co. Pan- 
\merican pays 10 per cent: per annum, several of the 
lividends having been paid half in cash and half in 
Liberty Bonds. 

Pan-American Petroleua? was much more active in 
the market than Mexican Petroleum and rose 10 points 
or more with apparent ease. The shift in the speculation 
froma Mexican to this stock was apparent. 
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Gasoline Content 


The older wells become, the less valuable 
is the crude for making gasoline. When 
the Coraopolis District was in its prime 
its crude tested 47 gravity and it gave 
good percentage of excellent gasoline. 
Today this crude runs 42 gravity. The 
same thing might be said of Cushing, 
which from 37 per cent. fell to 274% per 
cent. or less today. This explains the 
tendency of refiners to rush on new 


fields. The exact opposite holds for gaso- 
line production from gas. Generally 
speaking, the older the well the higher 
the gasoline content per 1,000 cubic feet 
of gas 


J.R. Bridgeford & Co. 


111 Broadway New York 
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of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 
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Markets located for any security—No ebligation. 
List your holdings with us for appraisal. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
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25 Broad Street 


C. W. Pope & Co. 


As developments awrrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


New York City 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, cireulars and special reports contain the best and 
latest data om financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only eme place where all current financial literature, 


small part of the literature reviewed and classifie 


The Public Utility Situation 

Petroleum Bulletin 

Hydraulic Press Brick Company 

Investments for Women 

Labor 

Allis Chalmers Mfg. Co. 

Allied Packers, Inc. 

Investment Advantages of Municipal Bonds 
Convertible Bonds 

The Bache Review 

Oil—The World’s Greatest Asset 

Incomes 

California Packing 

Tax on Personal Incomes—State of New York 
N. Y. State Franchise Tax on Business Corporations 





classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscriptien $2.00 a year. 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 


Send for August Number | 


The following booklets and circulars have been re lished during the past month and are only a very 

in this August number. These may be secured without 
cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


Gibson’s Monthly Forecast 

Securities Suggestions 

Canadian Government and Municipal Bonds 

Cement Company Stocks 

The Mortgage in Retail Packages 

Hartje Paper Mfg. Co. 

Joseph P. Allen Co., Ine. 

Westinghouse Air Brake Company 

Dunham’s Investment Digest 

Partial Payments for Investment 
Securities 

Stock Market Review 

Facts About Railroad Bonds 

The Unique Investment—The Mortgage 
Loan 
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New York, dealers in lamps and cutlery. Should the 
rulings as to 2.75% beer be decided in favor of the brewers, 
the company also stands to further gain as the Lemp 
Brewing Company uses profit-sharing coupons. Wrigley, 
the chewing gum manufacturer, has also recently made a 
contract with the United Profit Sharing Company to the 
extent of $10,000,000. Profit Sharing in turn let a 5 year 
printing contract in anticipation of its increasing business. 

The biggest feature of the company is the new subsidi- 
ary, the Service Tobacco Shops, Inc. This is a new chain 
of cigar stores which will operate in Canada. Three 
stores are now ready to be operated in Montreal. Some 
cigar dealers in Canada have taken the United Cigar 
Stores Co. name and have used it to their advantage. 
Therefore the Whelan interests have decided it advisable 
to enter into the Canadian field so as to show them how 
a real cigar chain is run. 


Earnings. 
Until 1916, the company showed a deficit, amounting to 
$220,568. In that year net earnings amounted to $253,704. 


In 1917, dividends on the stock were inaugurated after 
the payment of which surplus amounted to $159,199 and 
in 1918, $129,617. The total surplus at the end of 1918 was 
$225,545, compared with a deficit a few years previous. The 
earnings amounted to 13 cents a share, of which 5 cents 


were paid in dividends. 

United Profit Sharing does business in two ways. The 
first is when the manufacturer pays for the certificates 
when they are issued. For this Profit Sharing sets up 
a redemption fund and the company redeems the certifi- 
cates as presented. The other way is when the manufac- 
turer pays-after the coupons are redeemed. In this case 
the company redeems the coupons, delivers the premium, 
sends the coupons to the manufacturer and collects the 
money from him. No redemption fund is set up in this 
case. The manufacturer pays for the printing of the 


coupons. Swift & Co. and Wrigley pay for their cou- 
pons after they are redeemed. 

United Profit Sharing is a Whelan and Duke enterprise. 
United Retail Stores is also an enterprise of the Whelan 
and Duke interests. Now that the United Profit Sharing 
Company has opened a number of chain stores in Canada, 
it is to be expected that sooner or later United Profit 
Sharing will be assimilated by the United Retail Stores in 
its vast program of chain stores around the world. Be- 
sides, the new incorporation could make very good use 
of the premium company in its advertising campaign. 

In view of the above facts, is the stock around present 
levels a purchase? It has advanced from around 50 cents 
to a high $3.50, and is now selling around $3 a share. At 
this level it is selling at a premium of 1200%. This point, 
however, is an insignificant one, when it is taken into 
consideration that United Profit Sharing is just beginnings 
to become a swaying force in selling. With the large field 
in front of it where little competition is offered, the stock 
even at present levels, appears attractive for the one whi 
buys this stock outright and puts it in his “strong-box” for 
a few years, after which it will have discounted to a fur 
ther extent its excellent possibilities, some of which ar¢ 
now in the making. 

* * . 
MISCELLANEOUS CHAINS. 
(Continued from page 29) 
sure, and their trade handled on the fundamentally correct 
and successful lines of the chain idea, will make thei 
operations and companies more prominent, successful and 
profitable, as time goes on. 

Therefore, it will be well, and probably exceptional! 
profitable, for investors to watch these various less spec 
tacular chains, and by careful analysis of their business 
their financial statements, etc., pick those which best 
promise them safety and profit for the short or long pull 


In the next article Mr. Frederick will review “The Future 
Outlook for the Chain Stores.”—Editor. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEWS NOTES OF FINANCE. 
\. B. Leach & Co.and Halsey, Stuart 
Co. are offering $1,000,000 frst 


rtgage serial goid notes of tue 
igoleum Co., inc., which bear 7 
cent. interest. ‘the company 


ees to pay the Pennsylvania state 
on these notes. The company 
is formerly a subsidiary of the Bar- 

t Co., which is the largest producer 

coal tar products and roofing mate- 

ls in the United States. Tne Bar- 

t Co. retains a large interest in the 

ngoleum Co. through ownership 

ali the second preferred stock. ‘he 
tter company manufactures floor 
verings and the net current assets 
the company are 424 per cent. of 

e par value ot the outstanding notes 

id the annual net profits, tor the 

st 3 calendar years, have been more 

an 5 times the interest charges on 

e notes, which are serial, being due 
$100,000 annually July 1, 1920, to July 

1929, inclusive. 

Ten or twelve of the biggest steel 
producing companies of Belgium have 
.greed to combine and form a cor- 

ration modelled after that of the 

. S. Steel Corporation in the United 
states. Each company in the com- 
ination will specialize in some par- 
ticular form of steel production. 

Advices from Montreal state that 

e new Canadian Government has 
a majority of business men in its 
composition who will in all probabil- 
ity drop the former Government’s 
proposal for the nationalization of the 
Grand Trunk Railway and effect some 
compromise of the company’s liabili- 
ties under the Grand Trunk Pacific 
Co. guarantees. 

The constitutionality of the Federal 
farm loan act has been attacked in a 
test suit filed in the United States 
District Court, Kansas City, by coun- 
sel for Charles E. Smith, director and 
ondholder of the Kansas City Title 
and Trust Co. The Kansas City Title 
and Trust Co. is made the defendant 
in the suit. Both the Federal land 
bank act and the joint stock land 
bank act are unconstitutional, the 
petition alleges, because of the ex- 
emption of first mortgages executed 
to the land banks and farm loan 
,onds from taxation. 

The Computing, Tabulating-Record- 
ng Company reports net earnings of 
$1,145,775 in the six months ended 
June 30, compared with $1,099,677 in 
the same period last year. The sur- 
plus, before allowing for Federal 
taxes, was $959,194, against $927,747 
n the first half of 1918. 

Alfred J. McGrath has resigned as 

ishier of the International Bank and 

is become associated with the for- 
gn department of Imbrie & Co. of 
New York City. Mr. McGrath has 
ecently returned from service in 
l'rance, where for the past two years 

e has been on duty as disbursing 
Juartermaster. His record of dis- 
ursing many millions of Government 
ioney has been a notable one. Mr. 
{cGrath will go abroad to represent 
he foreign interests of Imbrie & Co. 

The William R. Compton Company 

id William A. Read & Co. are offer- 

g a new issue of $800,000 City of 

ulsa, Okla., school district serial 5 
er cent. bonds at prices to yield 4.75 

r cent. The bonds mature $50,000 

ich year from 1924 to 1939. 

* * * 
SHELL TRANSPORT AND TRAD- 
ING. 


Josephthal & Co., members of the 
‘ew York Stock Exchange, at 120 
sroadway, have prepared for free 
listribution a reprint of the balance 
heet and the proceedings of the last 
innual meeting of the “Shell” Trans- 
port and Trading Company, Ltd. 
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LLOYDS BANK LIMITED. 








\ Head Office: 71, LOMBARD ST., LONDON, E.C3 











Capital Subscribed - $279,814,250 
Capital paid up > = -44,770,280 
Reserve Fund - 45,000,000 
Deposits, &e. - -  1,339,832,190 
Advances, &e.- 9 = 405,360,670 














THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated Banks: 
_ THE NATIONAL BANK OF SCOTLAND, LTD. LONDON & RIVER PLATE BANK, LTD. 
French Auxiliary : e 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























BUYING POWER STILL IN 
EVIDENCE. 


The Bache Review, in its issue of 
Saturday, July 26, says of stocks: 

“The conclusion to be reached, from 
a survey of the action of the market 
for the last two weeks, is that public 
buying power, which has been the 
source of the rise for some months, 
has not yet exhausted itself. The 
fact that the public is now the main 
support of the market is shown by 
the very large increase in loans. It 
is, of course, a fact that as these 
margin loans increase and become 
widespread the staying quality be- 
comes weaker. 

“Nevertheless, the comparatively 
small disturbance caused by the 
break earlier in the week shows that 
the public’s money is still in supply 
for fuel, and that the fires will be kept 
burning until it becomes evident that 
future prosperity has been overdis- 
counted.” 

* * * 


The National City Bank have issued 
a booklet reviewing the commercial, 
economic and industrial conditions of 
Cuba in 1919. 


——_ 


A VIGOROUS BULL MARKET. 


W. L. Hensley, the stock market re- 
viewer for the Stock Exchange house 
of E. W. Wagner & Co., in discussing 
the market says: 

“Investment absorption continues 
on a very large scale. The floating 
supply of securities is therefore lim- 
ited. This gives speculative cliques 
a distinct advantage in bringing about 
spectacular advances. This, of course, 
attracts public attention and creates 
the impression that great fortunes 
are made over night in Wall Street. 
There are only a few bears left in 
the stock market and old school 
traders (all along doubting Thom- 
ases) are now casting tradition to the 
four winds. ‘We are in the final 
stages of the greatest bull market in 
history,’ says one authority. ‘The 
public has not started to buy,’ says 
another. Admittedly the market has 
plenty of steam behind it and un- 
doubtedly it will ‘go through’ if no 
obstacles are put in its way. One 
should bear in mind, however, that 
riches quickly gained are invariably 
quickly lost. Those who take flights 
in specialties which were obscure is- 
sues eighteen months ago will take 
just one flight too many, stay up too 
long and crash to the ground. [ like 
the staid old railroads, the copper 
shares, utilities and the steels in the 
order named.” 


we 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer, 25 Broad St., 


N. Y. City. 

Bid. Asked, 
Anglo-Amer Oil Co, Ltd........ 28% 28% 
The Atlantic Refining Co...... 1350 1375 
Borne-Scrymser Co ........e0. 490 510 
The Buckeye Pipe Line.........102 104 
Chesebrough Mfg Co Cons......300 320 
Continental Oil Co.......... .. 595 615 
The Crescent: Pipe Line Co...... 34 37 
Cumberland Pipe Line Co....... 175 185 
The Eureka Pipe Line Co....... 170 175 


Galena-Signal Oil Co pfd naw...110 114 
Galena-Signal Oil Co pfd old....115 130 
Galena-Signal Oil Co com.......110 115 


Illinois Pipe Line Co.......... -183 188 
Indiana Pipe Line Co......... . .100 102 
Inter Petroleum Co, Ltd........ 32 32% 
New York Transit Co........... 187 192 
Northern Pipe Line Co......... 110 112 
The Ohio Oil Co......... PEER . 886 390 
Penn-Mex Fuel Co............. 78 82 
Prairie Oil & Gas Co........... 745 755 
Prairie Pipe Line Co........... 290 295 
Southern Pipe Line Co......... 168 172 


South Penn Oil Co......... oe+-308 343 
Southwest Penna Pipe Lines....102 105 


Standard Oil Co of California. ..315 820 
Standard Oil Co of Indiana..... 755 765 
Standard Oil Co of Kansas...... 585 600 


Standard Oil Co of Kentucky... .450 460 
Standard Oil Co of Nebraska... .5645 555 
Standard Oil Co of New Jersey. .740 750 
Standard Oil Co of New York...888 892 


Standard Oil Co of Ohio........ 500 520 
Swan & Finch Company........ 97 108 
Union Tank Car CO... ...cccccce 136 140 
i. .. Spee 438 443 
Washington Oil Co............. 43 48 

MISCELLANEOUS OIL COMPANIES, 
a eS ea eon aa 
Elk Basin Petroleum Co........ 9 ry t4 
Houston Oil Co com............ 


Imperial Oil Co, Ltd....... 
Magnolia Petroleum Co 
GS Eee 26 
Midwest Refining Co........... 
National Fuel Gas Co........... 





Bg See 55 60 
Port Lobos Petroleum Co pfd...125 128 
Port Lobos Petroleum Co com... 65 67 
Producers & Refiners Corp com. 8% 8 
Sapulpa Refining Co............ 7% 7 





ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Bway., St. 











Louis. Members N. Y. Stock Exchange. 
Bid. Asked. 
Amer Bakery Co pfd............ 90 92 
Amer Bakery Co com........... 30 35% 
ee. es ree 120 125 
Central Coal & Coke Co pfd 764% 80 
Central Coal & Coke Co com.... 95 99 
Chicago Ry Equipment Co..... 105 107 
Consolidated Coal Co........... 63 65 
Fulton Iron Wks Co pfd........ 106 108 
Fulton Iron Wks Co com...... 58% 59% 
Hamilton Brown Shoe Co....... 175 182 
National Bank of Commerce....133 133% 
National Candy Co Ist pfd...... 109 110 
National Candy Co 2d pfd....... 101 103 
National Candy Co com........ 96 97 
United Rys Co pfd........ ere 12 
tees TNS OO OOM... os <cuccccces 2 2% 
Wagner Elec Mfg Co........... 170 176 
Western Cartridge Co.......... 220 250 
BONDS. 
City of St Louis 4s, 1928-29-31... 96 97 
E St Louis & Sub Co 5s, 1! i. a 55 
Kansas City Home Tel 5s, 1923.. 86 871% 
St Louis & Sub Ry Gen 5s, 1923. 52 53 
St Louis Transit Co 5s, 1924.... 47 48 


United Rys Co 4s, 1934......... 5 
Un Elec Lt & Pr Co Ist 5s, 1932. 8 92 


6s oe 
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In The Land of fairy Finance 


In the Light of Facts—A Giant Spouter—Government Does ‘a 
Little Drilling—Libel of a Bank—Some of Harris’ Sure Things 


In the Light of the Facts. 

A little over a year ago, the promoters of the Standard 
Sulphur Corporation of Delaware confidently announced: 
“If we only do five per cent. as well as the Union Sulphur 
Company, our shares should be worth over $300 each and 
pay huge dividends indefinitely. Can you afford to miss 
this opportunity?” 

Recently the stockholders were advised that the com- 
pany was virtually bankrupt. This grand opportunity to 
buy stock which would advance from $6 a share to over 
$300, has turned out as most of these “get-rich-quick” 
propositions, an opportunity which, if the investor misses them, 
is financially better off. 


Little Behind This Big Name. 

A proposition is being made to investors by the Corpora- 
tion Development Company of America, of which H. B. 
Lancaster is the president, to interest them in the com- 
pany’s stock, claiming that it has evolved a method which 
makes the underwriting of securities so successful as to 
warrant the expectation of dividends as high as 50% 
yearly. All this reasoning is very plausible, but there is 
little to it, for the man who is at the head of this proposi- 
tion is not a financial success, nor can he ever become 
one on the methods he employs. 


A Giant Spouter. 

A curiosity in the way of “get-rich-quick” literature is 
a circular letter issued by the Leavitt Brokerage Co. in 
connection with the “Giant Oil Company” of Fort Worth, 
Texas. It starts out with the salutation, “Friends and 
Fellow-Gamblers” in an effort to be frankly amusing and 
familiar, but before the letter is finished it becomes serious 
in trying to describe the stock of the company as one in 
which a few dollars are likely to enlarge into a fortune. 
The character of the scheme is also apparent when it is 
made to appear that 100% dividends are to be paid right 
away, when the scheme is simply to give one share of 
stock with each share purchased. The way this gaint 
starts out it is not likely that it will get very far with 
sensible investors. 


Little It Is; Little It Will Remain. 

As far as big doings are concerned, there has not been a 
proposition for some time which has aimed so high as 
the “Little Motor Kar Company” of Wichita Falls, Texas 
It is willing to make the investor its ground floor partner 
in a royal chance to make $10 bring $10,000; yet the com- 
pany has nothing to show how this is to be done except 
an excessive confidence, so excessive as to make the propo: 
sition a dangerous one to the investor who really has 
any regard for his money and welfare. 


Government Does a Little Drilling. 

In exploiting its stock as an unusual investment, the 
Non-Derrick Drilling Machine Co. of Pittsburgh failed 
to realize the possibility of drilling for funds on hard 
rocks. But this is what has happened. The rock on 
which the Non-Derrick Drilling Machine hit was Uncle 
Sam, who has haled the company’s officers to Washington 
to answer the Federal Trade Commission's allegations 
that it was misrepresenting its securities by false and mis- 
leading statements. It is further charged that the com- 
pany has issued extravagant statements, reports, promises 
and predictions, all for the purpose of inviting the pur- 
chase of stock. If these allegations are proven, the com- 
pany, so far as getting money from investors is concerned, 
will become a non-drilling one. 


Libel on a Bank. 

A so-called banking institution going by the name of th 
Houston Bank & Trust Company of Houston, Tex., is cir 
cularizing the public in connection with its offering of stoc! 
of the Terminal Oil Company and says of this company 
that it is a proposition into which bankers all over th 
country are entering, because it is a real oil company 
It is about as much a real oil company as the institutio: 
offering the stock is a real bank and trust company, a1 
the sensible investor should fight shy of it. 


Some Others of Harris’s Sure Things. 


Gentlemen—I note with unusual interest in your last 
issue, the communication from the aggrieved Mr. Harri 

I have long been a reader of your very dependabl« 
weekly and have also had dealings with the said Mr: 
Harris, who has the habit of claiming “sure things” for 
his various promotions, but unfortunately for those who 
“bite” turn out to be abject failures, witness, Provincial 
Kentucky Producers & Refiners’ Corp., Silver Museum 
and lastly Majestic in recent times, while the other “sure 
things” previous to this period are merely a matter o 
record. 

Mr. Harris’s statements to the effect that ther 
is a need for brokers like himself who will give the public 
a genuine run for their money and who tell the truth and 
make no mis-statements, is the hidden gem in his little 
recital. This is in keeping with his repeated statements 
to the effect that he has never had a dissatisfied customer 
and that his clients always come first! 

His latest fiasco in Majestic wherein after salting awa) 
his ponderous commissions on the sale of this stock and 
after the inevitable blow falls on the company, he calls 
a stockholders’ meeting in Buffalo. At this meeting inno- 
cent stockholders are elected as directors ostensibly to 
carry on the affairs of the company, in reality to act as 
“goats” in attempting to bring about the impossible 
after the company has been “gutted.” During the meeting 
picked insiders attempted to rush a “come-on” game oi 
additional stock subscription among the shareholders - i: 
order to raise $75,000, to pay back Mr. Harris for debts 
incurred in saving the company from bankruptcy and t 
continue drilling operations. It was noticeable, however. 
that a short time after the meeting those who prominent]; 
subscribed for large blocks of stock at the meeting quietly 
cancelled same, and as few rose to this bait at the meeting, 
the company was left as much without funds as befor¢ 
Mr. Harris, meanwhile having “passed the buck” to th 
present directors, shouted to the world at large “Vindi 
cated!” Meanwhile the present directors, according t 
their own reports, can get no information whatever of 
any nature either as to what +s taking place on the com: 
pany’s leases or what is being done with the money taken 
in from the producing wells, except from the usual “bunk” 
handed out in Mr. Harris’s weekly paper. Small wonder 
that The Financial World can get no satisfaction as to 2 
financial statement concerning this company! 

It seems to me that the investing public having bee: 
“reaped” on numerous occasions by the pure hearted 
Mr. Harris, would at the present time stand by, at least 
temporarily, to determine in what manner he purposes 
to pull Majestic out of the coals before they jump in t 
offer themselves to his latest syndicates. 

If this personal experience could but meet the eyes 
of those who contemplate futwre dealings with Mr. Har- 
ris’s “centures with truth” perhaps the widows and 
those who can ill afford to part with hard earned savings 
might be warned in time. 


“One Who Wonders.” 
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OPENS BRANCH OFFICE. 

For the convenience of their clients 
the vicinity Gude, Winmill & Co. 
nounces the opening of a branch 
ce at 7 East 45th street, telephone, 
nderbilt 317, for the transaction of 
ceneral investment and brokerage 
siness in stocks and bonds. 





BOND OFFERING, 


$39,000.00 
CITY OF SCOBEY 


MONTANA 
WATER BONDS 


NOTICE IS HEREBY GIVEN that the City 
Scobey, Montana, will on the 11th day 
August, 1919, at eight o’clock P. M., sell 
publie auction, at the Council Chambers 
the City Hall of Scobey, Montana, to 
e highest bidder offering the highest price 

r them, thirty-nine thousand dollars 
239,000.00) of bonds, said bonds to be 

own and designated as “Water Bonds,” 
money to be derived from the sale of 

iid bonds to be used exclusively for the 
purpose of procuring a water supply for 

d City, which water supply said City 
all own and control, and devote the 
venues derived therefrom to the payment 
the debt incurred therefor. Said bonds 
ill be of the denomination of one thou- 
nd dollars ($1,000.00) each, dated July 1st, 

1919, and shall be redeemable and payable 

s follows: Thirty-nine thousand dollars 

19,000.00) of said bonds shall be redeem- 
able on and after the 1st day of July, 1934 
ind shall be paid on July 1st, 1939. All o 
said bonds shall bear interest at the rate 

f six per cent. (6%) per annum, interest 
payable semi-annually on January 1st and 
luly 1st of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 

f New York, to be designated by said 
City Treasurer of the City of Scobey. All 
parties desiring to bid will be required to 
deposit with the City Clerk of said City 
before the time set for the sale of said 
bonds an unconditional certified check in 
the amount of seven hundred fifty dollars 

$750.00), payable to the order of the City 
freasurer of the City of Scobey, Montana, 
is a guarantee of good faith, and no bids 
will be entertained at less than par and 
iecrued interest until the same are taken 
ind paid for. 

Opinion of Babcock & Ellery, of Plenty- 
wood, Montana, as to validity. Further in- 
formation upon application. 

By order of the City Council. 

W. A. LANCTOT, 
(Seal) City Clerk. 


$17,000.00 
CITY OF SCOBEY 


MONTANA 
SEWER BONDS 


NOTICE IS HEREBY GIVEN that the City 
f Scobey, Montana, will on the 11th day 
of August, 1919, at eight o’clock P. M., sell 
at publie auction, at the Council Chambers 
it the City Hall of Scobey, Montana, to the 
highest bidder offering the highest price 
for them, seventeen thousand dollars 
($17,000.00) of bonds, said bonds to be 
known and designated as “Sewer Bonds,” 
the money to be derived from the sale 
f said bonds to be used exclusively for the 
purpose of constructing a sewer system for 
snid City, which sewer system said City 
shall own and control. Said bonds shall be 
f the denomination of one thousand dol- 
lars ($1,000.00) each, dated July 1st, 1919. 
and shall be redeemable and payable as 
follows: Seventeen thousand dollars 
$17,000.00) of said bonds shall be redeem- 
ble on and after the 1st day of July, 1934, 
ind shall be paid on July 1st, 1939. All of 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 
pavable semi-annually on January 1st and 
luly 1st of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 
of New York, to be designated by said City 
Treasurer of the City of Scobey. All parties 
desiring to bid will be required to deposit 
with the City Clerk of said City before the 
time set for the sale of said bonds an uncon- 
ditional certified check in the sum of seven 
hundred fifty dollars ($750.00), payable to 
the order of the City Treasurer of the City 
of Scobey, Montana, as a guarantee of good 
faith, and no bids will be entertained at 
less than part and accrued interest until 
the same are taken and paid for. The City 
reserves the right to reject any and all bids. 
Further information upon —_—— 
By order of the City Council. 
W. A. LANCTOT, 
(Seal) City Clerk. 
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BOND OFFERING. 


$30,000.00 
OF TOWNSEND 


TOWN 
MONTANA 
WATER BONDS 


NOTICE IS HEREBY GIVEN that the 
Town of Townsend, Montana, will on the 
18th day of August, A. D. 1919, at the hour 
of 3:00 o’clock P. M., at the office of the 
Town Clerk of said Town, in the Town Hall 
in Townsend, Montana, sell at public sale 
to the highest bidder for cash thirty (30) 
coupon “Water Bonds” of the denomina- 
tion of one thousand dollars ($1,000.00) each. 
Said bonds to bear interest at the rate of 
six per cent. (6%) per annum, payable semi- 
annually on the first days of July and 
January of each year. Said bonds to bear 
date of September 1, 1919, payable in twenty 
years, and redeemable from and after ten 
years from their date; the principal and 
interest payable at the office of the Town 
rreasurer of said Town or at the option of 
the holder at some bank in New York City 
to be designated by the Town Treasurer. 
No bid can be received for less than par. 
fach bidder is required to deposit a check 
fully certified by some reputable bank in 
the sum of nine hundred dollars ($900.00), 
payable to the Town Treasurer of said 
frown, as a guarantee that he will take up 
and pay for said bonds as soon as the same 
are signed and ready for delivery. Bidders 
Shall satisfy themselves as to the legality 
f the proceedings. The Council hereby re- 
serves the right to reject any bids made, 
and to sell said bonds at private sale as 
provided by law. Said bonds are known 
as “Water Bonds” and are issued for the 
purpose of improving the water system of 
the Town of Townsend, Montana, provid- 
ing an additional water supply, and modify- 
ing the present water system. A complete 
transcript of all proceedings touching the 
issue of said bonds will be furnished. 

Dated July 7, 1919. 

By order of the Town Council of the 
Town of Townsend, Montana. 

J. W. SEIBOLD, Town Clerk. 








CONVERSION 


To Holders of 





Cities Service 
Company 


Convertible Gold Debentures 
Series B, Seven Per Cent. 


Holders of the above Debentures will be 
permitted to convert, on or after August 1st, 
1919, Ten Per Centum (10%) of the aggre- 
gate principal amount cf Series B Deben- 
tures owned by them respectively on July 
Ist, 1919. Conversion may be requested by 
such holders at any date after August 1st, 
1919, and upon delivery by them of the 
Debentures so desired to be converted (prop- 
erly endorsed, if registered) to Messrs. 
Henry L. Doherty & Company, Fiscal Agents, 
such Debentures will be converted into 
Cities Service Company Preferred and Com- 
mon Stocks on the basis set forth in such 
Debentures, certificates for which stocks 
will be issued and transmitted to such 
owners in the amounts respectively due. 
Similar privileges of partial conversion were 
extended to holders of Debentures cf reeord 
December 1, 1918, January 1st, February Ist, 
April 1st, May 1st and June 1st, 1919. 


Henry L. Doherty & Co. 


Fiscal Agents, Cities Service Co. 
60 Wall Street, New York City. 
Dated July 16, 1919. 





DIVIDENDS. 





BORDEN’S CONDENSED MILK COMPANY 
COMMON STOCK DIVIDEND NO. 48 
The regular semi-annual dividend of 4% 
has been declared cn the Common Steck of 
this Company payable August 15th to stock- 
holders of record August 1st, 1919. Books 

will not close. Checks to be mailed. 
B. D. SHOVE, Treasurer. 





STANDARD SANITARY MFG. CO. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
Pittsburgh, Pa., July 24th, 1919. 

The Directors of this Company have this 
day declared quarterly dividends of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Capital Stock and two (2%) per cent. 
on the Common Capital Stock. Checks will 
be mailed August 9th to stockholders of 


record July 31st. 
J. W. OLIVER, Secretary. 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 


























BOND OFFERING, 








tell them you are a subscriber to The Financial World. 


$35,000.00 
Borough of Middlesex, 
New Jersey 
Post Office, Bound Brook, 


New Jersey 
School Bonds 


SEALED PROPOSALS will be received by 
the Board of Education of the Borough of 
Middlesex, in the County of Middlesex, until 
8:00 o’clock on Monday evening, July 28, 
1919, at the Watchung School, in said Bor- 
ough of Middlesex, for seventy (70) bonds 
of the School District of the said Borough 
of Middlesex, in the County of Middlesex, 
of the denomination of five hundred dollars 
($500.00), each dated July 1, 1919, and bear- 
ing interest at the rate of five per cent. 
(5%) per annum, payable semi-annually 
yn the first day of July and the first day of 
January in each year. Three of said bonds 
will be issued for one year, three for two 
vears, three for three years, three for four 
years, three for five years, three for six 
years, three for seven.years, three for eight 
years, three for nine years, three for ten 
vears, three for eleven years, three for 
twelve years, three for thirteen years, three 
for fourteen years, three for fifteen years, 
three for sixteen years, three for seventeen 
vears, three for eighteen years, three for 
nineteen years, three for twenty years, three 
for twenty-one years, three for twenty-two 
years, three for twenty-three years and one 
for twenty-four years. 

The sum required to be obtained at the 
scale of said bonds is thirty-five thousand 
dollars ($35,000.00), and bonds will be sold 
in an amount not exceeding that sum. 

Unless all bids are rejected, said bonds 
will be sold to the bidder or bidders com- 
plying with the terms of sale and offering 
to pay not less than said sum of thirty-five 
thousand dollars ($35,000.00) and to take 
therefor the least amount of bonds com- 
mencing with the first maturity and stated 
in a multiple of the smallest denomination 
of the bonds. 

No more bonds will be sold than will 
produce a sum equal to thirty-five thousand 
dollars ($35,000.00) and an additional sum 
of less than the smallest denomination of 
the bonds. 

Bids will be received for the whole or 
any part of said bonds. 

All bids must be accompanied by a cer- 
tified check on an incorporated bank or 
trust company, for two per cent. (2%) of 
the bonds bid for, payable to William Love, 
District Clerk, to secure the School District 
against any loss resulting from the failure 
of the bidder to comply with the terms of 
his bid. 

These bonds will not be sold for less than 
par and accrued interest. 

Proposals should be addressed to William 
Love, District Clerk, Borough of Middlesex, 
N. J., and enclosed in a sealed envelope 
marked “Proposals for Bonds.” 

rhe right is reserved to reject any and 
all bids. 

WILLIAM LOVE, District Clerk, 
P. O. Box 172, Bound Brook, N. J. 
Dated July 15, 1919. 





SALT CO. EARNINGS. 


The International Salt Company 
and subsidiaries report earnings of 
$220,463 in the quarter ended May 31, 
after deducting all expenses and pro- 
viding for Federal taxes. The net 
earnings amounted to $120,500. 


* * * 


PERSONAL. 


Mr. Edwin F. Rorebeck has re- 
signed as Vice President of the Met- 
ropolitan Trust Company of New 
York. He retires to become the 
head of a large mercantile corpora- 
tion. 
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Subscribers can list here such 
or other leading Stock Exchanges. 
subscribers. If interested in other 


Te 


Only securities which in our opinion are legitimate will appear in the paper; 


THE FINANCIAL WORLD 


subscribers’ 


not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
listings, make an offer through Advertisers in The Financial World. 
however, all will appear in the advance 


July 28, 1919 


aU n | l S t e d S e C u r 1 t 1 e S D e Pp a r t m e nN , 


PLEASE READ THESE RULES CAREFULLY 


securities as they want to buy or sell, 


bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 


these names upon request by letter, telegram or personal application. 


« World Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appearance in the following issue. 


Brokers’ listings are confined to The Financial 


Subscribers are requested to inform 


the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


M. L. TORR, Manager. 





Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; 2087. 

Andrew Jergens Co 7% Notes, ‘921, $5,000 ; 
No. 1075. 

Andrew serguns Co 7% Notes, 1922, $5,000; 

Andrew Jergens Co 7% Notes, 1923, $5,000; 
No. 1075. 

Chic Util Ist % A Bd; No. 1073. 

Chie Util 5%, * Bonds; No. 2089. 

Cin Gas & Elec Co 6% Notes, 1920, $5,000; 
No. 1075. 

Columbia Gas & Elec 5% Bds, 1927, $5,000; 
No. 1075. 

Compeetene Valley Tel 4 & 5%, $10,000; No. 


Gen Mtge, 1966, $10,000 5 No. 2091. 
Island Oil Ref, $100; oe 

Sinclair Gulf és, $5,600; 

Super « (Cal) Farm ak Sa ~. 1928, $10,- 


2085. 
St Lawrence P & L Os, 1933, $10,000 ; No. 890. 
woe t Ht & Pr 6% Notes, 1920, $5,000 ; 
0. 
U S Pub ere ay Png! ana: No. 2087. 
United Gas & El Co 45, $5,000 ; No. 890. 
United Lt & Ry eunv re 6s, 1926 ; ‘No. 2087. 


Want to Sell Bonds 


Altoona & Logan Valley Elec Co list mtge 
414s, $3,000; No. 1040. 
Amer Real Est 6% Coupon Gold Bond, $1,000; 


No. 2096. 
Associated Gas & Elec Coll Trust Skg Fd 6%, 
$1,500, 1941; No. 4 


Bklyn Boro Gas 5s, 1945; 

Charleston Water Co (Ww Va) 1st 5s, 1938, 
$1,500; No. 2058. 

be Ry ‘8-yr 6% Gold Note, 1919; No. 


Colo Rys 4s, 1 eto Psy 1071. 
“Ne $5,000 ; No. 1071. 
; 2033. 








Lt & Trac 5s, 1 1942, $5,000; No. 11. 
esr Te* + 1% lst Mtg Gold Bd (Miami), 
Georgia Ble Lt 5s, 1930, $1,000; No. 800. 
Harrington soe & Lt Co inher} 1st 5s, 


1 
Mt Union Water Co (Del) 1st 5s, 1938, $1,- 
500; No. 2058. 


Old Foundation Coal Co 7% b, Jot Mtgs Skg 
Fund Gold, $10,000; No. 

Ontario Pr 5s, 1943, $2,000; Ne 2023. 

Parke-Davis Co, 10 shs; No. 2051. 

Public Lt & Pr Co, $1,000; No. 4. 

Public Lt & Pr, $5,000; No. 1075. 

Platt Iron Wks 6s, $5,000; No. 1075. 

Russian Ruble, $10,000; No. 2076. 

Russian Ruble Currency, $10,000; No. 2076. 

Scioto Valley Trac 5s, 1923, $6,000 No. 1071. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Twin Falls North Side Land "& Water Ist 
Mtge 6s, $5,000; No. 3001. 

United Gas & Elec 6s, 1945; 

Wildwood, N J, 5% School Bas, oe $2,000 ; 
No. 2098. 


Want to Buy Stocks 





Amer Mfg com, 20 shs; No. 1002. 

Burt Olney Canning pfd, 50 shs; No. 1066. 

Carbon Steel com, 100 shs; No. 2088. 

Carib Syndicate, 10 shs; No. 3002. 

Continental com, 50 shs; No. 280. 

Central Aguirre Sugar, 100 shs; No. 2088. 

Chemung Canal Trust Co, ~ she; No. 4. 

Cities Service com, 50 ahs; 

Cities Service 7% Series C, 8 ae; No. 715. 

City Investing com, 100 shs; No. 1002. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental Motors pfd, 10 shs; "No. 217. 

Dalton Adding Machine, 10 shs; No. 2098. 

Dodge Mfg pfd, 35 shs; No. 280. 

Elmhurst Inv co, Topeka, 20 shs; No. 2061. 

George Cutter 7% fee pfd; 10 shs; No. 280. 

Good Year Tire & Rubber 7% pid, 50 shs; 
8% pftd, 50 shs; No. 1075. 

Hendee Mfg. Co com, 200 shs; No. 2088. 

Holly Sugar com, 100 shs; No. 2088. 

Indianapolis Tel pfd, 50 shs; No. 1071. 

Ingersoll —_ My j0 = on 002, 

Iowa Ry & Lt p 8 °. 

Kroger Grocery & Bkg com, 50 shs; No. 1075. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lima Locomotive pfd, 100 shs; No. 2088. 

Lord & Taylor 1st pfd, 50 shs; No. 1002. 

Manati Sugar com, 100 shs; No. 2088. 

New England Pr Co pfd, 100 shs; No. 1081. 

Ohio State Tel pfd, 100 shs; No. 1071. 

Paragon wey & Co pfd, 50 shs; No. 1075. 

Phelps Dodge Co 1 shs ; No. 2011. 

Philip Carey Mfg Go pfd, 50 shs; No. 1075. 

Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 


Union Buffalo Mills com, 100 shs; 


No. 848 
Wright Martin pfd, 50 shs ; No. 2088. 
Want to Sell Stocks 


Amer Lt & Trac com 30/40 of 1 sh; No. 
2079. 





oiaes Condensed Milk com, 100 shs; No 


Carbon Steel com, 50 shs; No. 2088. 

Cities Service com, 50 shs; No. 2076. 

City Investing com, 100 shs; pfd, 100 shs; 
No. 1002. 

Clev Natl Fire Ins, 30 shs; No. 358. 

Clinchfield Coal, 100 shs; No. 2088. 

Continental Ref Co, 100 shs; No. 280. 

Dayton Rubber Mfg 7% ptd, 45 shs; No. 1075 

J H Dunham & Co, 5 shs; No. 2009. 

Eastman Kodak com, 10 shs; No. 2088. 

Emerson Brantingham pfd, 10 shs; No. 2084. 

Falls Motor pfd, 10 shs; No. 617. 

Federal Sugar, 100 shs; -— 2088. 

Fajardo Sugar, 100 shs; No. 2088. 

Gibson Art 7% pfd, 50 Say No. 1075. 

Guantanamo Sugar, 100 shs; No. 2U88. 

Hendee Mfg. Co com, 100 shs; No. 2088. 

Ill Central leased line, 50 shs; No. 167. 

International Textbook, 4 shs; No. 2073. 

Iowa Falls Elec com, 5 shs; No. 2094. 

Kokomo Steel & Wire com, i00 shs; No. 2006. 

La Salle pfd, 5 shs; No. 2074. 

Lima Locomotive pfd, 50 shs; No. 2088. 

Lord & Taylor ist pfd, 50 shs ; No. 1002. 

Mexican Eazle Oil, 200 shs; No. 394. 

Moline Plow pfd, 3 shs; No. 2084. 

National Automatic Music, 100 shs ; No. 2090. 

Packard pfd, 10 shs; No. 925. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Proctor & Gamble 8% pfd, 25 shs; No. 1075. 

Ralston S Car pfd 7%, cum, 10 shs; No. 3003. 

Republic Rubber Co pfd, 20 shs ; No. 729. 

Savage — Brick 59% Gold, Johnstone, Pa. 


$1, 2077. 
Joslin Schmidt Co 7% pfd, 50 shs; No. 1075. 
— (Mo) Ry & Lt 7 fo pfd, 5 shs; No. 


Todd Protectograph com, 200 shs; No. 2057. 
Tropical Oil Co, 100 shs; No. 394. 
United Cigar Stores, .* 10 shs; No. 2055. 


United Marble Co pfd, 29 shs; No. 755. 
West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 


Whitaker Paper Co com, 50 shs; No. 1075. 
Wright Martin pfd, 100 shs; No. 2088. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Peoria Ill W Wks Co 5s, 48 81 86 
Shaffer Oil & Ref Ist Mtge 


Government, State and Municipal Bonds. 
rm. 


H. C. Spiller & Co. 





Name. Bid. Asked. Fi conv 6s, 1929...........- - Sutro & Kimbley. 
Akron, O, 5s, sr...........- 4.45 basis Harris, Forbes & Co. United Lt & Rys Ist 
Amsterdam, N ¥. pk Gs, Loe - 4.35 basis h & Co, ref 5s, 1982..... scocce 90% Sutro & Kimbley. 
Boise City, Id, ref 5s, sr.... 4.70 basis 4. B. Leach & Co. Union Ei Lt & Pr 4s, 1932... ss 92 Mark C. Steinberg & Co. 
Boston, Mass, reg “se, “66. 4.20 basis Harris, Forbes & Co. United Rys of St L 4s, 1934. 57% Mark C. Steinberg & Co. 
Clay Co, Iowa, tds, Be . 4.60 basis A. B. Leach & Co. 
Cleveland, O, reg she, =. . 4.40 basis Harris, Forbes & Co. 
Houston, Texas, 5s, 1982.... ++ 490 pests Rebert = Sager 6 Co 

hart BP. cccee ‘ asis . B. c . - si 

| Ng N Y, rr 5s, sr.. 4.30 basis Harris, Forbes & Co. Public Utility Stocks. 


Dm Gece .4.75 basis 











emphis Riv Ter = 
Sacegetie, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Name. Bid. Asked. Firm. 
Omaha sch dist 4%4s, 1945.. 4.50 basis Harris, Forbes & Co. Am Gas & Elec com....... = 133 H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 96 97% Mark C. Steinberg & Co. Am Gas & Elec pfd......... 414% 42 H. F. McConnell & Co. 
Seattle, Port Wash 5s, = .4.87 basis Robert C. Mayer & Co. Am Gas & Elec Co 6% pfd. oi2% s Sutro & Kimbiey. ii 
f Am Lt & Trac com......... i . we onnell & le 
Canal “aie 1Di7 = . 4.75 basis - Fred’k Peirce & Co. muti... 28 100 «=H OF. MeCannsht & Oe 
United Kingdom of Greet ou , 5.900%, Sutro & Kimbley Am Pr & Lt com........... & an a. v. MeCensell & Co. 
1 Cities Service com......... 5 f aude Meeker 
Wildwood, N J colocs 4's, sr 4.75 basis A. B. Leach & Co. Cities Senetes pfd. i eanahaed 78% 79 Claude Meeker. 
Yonkers, N Y, reg 4%, sr. 4.30 basis Harris, Forbes & Co. Cities Service com......... 451 453  H. F. McConnell & Co. 
Cities Service pfd.......... 7% } H. F. ne me & _ 
: Pac Gas & Elec com........ H. F. McConnell & Co. 
Railroad and Industrial Bonds teases sites % 
Bid. Asked. Firm. 
po... 6s, 1925.. me 108% ay gy 6c 
C & I 6s, 1931....11 a . Sp . . 4 
Gillette Safety Razor 68... .153 156 -M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Hudson Navigation ” alee 59 6 M. Lachenbruch & Co. 
Peerless Tr & Motor Co... 99 101 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruch & Co. Amer Road Mach pfd....... 67 71 4H. C. Spiller & Co. 
Taylor-Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Co. ee MD as aie ot athe 120 125 Mark C. Steinberg & Co. 
U S Steel Ist 5s, 1951....... 102 104 M. Lachenbruch & Co. Burroughs Add Machine..... 254 259 M. Lachenbruch & Co. 
West Va & Pitts 4s, 1990... 70 75 M. Lachenbruch & Co. Chicago Ry Equipment.....105 107 Mark C. Steinberg & Co. 
Consolidated Coal ......... 63 65 Mark C. Steinberg & Co. 
¥ Curtiss Aeroplane pfd...... 65 70 M. Lachenbruch & Co. 
Public Utility Bonds. Geneva Cutlery Corp 8% pfd 99 101% A. D. Converse & Co. 
Bia Asked Firm. National Candy 2d pfd -.- 101 103 Mark C. Steinberg & Co 
Nam 6s. 1 . % 4H. ©. Spiller & Co. New Jersey Zinc Co........ 258 263 H. C. Spiller & Co. 
Ark Wat ‘Go @. Bk) &. 1980 & 8? HG. Spiller & Co. St L, Rky Mt & Pac com.... 39 42 Mark C. Steinberg & Co. 
Birm Water ay Ga, 3059... 79 82M. Lachenbruch @’ Co. Simmons Co pfd........... . OT ..  Sutro & Kimbley. 
BR T te, 2002... ...- 9661149 «150:=S ss. F. McConnell & Co. Titusville Iron Wks 8% pfd. 95 :.  Sutro & Kimbley. 
Cities Service deb fe, 1880. 15 71 H.C. Spiller & Co. Union Buffalo Mills 2d pfd.. 58 63 4H. C. Spiller & Co. 
Gel Ry Fa bot 6 ont Mark C. Steinberg & Co. Western Cartridge ........220 250 Mark C. Steinberg & Co. 


Laclede Gas r & ex 5s, 1934. 93 95 
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ASKS GOVERNMENT GUARAN- 
TEE. 
The first public statement on the 
to be proposed by the Railway 
Investors’ League before the House 
mittee on Foreign and Interstate 
merce which began hearings in 
\Washington last week, has been given 
by Franklin Escher,  vice- 
ident and executive secretary of 
League. 
The plan is principally notable in 
that it calls for the absolute guar- 
ntee of a certain amount by the 
Government on the actual value of 
the railroads as fixed by a competent 
Valuation Commission. Minimum 


earnings of 4% per cent. are to be 
guaranteed. Up to 6 per cent. the 
railroads, according to the plan, are 

e allowed to keep the. full amount 
f their earnings. Above 6 per cent., 
earnings are to be divided half and 
alf with the Government. 


* * * 


PUBLIC UTILITIES. 


rhere is a solid basis for optimism 
n the Public Utility situation despite 
the difficulties which the war period 
has brought with it, according to 
Stone & Webster, and the opportuni- 

is open for profitable investment in 
many securities of established com- 
anies. The further point is made in 
. circular just issued by this firm that 
he appointment of the Federal Elec- 

Railways Commission recently 
with instructions to investigate the 
treet railway situation definitely rec- 
nizes the question of restoring pub- 
utility credit as one of the most 
mportant domestic matters to be 
handled during the coming period of 
ljustment. 

This credit must be re-established,” 
says the statement, “on a basis that 
will insure to this great industry, rep- 
resenting an investment of rising 
twelve billion of dollars, not only an 
adequate return on the capital already 
nvested, but also sufficient safeguards 

r the new capital that must continu- 
ously be attracted so that utilities may 
serve in the growth of the nation. 

ne must lose faith in our institu- 
ns and in the common sense of the 
\merican people to believe that nec- 
essary readjustments in rates for ser- 
ice will not continue until capital is 
iin forthcoming for investment. 

“That the situation has already re- 
eived wide recognition by the public 

i by public authorities is shown 

the increase in lighting, gas and 

ver rates which are general 
throughout the country. As far as 
treet railways are concerned, up to 
May 1, 1919, it has been reported that 
there are 389 cities paying increased 
rates of fare. Of this total 29 are 
paying a 10-cent fare, 19 an &- 

t fare, 100 a 7-cent fare (17 

which pay in addition 1 cent for 

nsfers) and 164 cities are paying 
cent fare. Fares in the remainder 
have been increased either by reduc- 

n in the length of zones, adoption 

the zone system, the abolition of 

luced rate tickets or a charge for 
ransfer. Of the total urban popu- 
lation in the United States it is esti- 
ted that more than 54 per cent. are 
ving higher fares. In all this, there 
much reason for encouragement, 
en it is considered that the above 
reases have been obtained largely 
the effort of each individual com- 
1y contending against local preju- 
es and local politics. With a Fed- 

il Commission giving intelligent 
study to the conditions of this in- 
lustry, we believe that progress to- 
ward more speedy relief will be forth- 
ming.” 


THE FINANCIAL WORLD 
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BURE OF CONSTRUCTIVE 
FINANCIAL 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 
Joint Stock Land Bonds.—A descriptive circular. 
Attractive Investment Offerings —A monthly booklet 
containing several excellent recommendations. 


American Straw Board Co.—A circular describing its 
first mortgage 7% gold bonds. 


ON STOCKS. 

Sinclair Consolidated Corp.—Its sponsors and its future 
—a special analysis. 

Shaffer Oil & Refining Co.—A new booklet describing 
this property. 

Copper Stocks.—A special circular discussing the out- 
look of this class of securities. 

American Linseed.—A timely analysis of this property. 

Congoleum Co.—A circular describing the new 7% 
cumulative first preferred stock of this company. 

Cleveland Macaroni Co.—A circular describing its 7% 
preferred stock. 


MM Te MMM OTT camel 


Pacific Gas & Electric Corp.—A circular describing the 
growth and operation of this prosperous public 
utility company. 

Preferred Stocks.—A booklet describing an excellent 
list of preferred stocks, of steady earning power 
and security, yielding 6% to 7 per cent. 

Chain Stores.—A special circular describing the 7% 
preferred stock of a new chain store system. 
Anaconda Copper—An analysis and general summary 

of the copper situation. 


ON MISCELLANEOUS. 


Mobilize Your Savings.—A booklet explaining how this 
can be done and receipts invested in good paying 
securities. 

Reconstruction Investments.—A folder describing such 
securities yielding from 4.50 to 7.50 per cent. 
Remarkable Records of Earnings.—A circular regard- 
ing the securities of several companies whose an- 
ual earnings were not seriously affected by the war, 
and which now are such that they command par- 

ticular attention. 


ASLVCAOAN EU LAAUGASUATORL EGU LOSUEUAU UU AAMT RUUSRO OULU QL RAUNT 


Cuba.—A review of this country’s commercial, indus- 
trial and economic conditions in 1919. 
July 28, 1919 
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N. ¥. STOCK EXCHANGE PRICES, 

The average of leading stocks 
changed little last week, a sharp de- 
cline on Monday being succeeded by an 
almost equally sharp recovery, after 
which prices drifted, but the tendency, 
if anything, was slightly toward lower 
levels. The volume of trading shrunk 
noticeably, and it is now felt that a 
trading market, with a narrow range of 
prices, is likely, and that something 
extraordinary in its bearing on vaiues 
will have to develop to bring about 
any marked change. Traders are tak- 
ing smaller profits and think a breath- 
ing spell will do the market good. 


Friday's prices: 
High. Low. — 


Bieae GOR Be cc ccccsces 3 3 
Allis Chalmer ........... 48% 47% 4% 
Allis Chalmer pfd......... 95% 95% 95% 
Amer Agri Ch............ 109s 107% 21% 
Am Bosh Mag...........+ 125% 121% 12 
BRRGP GOR cccccsseccscces 59% 58% i 
Auaee Car & FP... ccccsccee 120% 117% 118 
Amer Cotton Oil......... 634 63 
Manet TE & Basen ccccccces 37% 36% 36% 
Amer H & L pfd.......... 130% 129% ion 
Be TO Gai ec ccccecccces 111% 110% 110% 
Amer Linseed ............ 77 76 77 
Amer Locomotive......... 924% we vl 
Amer Smelting ......cccee 874% 8% S64 
Amer Steel Fdry......... 45% 44% 44% 
BSP BUGRE co cccccccccces 1395, 138 138% 
Amer Tel & Tel.......... 104% 103% 104 
Amer Woolem ........ccee 126% 124 124 
Amer Zinc pfd............ 6458 64% 64% 
BRAGORER oc cccccccesscces 76% 754 TO% 
BMMBEE cc cccccccccsecess 100% 99% 100 
BR EG GB W Secccccccccccs 175% 171% 171% 
Baldwin Locomotive....... 114% 111% 113 
Balt & Giallo. cccccccccceces 46% 46 46 
Bes GE Ic coaccecoceoss 100% 98 100 
Batterie Co ccccccccecccs 324% 32% 32% 
Geb PeeIMS ..ccccccccces 75 76% 74% 
Gal Petras 2c ccccccccccces 51% 49% 50% 
Gam PaciRe .cccccccccccss 164. 162% 163 
Geeta PEEP ccccccsccess BYR «36 39% 
Chie Gt Waeccccccceccese 10% 105 10% 
Chic & Northwestern...... 100% +Yu% 100% 
Chie & IN Y¥ pld...cccccccs 120% 120% 121% 
GBRIS BP. ccccccccccccses 3u 29% 27% 
Chino Con C......-+eee0s 50 49 50% 
Col Fuel & Iron..........- 51 50 
Col Gas Elec.........+++- 62% &: 62% 
Comsol Gas ..cccccccccsce 102% 101% 101% 
Corn Products ........00- Y54 Y2% YO% 
Crucible Steel ........... 14342 138% 140% 
BED ct atceccnccccsceseses ly 18% 158% 
Gem GRO ceccccccevccccs 185 618d 180 
Gem CHAP ccccccccccccces W444 92% YS 
Gen Electric .........++++ 171 168% 168% 
Gen Motor .....ccceeccees 231% 227% 228 
Goodrich B FP... ccccccccce 83% 83 8314 
Granby Min .......-..e+6- 73 72 = 78 
Gt Northern pfd.......... ¥i% VER Y4 
Gt N Ore BUBS.....cccece 49% 48% 48 
Greene C Cop.........++++ 47 47 47 
Gull MB Noccscccccccees 12% 12 12 
Gulf S Steel.........csees 67% 67% 67% 
Eilimeis Cemt .cccccccccses 101% 101 lvl 
BRB COBBOP cccccecccccccs 68% 67% 67% 
Tater COM .cccccccccccecs 8 i% 7% 
Interb Con pfd..........+.. 29 29 29 
Int Har CoP.cccccccceces 142% 1l4l 141 
Bet Mer Mar. cc cccccceces 6% 64 6456 
Int Mer Mar pfd......... 122% 118. 120% 
Int Nickel ..ccccccccccees 31% 3Uu% 31 
Towa Cemt .ccvccccccccccce 8% sky 84 
Ban City Se. ..csccccccess 23% 2% 2% 
 “s ¢ See 1365 134% 135% 
Kelsey W Co....cccceeees 78 638 75 
BOMMOCORE 2. cccccccceccces 42% 41% 411% 
Lehigh Valley ...........- 53% 53% 53% 
Lee Rub Tire.........000- 35% B4%ye 3416 
Lig & Myer pfd........... 113° 1133 
Manhattan El .........--- 8o 85 89. 
Max Motor .......-seeeeee 56 54% 504% 
Max M \|Ast pfd........... 81 8U 80 
Max M 2d pfid.........00- 42 41% 41% 
Mex Petrol .....ceeeeeees 194% li 2% 193% 
Miami Copper ........-+- 31% 30% 31 
Midvale Steel ..........-- 584 01% 57% 
cS are 36% 34% 35 
Momt POW .cccccccccess Ti% Ti% Ti% 
Nat ACME ...ccccsccceces 4144 40% 404 
Nat Lead ..cccccccccccece 34% 83 83% 
N Y Central........--ses- 804% 380 8046 
MY MEG Ha ncccccccces 38% 36% 37 
Lg > eae 2344 22% 23 
Norf &Western..........+- 10644 10644 10614 
North Amer _ ..c.ccecccees 6244 62 62 
Northern Pacific ......... 96 95 95% 
Peoples G & C..... eee eeee 52 51% 51% 
Pere Marquette ........-+- 24 23% 23% 
Phila CO ..cccecccsccccees 40 39% 395g 
Pierce Arrow .....eceeeee 6 % 58% 59% 
Pitts Ceal .cccccccccesss 70% 69 6944 
Pitts & W V@.......eeees 40 40 8640 
Pressed Steel Car........- 91% Wy 91% 
Ray Con Cop......+-eee+s 27 265, 26% 
ReAGing ..ccccccccccccecs 905g 88% 80% 
Rep Iron & Steel........- YS 96% 97 
Royal Dutch N Y........ 97% $ 0% 
Saxon Motor ......-se-e0. 21% 19% rst 
Sinclair Oil ......-+--ee0- 64% 61 61 
South Pacific ........+++- 107% 106% 106% 
Studebaker .....-+++++e+5 114% 111 112 
Stutz Motor ......--+eeee% 119 116 119 , 
Tenn Copper .....-++--+++5 16% 15% 15% 
Texas & Pacific.........-. 61% 59 59% 
Union Pacific ........+++- 133% 132% 133% 
Uni Alloy Steel........--- 54% 53% 53 "4 
United Retail S........+- 99% 98 98 
United Fruit .......++++. 186% 186% 186 
USCI F is aoa ceceueee - = . 

S Food Prod........-+- 
u SB Rubber... ccsccccece bertrs 4 rd 
Y 8 8 Rubber} dg pie. = eam = 
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U S Smelt & Ref......... 69% 69 69 
OD WD Gia eee ccs daceese 112% 111 111% 
BORD COOP oo ccc cécseces 96 944%, 94% 
Be I in ako kno’ 18% 18% 18% 
» Fe Serer re 85 

as cathe e oe eenn wid 13% e 12% o% 
WG BRT 6 60s ceseocenss 14% a3 
Week Welem Feb... sccesece 8S 

W BUTE oon seeseccdes 120% 119% 119% 
WeetRRGROGS® .6 50 600k cesses 574% S57 57% 
Wiles B OO. csicesccecses 102% 101 101% 
Wee BOONE cicccccccesan 72% 69% 71% 
Willys Overland .......... 37% 36% 365 
WOGEWOFER ccccccccccccses 136% 1825 134% 
Wet PUD 600s csccccces 81% 81 8114 





PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock Exchange. 


Bid. Asked. 
Amer Light & Trac com........ 255 258 
Amer Light & Trac pfd......... 98 100 
Adirondack Elec Pr com........ 15 17 
Adirondack Elec Pr pfd......... 76 78 
*Amer Gas & Elec com......... 130 133 
*Amer Gas & Elec pfd.......... 41% 2 
Amer Power & Lt com.......... 70 
Amer Power & Lt pid.......... 73 77 
Amer Public Utilities com....... 1u0 20 
Anier Public Utilities pfd....... 33 37 
Amer Water Wks Elec.......... 5% 61% 
Amer W W & E par pfd........ 10 13 
Amer W W & E Ist pfd........ 59 62 
Carolina Pr & Lt com.......... 40 44 
Carolina Pr & Lt pfd........... v4 97 
Cities Service com.............+ 451 453 
Cities Service pfd.........ceeee 78% vt) 


Cities Service Bankers Certif. 
Cities Service 7% Series C, 1966. 106% 107 }_ 


Colorado PF CGM... cccccccccecce 24 26 
Colerade Pr BiG... ccccccccsess 99 103 
Commonwealth Pr, Ry & Lt com. 27 2 
Elec Bond « Share pfd......... 92 95 
Empire Dist Elec pfd........... 7v 75 
Federal Lt & Trac com........ - 124% 
Federal Lt & Trac pfd.......... 50 524% 
Northern Ohio Elec com........ 25 23 
Northern Ohio Elec pfd......... 69 72 
Northern Ont Lt & Pr com...... 1l 14 
Northern Ont Lt & Pr pfd....... 538 62 
Northern States Pr com........ 68 71 
Northern States Pr pfd......... 904% v2 
Republic Ry & Lt Co com...... 16 18 
Republic Ry & Lt Co pfd........ 554% «OT 
Southern California Edison com. 83% 9O 
*Standard Gas & Elec com...... 35 364% 
*Standard Gas & Elec pfd...... 4544 4644 
Tennessee Ry, Lt & Pr com..... 6 6% 
Tennessee Ry, Lt & Pr pfd...... 20 22 
United Lt & Rys com........... 46 47 
United Lt & Rys Ist pfd........ an 76 
PN SN nis ns caddndonece 22 23 
 * » arr rr 73 74 





*Par value $50. 





ANADIAN SECURITIES, 
Canadian Government Bonds, 
Lynch & McDermott, 2 Wall St., N. Y. City. 

Bid. Asked. 


*Canada 5s, Apr 1, 1921........ 98 9814 
*Canada 5's, Aug 1, 1921...... 9956 995g 
Can Victory I 544s, Dec 1, 1922.. 06 97 
Can Victory II 544s, Nov 1, 1923. 96 U7 
Canada 5s, Dec 1, 1925.......... 95 96 
*Canada 5s, Apr 1, 1926........ Ys, YH 


Can Victory 1 54s, Dee 1, 1927. 9842 Wks 
*Canada 544s, Aug 1, 192Y...... U6% 97% 
96 


Canada 5s, Oct 1, 1031......... 95% 
*Canada 5s, Apr 1, 1931........ 94% 95% 
Can Victory II 54%s, Nov 1, 1933.100 101 
*Canada 5s, Mar 1, 1937........ 964% 96% 


Can Victory I 54s, Dec 1, 1937. .102 103 


*Indicates payable in New York. 


Corporation Bonds. 
Bid. Asked. 


Bell Tel of Can 5s, Apr 1, 1925.. 92 93 
C Rapids M & P 5s, Jan 1, 1953. 86 87 
CN W Ry (guar) 444s, Oct 22,'43 81 8&3 
Elec Dvipt of Ont 5s, Mar 1, '33. 88 9014 
Gd Trunk Pac 4s, Jan 1, 1962... 74% T5\g 
N Brunswick P Co 5s, Mar 1, '37. 78 8O 
Nova Scotia T & P 5s, Dec 1, ‘46. 73 8U 
Ont H-El Pr (guar) 4s, Aug 1,°57 77 78 


Rio de J T L & Pr 5s, Jan 1, '35. 82 85 
Spanish R P & P 6s, Dec 1, ’31..100 105 
Toronto Pr Co ds, July 1, 1924. 8S 8Y 





INDUSTRIAL SECURITIES, 
Morton Lachenbruch & on Equitable Bldg., 
m Ws 


City. 
Bid. Asked. 

Aetna Explosives pfd........... 67 bo 
BEE TUTE og bcs ccctcccescecs 90 
Burroughs Adding Mach........ 254 253 
By-Products Coke ............. 120 125 
Charcoal [rom .......ccsccseces 7% 8 
Curtiss Aeroplane pfd.......... 60 70 
Eisenlohr (Otto) & Bro......... 59 65 
Eisenlohr (Otto) & Bro pfd..... 94 VS 
Pee UE ccc ccteccccccccecs 47 4914 
Gillette Safety Razor........... 170 173 
© OW Be ccccccesceccccceses 150 160 
A B Kirschbaum............... 40 47 
A B Kirschbaum pfd........... 93 97 
Lehigh Valley Coal Sales....... 89 91 
Lima Locomotive .............. 88 92 
Magnolia Petroleum ........... 450 500 
Penn Coal & Coke.............. 25 27 
Mich Limestone & Chem pfd.... 2 22 
,  @ Rerreere 125 132 
Westinghouse, Church, Kerr.... 58 64 
Wright Martin pfd............. 838 91 
U & Pintehing.......0c.0005 --. 64 72 


ORs aus ot. a 





July 28, 1919 


FOREIGN GOVERNMENT BONDs. 
Cc, F. Childs & Co., 120 Broadway, N. Y. City. 
Bid ; 


i A j 
Amer Foreign Securities 5s...... 994 10) 
Anglo-French Se .....cccccced 971% 4 
ED Seba bavccascad< od >, 99% , 


Argentine Int Listed 1909 is.... 83 
Argentine Unlisted 1909 5s....., 82 
Bordeaux, Lyons and Mars 6s... 98% 


COMMA GB occ vecccceecces - 99% 1 
IS 8 od «0-65 aca he ee 1 98 
ID UID, a's a 6 .np he'd eaiechen « 99% 
4. arr 9444 
IE, tata s vb Cb wee ene 96 
CO - 97% " 
DUE, Da bkass.es 306 @ e960 « 94 " 
I a bd. ea ad od 95% 
I rs i ec actia mae ad 9614 c 
Chinese Hkg Rwys (1911) 5s... 67 601, 
Chinese External 6s.......... + 9956 Yu% 
CREME desesteewbacecesces « 97% YS 
Cuban External S F 5s....... « 985 18% 
Cuban External S F 4\%s...... « 82 8 
Cuban External S F 5s........ 92 A 
EE ont oak din dd clan cone «101 ; 
Beem BOOMS! GS... cc cccece 126 ] 
Gt Brit & Ireland Sec 5%s..... 99% 100% 
Gt Brit & Ireland 54%s.......... 9642 Wy, 
Japanese Sterl Ist 4%4s....... ‘ 84% . 
Japanese Sterl 2d 4%s....... é 

Japanese Sterl 1905 4s........ e TF 15% 
Paris, France, External 6s..... 97% 
IIL GR nod od ccesc uses « 56 8 
Russian Internal 5%s.......... 97 102 
Russian External 5'4s....... « 50 52 
PE GE isccwcccccsnces - 9 94 





U. S&S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. 
Bid. 


A d, 
Sk ee ee « 99144 9% 
ASS 106 5g 
ED” ak evcmeeh hemes eae « 99% wy 
PD GR Sic cvcetsltv a ccecces « 89% 9! 
CE DE cccccctosececs i. 88 92 
MD on on cneedana ad « 99.30 99.40 
DE ME ls wo snewe cesieseace 93.94 94.0 
BOG Ge Fs onde ccc ccceccs e 93.50 95.54 
Se Be Rect ccdsncsdees 94.94 95.00 
Liberty 20 4368... ccccccess ¢ 94.00 94.08 
Re Wo roc taawdcesed 95.10 95.16 
Liberty 4th 414s............. : 98.96 94.00 
We “SE wi cccncccseccees + 99.94 98.00 
VeOeeee Bee. cap ccpedewcsecee = 96 9.08 
Philip, Hawaiian, Port Rican 4s. 06 
Dist of Columbia 3.65s.......... o7 oY 


LIBERTY BONDS. 


Bid. Asked. Clos¢ 
Ist 344s, 1932-1947...... 99.36 99.40 99.40 


Ist 4s, 1932-1047........ 93.96 94.00 94.00 
y ; 27-1 93.50 93.60 93.56 


94.90 95.00 95.00 
94.04 94.08 94.04 
95.00 95.10 94.08 
94.00 94.08 

94.00 94.04 Dif 








N. Y¥. CURB MARKET, 


Friday’s Prices, 
High. Low. L 


Allies Packing ......... 51 58 

Amer Marconi .......... 6 5% d%% 
Bee Wek Paper... ccece 3 21 1% 
Anglo Am Com......... 23% 23 2 
MEAGRE CROM 2c ccesccns’s 9% y j 
Br-Am Tob coup....... 23 23 23 
Br-Am Tob coup rts..... 5% 5% 4 
St. 6 hae 5 6.60 06020 38 34 : 
Chalmers Motors ....... 34 10! 1049 
GOD SR Newer cv cevee 4 856 S 
Cramp Shipb............ 204” 200 204 
a rare 604%, 59% W's 
Fisk Rubber Co......... 47% 47 ti hy 
££.) eer 99 &9 RIL, 
BERD BROUOES 2c ccccccecs 13% 13 Lily 
Bete? BUBB .nccccccce 25 24%, 24% 
Lima Locomotive ...... 93 91 y 
No Amer Paper........ 5% 5% oy 
Shell Te @ Trans. ....2<> 7644 73 74 
Submarine Boat ........ 19 184 1s 
TOR: POOR GRe cc cc deces 371% 3644 
£2. Fea 3% 3 

Un Profit Sharing....... 342 3% 
EE WN ncbaesodde 80 80 SU 
SS rrr 10 7% S19 
Boston Wyoming ........ 67 65 bt 
Commonwealth ......... 59% 58% bS%4 
Coen. GB. civ ences 11% 114% 11% 
VoGeral Obl cscccccccce 3% 3 os 
OEE aaa 638 6% 6% 
errr re re 130 128 128 
ED kod cdecsdcdnne 31% 83014 
SS ae rss eee 7% 738 s 
Metropolitan Pet. ....... 2% 2% =‘ 
BEIOWONE. Bek. 2 ccc cccces 180 178 Li 
MOSCOR POR nce ccvcccecs 3% 338 
eres 15 14% l 
Salt Creek Prods........ 59% 5014 
Sinclair Cons .......... 59% 59 OA 
Seesiner BU ok ccdcucs 57% 57 ‘ 
Bie OEE oi ccccececes 1% 1 
ER errr es % 56 n 
Boston & Mont.......... 90 8S . 
Cal Mie (CmRiv)...ccsesec 36 3 ov 
CenGe CD cas cccccees 1% 1% 
Candelaria M .......... 1% ae 
Come AFIBONM .ccccccce 13-16 1% 1% 
go i eee Tr 7% 7% 
Cee TREE 0. k:0. ésweeos 33% 314 om 
NT ERE. < cna nneesee 58 57 0 
SEN, BE cc ckdseengus 10 10 ] 
rr eee 10% 10% 

GRie CORMOE ceccscdcise 9-16 9-16 
Teme DORIS .ccccnssess 7% 7% ‘4 
United Eastern ........ 4% 4% $s 
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Announcing the publication of 


“The Problems of Peace” 


By Thomas Gibson, 


in book form 


Because of the great amount of favorable comment on 
“The Problems of Peace,” which were run serially in The 
Financial World, we have decided to reproduce these 
articles in book form. 

In addition to the twenty chapters, an appendix by the 


author has been added. This chapter discusses such points 
originally made which have already been partly verified 
by passing events, brings the subject up to date and offers 
some additional suggestions. The arguments and state- 
ments made are briefly but clearly stated. 


CONTENTS 


1. Introductory Remarks 

2. Labor and Wages 

3. Commodity Prices 

4. Money, Credits and Capital 

5. Money, Credits and Capital (cont.) 
6. Our Post-Bellum Foreign Trade 

7. Taxation 

8. Inflation 

9. Inflation (cont.) 

10. Inflation (conc.) 


11. The Railroad Situation 

12. The Railroad Situation (cont.) 
13. Railroad and Other Bonds 

14. Railroad Stocks 

15. Motor Stocks 

16. Copper Stocks 

17. Steel and Iron Bonds 

18. Oil and Mining Stocks 

19. Miscellaneous Industrial Stocks 
20. Conclusion 


Appendix—Additional Comments and Suggestions 


The first edition of this book, ready in two weeks, will be limited. Therefore, we urge the readers 
of The Financial World to place their orders now, so as to insure the receipt of a copy as soon as it 


comes off the press. 


Price $1.00 Postage Prepaid 
Book Department 
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IMPERFECTIONS IN PERFECTION. 


Much Vaunted Contracts Which Do Not Show Up Well 


Under Close Analysis. 

December, 1918, much vaunted contracts were signed, 
claimed, amounting to $26,000,000, or to $56,000,000, 
» $126,000,000 (depending on the various brands 
ked by various writers; perhaps on the availability of 
) whereby the Perfection Tire & Rubber Co. would, 
ts own plant at Fort Madison, Iowa, manufacture 
stone tires for the Keystone Co. on a cost-plus basis. 
supposed contract called for 500 tires daily for six 
ths, and 3,000 tires daily thereafter for four and a 
years. The Perfection Co. was to supply the plant 
materials, and the Keystone was to make payments 
kly, the payments covering not only costs-plus, but 
plus” was to include a “sum sufficient to amortize 
vestment in plant and equipment employed by the 
‘tion Company.” The balance sheet of the Per- 
Co. shows $1,373,000 spent to date on its own 
and equipment and employes’ houses, and less than 
00 spent between Jan. 1, 1919, and May 1, 1919, and 
cent spent in May, 1919, on new machinery, equip- 
t, etc. What became of that Keystone contract and 
new construction necessary for it? Also the com- 
claims to have closed a contract with the Nemours 
ling Corp., whereby the latter, with 3,000 selling 
cies abroad, would exclusively market Perfection tires 
e foriegn field, but to date the only tangible result is 
not a single tire is yet reported to have been sold 
xport, and further the DuPont de Nemours interests 
Vilmington have publicly denied all connection with 
Nemours Trading Corp. Lastly the company claims to 
earned $60,102 profit in May on 500 tires daily output, 
expects to earn over $100,000 by August on 1,200 tires 
The company’s balance sheet for May reveals that 

id trade accounts increased $156,000, and “finished 
ls and raw material” on hand, $75,000; i. e., this amount 
res was either unsold, or if sold, not paid for. If 
ntire output of 1,200 tires a day be produced, and if 
be sold, and if they be paid for, and if the profit 
h the expected figure of $100,000 a month, even then 
profit would figure at no more than 8 cents a share 
ear on the tremendous number of 15,000,000 shares 

















W.&S. JOB & CO. 


INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS 
SHIPPING 


Shipyards for Building and Repairing 
all kinds of wooden ships located at 
Machias and Dennysville, Maine. 


Can we be of service to you? 
INQUIRIES INVITED 
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Investors’ Record Book 
By Montgomery Rollins 


Published in bound form, with cloth or leather 
covers. A convenient form for keeping at home a 
detailed description (coupon dates, etc.) of securi- 
ties held at Safe Deposit Vaults. Such a record 
greatly facilitates making up one’s income tax re- 
port. Contains 170 pages covering the following 
sections: Stocks, Bonds, Convertible Securities, 
Notes, Mortgages, Real Estate, Bank Deposits, Mis- 
cellaneous, Fire and Life Insurance, Interest and 
Dividend Dates, and Income by Months. Size, about 
4 x 8 inches. 


Cloth Bound, $1.00—Flexible Leather Bound, $1.75 
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INTERESTING FEATURES 


IN OUR NEXT ISSUE 


Towards 


Reconstruction 


In what position are the different governments in relation to 
the reconstruction period through which each must pass? Mr. 
Brunner presents many detailed facts bearing upon this import- 
ant problem in his forthcoming article. 


Position of 


Pierce Oil 


In another one of his interesting series on the substantial oil 
companies, J. W. Smallwood reviews the prospects of this low- 
priced oil company, setting forth its prospects and possibilities in 
his usual clear-cut and concise style. 


Rise and Fall 
of Ray Hercules 


What are the prospects of this company? Carpel L. Breger goes 
into this question most carefully and computes its possible earn- 
ings on the basis of the ore blocked out. 


Future of the 
Chain Stores 


This is Mr. J. George Frederick’s concluding article of his series 
on the Chain Stores. In this chapter he points out some inter- 
esting facts and discusses the line of their future development. 


Status of 
Sears-Roebuck 


This is the first of a series of new articles on the corporations 
doing a mail order business, which in recent years has become 
such a factor in merchandising, by bringing the great, big de- 
partment stores of the city to the homes of the country people. 
Kenneth E. Northup, the author of this series, in his first article 
will tell in an interesting manner of the business and status of 
Sears-Roebuck, one of the giant mail order houses. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
@ fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
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